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Executive Summary
Imagine a future free from racial and economic inequity—where all people enjoy a dignified standard of living for 
themselves and their families, build generational wealth, live in healthy communities of opportunity, participate 
in fair democratic processes, and access what they need to thrive as human beings. Imagine a future where all 
institutions, including businesses, are free of racial bias and dedicated to doing no harm, benefiting all stakeholders, 
and contributing to solutions for society’s toughest challenges.

Everyone belongs in this vision of equity, but today’s reality is very different. In America alone, nearly 100 million 
people—one in three—struggle to make ends meet and do not have equal opportunities to thrive. This is the day-
in-day-out reality for over 40% of people of color and nearly 25% of white people in America. Globally, widening 
inequality and racial and ethnic discrimination are no less serious, threatening peace, social cohesion, and economic 
stability.

But an equitable and just future where everyone can participate, prosper, and reach their full potential is not beyond 
our reach, if we work together to redesign our systems and institutions with equity at the center. We believe that 
society collectively has more than enough resources, skills, and expertise to achieve racial and economic equity 
within one generation.

Along with civil society and government, the private sector has a powerful and essential role to play by redesigning 
business as usual to advance and accelerate racial and economic equity in our economy, our society, and our 
democracy. The effort requires sweeping change—from governance structures, to human resources, operations, 
products and services, investments, communications, lobbying, and corporate philanthropy.

United by this vision, PolicyLink, FSG, and JUST Capital co-founded the Corporate Racial Equity Alliance, dedicated 
to deepening and accelerating the private sector’s role in advancing racial and economic equity as a critical 
component of achieving a just, equitable, and healthy society for all. The foundation of our work is the 2021 CEO 
Blueprint for Racial Equity (Blueprint). The Blueprint offers business leaders actionable guidance on how to move 
from incremental improvement on racial equity to enterprise-wide transformation and lasting change within the 
company, in communities, and across society.

Building on this foundation, we are undertaking a multiyear effort to develop rigorous corporate 
performance standards on racial and economic equity, focused on the US to start. We seek to close a distinct 
gap in the landscape of corporate standards—where our research has found few racial equity standards and none as 
comprehensive as the Blueprint framework. 

This effort will give corporate leaders and investors straightforward guidance on what equity looks like in action 
and what the private sector must do to achieve it. The standards we develop will also support other stakeholders, 
including workers, consumers, equity advocates, and the public in their efforts to influence corporate priorities on 
equity.

This report outlines our approach and methodology to developing the standards. We invite the public to review this 
report and share their feedback as part of a 60-day public comment period from April 5 to June 3, 2022. Find more 
information on providing your feedback here.
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The report is organized in five sections. The first section provides an overview of the CRE Alliance and the model 
of systems change that guides our standards development. The second section shares our rationale for developing 
corporate performance standards on racial and economic equity. The third section details our guiding principles 
and approach to standards development. In the fourth section, we share the proposed scope and structure of 
the standards. And finally, in the fifth section, we outline our going-forward development plans and how to get 
involved.

Pathway to Equity
The standards will focus on 10 racial and economic equity outcomes that all institutions, including companies, 
have a duty to contribute toward achieving and 18 levers of change that companies can pull to fulfill their duty 
toward the outcomes. For each lever of change, the standards will include performance targets, interim targets, 
indicators, and metrics, creating a pathway for companies to achieve impact.

Pathway to Achieving Impact Within Each Lever of Change 
 • Performance targets that set the bar for equity

• Interim targets to support the journey 
• Indicators to show the way forward

• Metrics to measure progress
• Guidance and more to support adoption

10 Racial and Economic Equity Outcomes 
All Institutions Have a Duty to Contribute To Achieving

18 Corporate Levers of Change
Company • Community • Industry • Society
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1 2

9 10

3 4

5 6

7 8

10 Racial and Economic Equity Outcomes
We envision a world in which these racial and economic equity outcomes are a reality: 

Reckoning and Repair 
Institutions proactively assess and acknowledge 
accountability for their contribution(s) to racial 
injustice; actively repair harm caused, including from 
institutionalized violence; and invest in the healing 
and safety of all those affected, including workers, 
customers, and communities. 

Just Governance and Leadership 
Racial and economic equity is recognized as material 
to a thriving economy and democracy and is therefore 
prioritized and embedded in the governance, design, 
and operation of all institutions.

Accountability Through Transparency 
Across sectors, institutions increase transparency 
by collecting and responsibly sharing disaggregated 
and intersectional demographic data to foster 
accountability for achieving racial and economic equity.

Balanced Power 
People of color and working-class people are 
proportionately represented in positions of power and 
leadership, and those most impacted by injustice are 
decision-makers in the design and implementation of 
equitable solutions.

Economic and Social Mobility 
Poverty is eliminated and the racial wealth gap is 
closed; neither one’s racial identity nor zip code 
predicts socioeconomic outcomes.

Thriving Multiracial Democracy 
Our democracy is vibrant and strong, and the nation 
benefits from the full participation of people of color, 
low-income communities, and young people in just and 
fair democratic processes.

Health, Wealth, and Well-Being 
People of color and low-income communities have 
equitable opportunities for quality education and 
career advancement in good jobs with family-sustaining 
wages, generational wealth building opportunities, and 
benefits, including access to high-quality health care.

Thriving Communities 
Communities of color and low-income communities 
are invested in,  benefit equitably from the full suite of 
public services (including constructed public resources 
and tax dollars), and enjoy self-determination, resulting 
in equitable economic opportunity and community 
health and well-being.

Spatial and Environmental Justice
People of color and low-income communities enjoy 
equitable access to the natural and constructed 
resources all people need to live and thrive, from clean 
water to safe housing.

Narrative Change
The brilliance, beauty, and humanity of people of color 
and working-class people are celebrated in our nation’s 
storytelling through culture, print and digital media, 
and marketing.

Some readers may view these outcomes as highly aspirational, but many of the building blocks for this future are already in 
place—for all people to realize and fully enjoy it, we must focus on achieving racial and economic equity. The 10 outcomes 
encompass the fundamental shifts required to build a just, equitable, and healthy society where all people can participate, 
prosper, and reach their full potential.

A key premise of our methodology is that all institutions, including businesses, have a duty and obligation to contribute 
to realizing the racial and economic equity outcomes. This premise rests on the view that people of color and low-income 
communities have a right to be treated equitably by all institutions in our society. 
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18 Corporate Levers of Change
Of course, businesses may play a smaller role in some outcomes and a larger role in others. Accordingly, the 18 levers of change 
are attuned to the dimensions of corporate impact on racial and economic equity and the ways that businesses can fulfill their 
duties and obligations to people of color, low-income communities, and society at large.

We envision a world in which these 18 levers of change are embedded in the DNA of every company:  

Within the Company 

Equity is a core tenet of corporate governance 
embedded within the governing documents of the 
organization and the duties and responsibilities 
of all executive leaders and board directors. (Just 
Governance and Leadership)

1 2 The board and senior leadership are racially 
representative, possess strong equity leadership 
skills, and share accountability for racial equity as 
a core business strategy. (Just Governance and 
Leadership)

3 4Regular and disaggregated data collection, 
analysis, internal reporting, and external 
disclosure reflect the company’s efforts to 
meaningfully measure progress and continually 
improve equity practices and outcomes. 
(Accountability Through Transparency)

The company actively and regularly assesses, 
reckons with, and repairs past and ongoing 
harmful practices that affect workers, customers, 
communities, and other stakeholders. 
(Reckoning and Repair)

5 6The company’s core business strategy 
incorporates and prioritizes racial and economic 
equity, including:  the company discontinues 
products and services that exacerbate racial 
inequities, ensures that products and services 
are accessible and beneficial to communities of 
color and low-income communities, and designs 
products and services to improve the lives of 
those communities. (Relates to All Outcomes)

The company contributes to an equitable 
supply chain by supporting the growth of small 
businesses and underrepresented suppliers 
of color and implementing fair procurement 
policies and practices. (Thriving Communities • 
Economic and Social Mobility)

7 8The company establishes processes and practices 
and reorients its culture to center worker voice 
and share power equitably at all levels of the 
company. (Balanced Power)

The company adopts equitable and fair 
recruitment, hiring, retention, and advancement 
practices that facilitate employment 
opportunities and growth for historically 
excluded groups—including people of color, 
formerly incarcerated people, immigrants, people 
with disabilities, and young people—resulting in 
a representatively diverse workforce at all levels. 
(Health, Wealth, and Well-Being • Economic 
and Social Mobility)

9 10All workers, including those who work part time 
and on contract, are treated fairly and receive 
equitable compensation, including fair wages and 
benefits that enable workers and their families to 
thrive and build a future. (Health, Wealth, and 
Well-Being • Economic and Social Mobility)

The company creates, tracks, and maintains an 
antiracist culture of belonging. (Health, Wealth, 
and Well-Being • Accountability Through 
Transparency)
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11 12The company regularly monitors its 
environmental impact on communities of color 
and low-income communities, mitigates harm, 
and incorporates an explicit focus on equity 
into its environmental sustainability strategies. 
(Health, Wealth, and Well-Being • Reckoning 
and Repair • Spatial and Environmental Justice)

The company contributes to equitable community 
development, assessing and disrupting how 
its business practices may contribute to racial 
and economic segregation, gentrification, and 
displacement,  and co-creating solutions with 
the communities where it operates to create 
equitable and thriving local economies. (Thriving 
Communities • Spatial and Environmental 
Justice)

13 14The company regularly assesses its policy 
positions with an equity lens and avoids 
advocating for local policies that reinforce racial 
and economic inequities; and, within its spheres 
of influence, the company supports local policy 
changes that improve outcomes for workers, 
customers, communities of color, and low-income 
communities. (Thriving Communities • Thriving 
Multiracial Democracy)

To the extent that a company engages in 
corporate philanthropy, its philanthropy 
addresses root causes of racial and economic 
inequity and allocates dollars equitably to 
organizations led by people of color. (Thriving 
Communities)

15 The company collaborates across its industry to 
create norms, standards, and market conditions 
that support racial and economic equity. (Relates 
to All Outcomes)

16 17The company’s external communications include 
narratives centered on voices of color (especially 
young people of color); disrupt, rather than 
reinforce, racial stereotypes and racism; and 
advance support for racial and economic equity in 
our national discourse. (Narrative Change)

The company contributes actively to building 
a flourishing multiracial democracy, including 
regularly assessing its national policy positions 
with a racial and economic equity lens, being 
fully transparent about its political activity, and 
supporting national policies that would create a 
more equitable nation and strengthen democratic 
processes. (Thriving Communities • Thriving 
Multiracial Democracy) 

18 Company investments and tax planning include 
equity considerations and contribute to an 
equitable flow of investment and capital to 
people of color and low-income communities. 
(Thriving Communities • Economic and Social 
Mobility)

Across Society

Within the Industry

Within the Community

7Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 



The Corporate Performance Standards
Together, the outcomes and levers of change lay the foundation for setting new norms for equity in business. Within 
each lever of change, we will develop performance targets that set a high bar for equity, interim targets to support 
the journey, indicators to show the way forward, and metrics to measure progress. To illustrate how this approach 
will work, this report includes three draft performance standards addressing components of:

 ▪ Equitable worker compensation

 ▪ Environmental justice

 ▪ Contributing to a healthy, multiracial democracy.

Here is a high-level summary of each draft standard. The report provides further details, including definitions for 
key terms, implementation and reporting guidance, and references to other relevant frameworks.

Illustrative Standard #1 — Equitable Worker Compensation

Lever of Change
#9: All workers, including those who work part time and on contract, are treated 
fairly and receive equitable compensation, including fair wages and benefits that 
enable workers and their families to thrive and build a future.

High-Level Mapping to 
Outcomes

Health, Wealth, and Well-Being • Economic and Social Mobility

Duty Owed and To Whom
Companies have a duty to provide fair compensation to all workers, including a 
living wage and benefits.

Performance Target (Bar 
for Equity)

100% of workers are paid at least a living wage.

Interim Target
Board-approved plan to achieve and maintain at least a living wage for 100% of 
workers.

Why This is Important

One of the strongest levers companies have to advance racial and economic 
equity is raising wages. In America, millions of people—predominantly women and 
people of color—work for only poverty wages in the private sector. Economically 
insecure workers call higher wages key to stabilizing their families and communities. 
The critical impact of wages on economic security, health, and wellness makes 
living wages highly material. Paying living wages to all workers also aligns with 
international norms, including the UN Global Compact.

Other Standards to Be 
Developed

Additional targets will be developed for this lever, including on fair treatment, pay 
equity, and wealth-building benefits.
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Illustrative Standard #2 — Environmental Justice

Lever of Change
#11: The company regularly monitors its environmental impact on communities of 
color and low-income communities, mitigates harm, and incorporates an explicit 
focus on equity into its environmental sustainability strategies.

High-Level Mapping to 
Outcomes

Health, Wealth, and Well-Being | Reckoning and Repair | Spatial and Environmental 
Justice

Duty Owed and To Whom
Companies have a duty to ensure that their operations do not harm communities of 
color and low-income communities through their impact on the environment and 
use of natural resources.

Performance Target (Bar 
for Equity)

Zero untreated environmental waste and other hazards in communities of color and 
low-income communities.

Interim Target
Board-approved plan to regularly assess and reduce the amount of harmful 
materials created to zero by 2030.

Why This is Important

Cases of environmental racism are well documented. The hazardous materials 
that companies release into communities of color and low-income communities 
have tremendous impact on the environment and society. Given the importance 
of the environment to the health and well-being of individuals and communities, 
companies must work to mitigate and remediate the environmental injustices faced 
by communities of color and low-income communities.

Other Standards to Be 
Developed

Additional targets will be developed for this lever and may include equitable use of 
natural resources and engaging communities in siting new facilities or development 
projects.
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Illustrative Standard #3 — Contributing to a Healthy, Multiracial Democracy

Lever of Change

#17: The company contributes actively to building a flourishing multiracial 
democracy, including regularly assessing its national policy positions with a racial 
and economic equity lens, being fully transparent about its political activity, 
and supporting national policies that would create a more equitable nation and 
strengthen democratic processes.

High-Level Mapping to 
Outcomes

Thriving Communities | Thriving Multiracial Democracy

Duty Owed and To Whom
Companies have a duty to their workers, communities, consumers, and society at 
large to strengthen fair democratic processes and ensure that their political activity 
promotes, rather than hinders, racial and economic equity.

Performance Target (Bar 
for Equity)

100% of the organization’s political activity is aligned with its board-approved 
policy embedding racial and economic equity in all political activity (e.g., lobbying 
and political donations) at the national level.

Interim Target
$0 spent directly or indirectly on public policies that exacerbate racial and 
economic inequity.

Why This is Important

Corporate political influence affects society broadly and deeply— from influencing 
political candidates and their policy platforms, to labor laws, tax policy, and much 
more. After decades of unmoderated, profit-driven business influence over public 
policy and our regulatory systems, there is heightened corporate responsibility 
to support a healthy, multiracial democracy, including rebalancing political power 
toward the public interest, people, and communities.

Other Standards to Be 
Developed

Additional targets will be developed for this lever, including disclosing political 
activity and modes of supporting national policy to advance equity, tailored to 
company size, influence, and relative resources.
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Timeline for Development
After the current public comment period, we will develop the full set of draft performance standards, informed by 
stakeholder feedback on the 10 equity outcomes, 18 levers of change, and three draft standards. We anticipate 
making the full draft of performance standards available for public feedback for at least 60 days in the first half of 
2023. Similar to the current public comment period, we will host virtual meetings and conduct a survey to collect 
feedback from a broad array of stakeholders.

Of course, building a just, equitable, and healthy society for all will require much more than new business standards. 
Other interventions are necessary, including strengthening our laws and regulations to increase business 
accountability and expanding learning and capacity across the business ecosystem. 

Nevertheless, establishing a common language and framework for businesses to advance racial and economic 
equity is a critical and urgently needed component of transformation. Our standards will set a high bar for equity 
because we are developing standards with the future in mind, and that future demands bold leadership and 
dramatically stronger performance by companies. 

Your Voice Matters—Join Us in Shaping the Standards for Equity 
in Business
We invite all stakeholders to join us in shaping the corporate performance standards on racial and economic equity. 
This is our collective moment to set the path forward and finally achieve our highest ideals—creating a future for all 
to thrive within a generation and making racial and economic equity a lasting reality across our society.

View the full report for greater detail about the standards and offer feedback on several critical questions, including: 

 ▪ Whether we should consider additional outcomes and levers of change in the scope of the performance 
standards

 ▪ Whether the illustrative performance standards provide the guidance needed to take action to advance equity in 
those areas of impact

 ▪ Whether we should incorporate additional steps into our approach going forward to strengthen the standards

 ▪ Whether there are additional implementation approaches that would accelerate adoption of the standards 
among businesses and investors.

Submit your feedback by completing this survey (letter submissions accepted) or attending one of our roundtables. 
Register and stay up to date here.
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The Corporate 
Racial Equity 

Alliance

1
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Guide for Providing Feedback
This section describes our vision and mission, the three 

organizations leading the CRE Alliance, and the model of systems 

change that lays the foundation for developing corporate 

performance standards on racial and economic equity. In this 

section, we seek feedback on these questions: 

 � Do you find our model of systems change clear and 
compelling?

 � Would you add or refine anything to strengthen the model?

 � Do you believe that the model will lead to meaningful and 
significant changes in racial and economic equity within 
companies, in their supply chains, and in their relationships 
with communities and the wider society? Why or why not?

Submit your feedback by completing this survey (letter 

submissions accepted) or attending one of our roundtables. 

Register and stay up to date here. 
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Our Vision
Achieving racial and economic equity is a defining opportunity of our time. In America alone, nearly 100 million 
people—one in three—struggle to make ends meet and are locked out of equal opportunities to thrive.1 This is the 
everyday reality for over 40% of people of color and nearly 25% of white people in America, the richest country in 
history.2 Globally, widening inequality and racial and ethnic discrimination are no less serious—threatening peace, 
social cohesion, and economic stability.3

Imagine a future free from racial and economic inequity—where all people enjoy a dignified standard of living for 
themselves and their families, build generational wealth, live in healthy communities of opportunity, participate 
in fair democratic processes, and access what they need to thrive as human beings. Imagine a future where all 
institutions, including businesses, are free of racial bias and dedicated to doing no harm, benefiting all stakeholders, 
and contributing to solutions for society’s toughest challenges. This is the equitable and just future that we all 
deserve and owe to our youngest generations and those yet to come—a future where no one is left behind.

In the midst of ever-increasing economic, social, and environmental challenges, a growing chorus of stakeholders 
across the globe is coalescing around this bold vision.4 Workers, social movement leaders, investors, consumers, 
business leaders, and the public sector recognize that business as usual cannot carry us safely into the future and, in 
fact, perpetuates racial and economic inequities in many ways.

Fortunately, an equitable and just future for all is not beyond our reach if we work together to redesign our systems 
and institutions with equity at the center.5 We believe that society collectively has an abundance of resources, 
skills, and expertise to achieve racial and economic equity within one generation. Along with civil society and 
government, the private sector has a powerful and essential role to play by redesigning business as usual 
to advance and accelerate racial and economic equity—from governance structures, to human resources, 
operations, products and services, communications, investments, lobbying, and corporate philanthropy.6
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Our Mission and Who We Are
United by the vision of a just and equitable society for all and animated by the potential of this moment, PolicyLink, FSG, and 
JUST Capital co-founded the Corporate Racial Equity Alliance (CRE Alliance) in 2021. Our mission is to support the evolution  
of antiracist, equitable companies that can contribute effectively to achieving this vision. 

The foundation of our work is the 2021 CEO Blueprint for Racial Equity (Blueprint), which offers business leaders actionable 
guidance on how to move from incremental improvement on racial equity to enterprise-wide transformation and lasting  
change within the company, in communities, and across society. 

Building on the foundation of the Blueprint, we are working to develop and launch rigorous corporate performance 
standards on racial and economic equity focused first on the US, but developed with an eye on the global context. 

In the spirit of co-creation, this report offers an overview of our development approach and proposed standards 
methodology. We invite stakeholder feedback during a 60-day public comment period from April 5 to June 3, 2022  
(learn more here). 

Our effort to develop corporate performance standards on racial and economic equity aims to close a distinct gap in the 
landscape of corporate standards, support productive interrogation of ESG7 orthodoxy, and give corporate leaders and 
investors unequivocal guidance on what equity looks like in action plus what the private sector must do to achieve it.

Our three organizations bring to this effort complementary expertise in racial and economic equity, innovative strategies for 
effecting social change, data-driven tools and insights, and leading platforms for enabling stakeholders.

PolicyLink is a national research 
and action institute dedicated to 
advancing racial and economic equity 
by Lifting Up What Works®. For 
over two decades, PolicyLink has 
been building and leading the racial 
and economic equity movement in 
America, dedicated to amplifying 
the expertise, wisdom, and resilience 
of people of color and low-income 
communities to make our social and 
economic systems work for all of us, 
not just some of us.

FSG is a mission-driven consulting 
firm that supports leaders in creating 
large-scale, lasting social change. 
FSG brings over two decades of 
experience to helping business and 
foundation leaders set strategies, 
implement action plans, and evaluate 
organizational progress toward 
meaningful social impact.

JUST Capital is an independent 
nonprofit with a mission to tackle 
the most pressing social challenges 
of our time by galvanizing the 
collective power of corporate 
America and the private sector. 
Guided by the priorities of the 
public, JUST tracks, measures, 
and helps to improve corporate 
performance on the most important 
stakeholder issues.

Our combined capabilities and decades of experience give the CRE Alliance a unique perspective on how racial and economic 
barriers manifest and harm the most underinvested and historically excluded groups in our society, how to help companies 
adopt more equitable modes of operating, and how to use data and insights to engage all stakeholders in building a just and 
equitable society.
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Standards 
to Advance 
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Corporations

Just and 
Equitable 

Society

Model of Systems Change
The harmful effects of centuries of economic inequality and systemic racism cannot be remedied by a single tool 
or a few actors. To achieve a just, equitable, and healthy society for all, sweeping interventions are required across 
sectors. Our effort to develop corporate performance standards on racial and economic equity is intended to 
contribute to dismantling structural racism and its damaging effects, but it is only one piece of the puzzle. Other 
interventions are necessary and just as urgent, including building leadership capacity and strengthening our laws 
and regulations to incent the private sector to prioritize equity and increase accountability. 

Nevertheless, establishing a common language and framework for businesses to advance racial and economic 
equity is a critical and urgently needed component of setting new norms for equity in business. Our work is 
grounded in the following model of systems change:

 To achieve a just, equitable, and healthy society for all, it is necessary for companies to become champions 
of racial and economic equity by:

 ▪ Deeply understanding how businesses have historically contributed to racial and economic inequities and 
continue to do so, whether intentionally or unintentionally; and

 ▪ Embedding and operationalizing equity in their internal and external policies and practices—within the 
enterprise, throughout the value chain, in their industries, in the communities where they operate or have 
impact, and across society.

 We aim to accelerate transformation on racial and economic equity by developing robust corporate 
performance standards that will:

 ▪ Support corporate efforts to understand and address racial and economic inequities within their spheres of 
influence and embed equity in their internal and external policies and practices;

 ▪ Establish a shared language and approach to planning, executing, assessing, and disclosing corporate equity 
efforts; and

 ▪ Lay the groundwork to give all stakeholders, inside and outside companies, the data and insights needed to 
influence corporate priorities and actions advancing equity.

Our model of systems change is anchored in our definition of equity, the concept of the curb-cut effect, a 
commitment to setting new norms and assessing corporate performance against those norms, and a belief in the 
power of broad stakeholder engagement to motivate meaningful corporate change. The following discussion of 
these topics focuses on the US, which is the initial geographic locus of our standards development effort. Learn 
more about our rationale for focusing first on the US and our plans to expand our work to other regions in Section 4.
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Our Definition of Equity
We define equity as just and fair inclusion into a society in which all can participate, prosper, and reach their full 
potential.8  Without equity, all of society suffers.9 As the US population grows more racially and ethnically diverse, 
equity points the way to a prosperous future for all and a healthy multiracial, multicultural democracy. 

When we refer to racial equity, we mean both a process and an outcome. As a process, racial equity aims to ensure no 
one is left behind by targeting resources and investments to dismantle the barriers affecting historically excluded 
racial and ethnic groups. As an outcome, racial equity is when race and ethnicity no longer influence how one fares 
in society. It means the absence of discrimination based on race or ethnicity, the absence of racial disparities in all 
dimensions of society, and the presence of values and systems that ensure fairness and justice for all people.

Economic equity is similarly both a process and an outcome. As a process, economic equity aims to ensure no one 
is left behind in our economy by targeting resources and investments to historically excluded groups, including 
people of color and working-class people, so all people have good jobs, dignified and rising standards of living, 
and increased voice, power, and ownership in our economy. As an outcome, economic equity means the presence 
of values and systems that ensure fairness in the generation and distribution of economic wealth, tax liability, 
resources, and assets in a society. 

Especially in America, racial and economic equity are closely connected. Of the nearly 100 million people living in or 
near poverty, more than half are people of color.10 In addition, the 100 million include nearly 25% of all white people 
in America trapped by the structural barriers that have held people of color back for centuries.

Advancing racial and economic equity collectively across all sectors of our society is the most practical approach 
to addressing racial exclusion and widespread economic inequality.11 Adopting equity as a process also offers a 
superior model for sustainable economic growth that is just and fair for all.12 

While forces perpetuate false and divisive narratives about racial equity, advancing equity is not about benefiting 
one group at the expense of another.13 Equity is not zero-sum.14 In fact, as explained below, tailoring smart, 
sustainable strategies to the needs of the most underinvested and historically excluded communities improves 
opportunities and results for all.15 In sum, equity brings us together and ensures that we all thrive and do not leave 
anyone behind. 
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The Curb-Cut Effect
Our focus on racial and economic equity as the pathway to unlocking greater 
opportunities and benefits across society is grounded in the concept of the curb-
cut effect. This concept posits that targeting investments and addressing the 
barriers which affect the most underinvested and historically excluded groups have 
the power to cascade benefits upward and outward for the well-being of society.16  

Curb-cut refers to the slope in street curbs advocated by the disability movement in 
America in the 1970’s to improve mobility for people in wheelchairs. The disability 
movement’s fight for mobility in turn benefited all of society—from parents 
pushing strollers, to workers pushing heavy carts, travelers wheeling luggage, 
runners, and everyone navigating our streets more safely. Today, we take those 
curb cuts for granted, and we still benefit from them. The power of the curb-cut 
effect has also been demonstrated in many other contexts—from flight attendants 
spearheading a national fight to end smoking on planes, to bicyclists demanding 
bike lanes, and adoption of the GI Bill.17 

The term people of color 
includes all people who are of a 
race/ethnicity other than non-
Hispanic white. This includes 
people who are Black, Indigenous 
(or Native American), Asian 
American and Pacific Islander, 
Latinx, Arab-Middle Eastern 
American, multiracial, and 
immigrants of color.  
 
The term communities of color 
refers to groups of people of 
color within neighborhoods, 
cities, or regions.   
 
The term low-income 
communities refers to 
communities where many 
residents are economically 
insecure, including white people 
and people of color.  
 
Within these groups, and 
with an eye toward the next 
generation of business leaders 
and workers, our standards 
development explicitly aims to 
center young people 16-to-24-
years-old, especially young 
people disconnected from school 
and work. See Appendix A for a 
glossary of additional terms. 

The curb-cut effect also posits that the reverse is true. When we fail to attend to 
the needs of those faring the worst in society, we inhibit economic health, threaten 
political stability, and harm national well-being. 

As detailed below, the economically insecure among us feel the greatest impact of 
inequity. In the US, the majority of the 100 million people living in or near poverty 
are people of color—about 53% of the 100 million—despite the fact that people of 
color account for only 39% of the total US population (Figure 1).18 Members of the 
100 million struggle to achieve even a basic standard of living and are often unable 
to pay for groceries, rent, utilities, medical bills, and other necessities.19

Accordingly, building a just, equitable, and healthy society for all of us means 
first addressing the barriers experienced by the most economically insecure 
and historically excluded groups among us. Our effort focuses on designing 
standards that will address the challenges and achieve the aspirations 
of members of the 100 million, unlocking outsized benefits for all of 
society. As the curb-cut effect posits, advancing equity for those who are 
disproportionately economically insecure will advance equity for all of 
society.20 
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The Curb-Cut Effect posits that 
targeting investments and addressing 

the barriers which affect the most 
underinvested and historically 

excluded groups have the power to 
cascade benefits upward and outward 

for the well-being of society.
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Figure 1: Nearly 100 million Americans live below 200% of the federal poverty 
line, with people of color compromising a disproportionate share

Latinx Native AmericanAsian or Pacific Islander

Mixed / Other WhiteBlack

US population living below 200%  
of the poverty line, 2019 
Total people, millions

US population by race/ethnicity, 
2019 
Total people, millions

… but make 
up 53% of the 
population below 
200% of the 
poverty line

People of color 
comprise 40% of the 
US population

3172 (1%)
9 (3%)

18 (6%)

38 (12%)

57 (18%)

193 (61%)

1 (1%)
3 (3%)

4 (5%)

18 (18%)

27 (27%)

46 (47%)

99

Setting New Business Norms and Assessing 
Performance
Our model of systems change is anchored in setting new norms for equity in business and assessing corporate 
performance against those norms. We are accomplishing that by setting a common standard for equity for all 
companies that includes data-backed performance targets. Setting new business norms and assessing performance 
against those norms are essential to achieving collective impact and lasting change. They are also critical to 
establishing accountability and advancing business toward sustainable modes of operating.

As explained in Section 3, statements of commitment and incremental enhancements to disclosure obligations are 
insufficient to achieve racially equitable outcomes. While many business leaders are coming to equity in historic 
fashion, most efforts to advance equity require greater breadth and depth. Accordingly, and in response to one of 
the most frequent questions from business leaders and investors about racial equity efforts—“What does ‘good’ look 
like?”—we are setting a high bar for performance on equity. Our approach is rooted in data and measurement and 
informed by the expertise, wisdom, and resilience of people of color and low-income communities.
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Our approach in setting new norms for equity in business is guided by the view 
that people of color and low-income communities have the right to be treated 
equitably by all institutions in our society.21 Our performance standards will 
support companies in fulfilling their duties and obligations to these stakeholders 
in particular (but not exclusively) by providing a common standard of racial and 
economic equity for all companies. 

We define corporate stakeholders 
as the individuals and groups who 
have an interest in the policies 
and practices of companies not 
only because they are affected 
by them, but also because they 
have rights22 to be respected, 
protected, and fulfilled by 
companies, e.g., workers’ rights 
to fair wages,23 consumers’ rights 
to safe products,24 suppliers’ 
rights to transparency,25 investors’ 
rights to be informed of material 
facts,26 communities’ rights to 
clean and safe neighborhoods,27 
and society’s rights to a healthy 
environment,28 among others.29 

In sum, achieving racial and economic equity is not a feel-good effort for 
business; it is a business imperative based on the rights of stakeholders and 
the duties that organizations have to address those rights.30 

Broad Stakeholder Engagement to 
Motivate Corporate Change
As explained in Section 2, the critical role companies play in society has outsized 
influence on the economic, political, social, and cultural dimensions of society. That 
makes corporate stakeholders a broad and diverse group. Informed stakeholders 
can play a powerful role in influencing companies to embed racial and economic 
equity in their policies and practices and accept greater accountability for the ways 
that they may perpetuate inequities. 

Corporate stakeholders include all those affected by a company’s policies and 
practices, including workers, executives, board members, suppliers, consumers, 
investors, lenders, regulators, communities, and society at large. Using a common 
language and framework, our standards will inform all such stakeholders about the 
full scope of meaningful corporate performance on racial and economic equity. 

Currently, only some categories of stakeholders are well served or even considered 
by corporate reporting frameworks. Our standards aim to change that by engaging 
a broad array of stakeholders in both the development process and the design of 
implementation approaches. We seek to not only improve corporate behavior, but 
also foster transparency and increased disclosure so that all stakeholders are better 
informed and empowered. Figure 2 shows examples of how stakeholder groups 
can leverage the standards to influence organizations to embed equity in their 
strategies and everyday operations.
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Civil society
Advocate for change at companies doing 
harm to communities of color and low-income 
communities; use the standards as a roadmap 
for addressing harm caused and obtaining 
commitments to further advance racial and 
economic equity

Investors
Track company performance against the 
standards; inform voting, shareholder 
proposals, and corporate engagement; 
advocate to corporate boards to adopt the 
standards

Corporate coalitions
Align participating organizations on adopting 
and making progress against the standards as 
a collective effort and baseline expectation of 
membership

Consumers 
Support companies in line with their social 
values by purchasing from those that adopt and 
make progress against the standards

Business advisors
Align business guidance and recommendations 
with the standards; adopt equity as a core tenet 
of business guidance

Lenders
Incentivize better performance on equity by 
embedding performance targets in lending 
terms; enable more deeply informed due 
diligence and loan covenants

Public voices and leaders
Celebrate companies that have adopted the 
standards as examples of best-in-class practice; 
align calls to action directed to the business 
community with the standards 

Regulators
Adopt the performance targets as legal 
standards; create and enforce aligned policies, 
incentives, and legislation that drive racial and 
economic equity in the private sector

Business leaders
Adopt the standards to fulfill duties to 
stakeholders and achieve equitable outcomes; 
set targets and allocate resources where it 
matters most; embody equitable business 
leadership

Employees 
Advocate internally for adoption of the 
standards and meaningful improvement over 
time; seek out employers that have adopted 
the standards

Figure 2: Potential Applications of the Standards 
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Guide for Providing Feedback
Many factors make advancing racial and economic equity a 

profound and urgent imperative. This section describes the key 

factors related to businesses. Together, these factors establish a 

strong rationale for developing corporate performance standards 

on racial and economic equity. In this section, we seek feedback 

on these questions:

 � Is our rationale for developing corporate performance 
standards on racial and economic equity clear and compelling?

 � Are we missing key data that would support or suggest 
refinements to our rationale?

Submit your feedback by completing this survey (letter 

submissions accepted) or attending one of our roundtables. 

Register and stay up to date here.
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The Imperatives for Equity in Business
As noted in the Blueprint, the Covid-19 pandemic and the long overdue global reckoning on racial injustice 
have highlighted the results of centuries of economic inequality and systemic racism. The pandemic and its 
accompanying economic devastation continue to hit people of color and low-income communities exceptionally 
hard.

The rationale for corporate performance standards on racial and economic equity is rooted not only in our current 
circumstances, but also in our long history of a racialized economy and the understanding that companies play (and 
will continue to play) a critical role in society, with outsized influence on its economic, environmental, political, 
social, and cultural dimensions. Other factors strengthen the argument for developing standards—notably, 
widespread stakeholder demand, the value creation opportunity that equity brings to diverse stakeholders and all of 
society, and the need for greater breadth and depth in corporate efforts to advance equity.

This section offers a high-level summary of research and data on these factors. We invite readers to learn more in 
Appendix B. Together, these factors underscore this historic moment: racial and economic inequities are systemic 
risks that all sectors must address to secure economic, social, and environmental  sustainability. Companies, 
therefore, have a tremendous opportunity and responsibility to assume a productive role in building an equitable, 
just, and healthy society for all.

Long-Standing Structural Barriers and Socioeconomic Disparities
In order to know the way forward, we have to understand the past and acknowledge its connection to structural 
barriers today.31 Our economy was built on a legacy of land theft, slavery, racial segregation, disenfranchisement, 
and other explicit discrimination against Black people, Indigenous people and other people of color.32 The structural 
barriers and socioeconomic disparities experienced by people of color and working-class people today are 
inextricably tied to this history.  

The bold vision we aim to achieve aligns with humanity’s highest ideals, but contrasts starkly with the current 
reality, where widening inequality remains a defining challenge of our time.33 This inequality drives inequity—
harming communities; limiting economic mobility, especially for the most economically insecure; fostering social 
instability; and hampering a healthy economy.34 

As noted above, the economically insecure feel the greatest impact of inequity. In America, members of the 100 
million live in financial insecurity, struggling to achieve even a basic standard of living and often unable to pay for 
groceries, rent, utilities, medical bills, and other necessities.35 As in many parts of the world, inequality in America 
is linked inextricably with race, specifically with inequitable socioeconomic outcomes for people of color across 
income, wealth, health, and other measures.36 The disproportionate impact of the pandemic on communities of 
color and the numerous deaths of Black Americans at the hands of police have heightened public consciousness of 
these longstanding issues.

Leaders of the United Nations (UN), the Organisation for Economic Co-operation and Development (OECD), and 
other political, corporate, and civil institutions around the world agree that socioeconomic disparities pose a grave 
threat to all of society.37 Just 1% of the world’s population holds half of the world’s wealth.38 Over the past 30 years, 
economic inequality has increased in most high-income countries, due primarily to the rapid rise in top incomes.39 
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Meanwhile, research has demonstrated that failing to nurture and unleash the skills and talents of all people 
threatens economic productivity, sapping our economy’s strength and potential and putting society and democratic 
institutions at heightened risk of social and political instability.40  Economic inequality limits the mobility of families, 
blocking their access to economic security and wealth accumulation.41 In sum, income and wealth shape the well-
being and opportunities of people and their children and the generations that follow.

The available research and data on racial and economic inequity in the US point to the fact that racialized economic 
inequality is a moral and economic imperative that all sectors and institutions in our society must address. Without 
being trapped by our past, we must acknowledge the urgent moral and ethical imperative to achieve racial and 
economic equity, especially in America. Further, such inequities are not tenable for a strong and resilient economy. 
Therefore, companies have a vested interest in addressing inequality by advancing racial and economic equity in 
order to fulfill their moral and ethical obligations and continue enjoying strong profits, an economically secure 
consumer base, and a healthy labor force.

Other Critical Factors

Shifting Perspectives and Corporate Roles in Society
Perspectives on the role and impact of companies in society are shifting.42 In the 1970’s, belief in shareholder 
primacy (the pursuit of profits above all else) focused corporate efforts on creating value for shareholders.43 

But research shows that this single-minded focus suppresses worker wages, limits worker power to bargain for 
a greater share of corporate profits, and widens the racial wealth gap.44  Research also finds that the benefits 
of increased share ownership and increased returns to shareholders have accrued almost exclusively to the 
overwhelmingly white, wealthy elite.45 A growing number of companies are signaling their move away from 
shareholder primacy by stating publicly that their responsibilities extend to all stakeholders and that they must 
build an economy which serves all of society.46  

This shift in perspectives and discourse is critical because companies’ far-ranging impact on society—from creating 
household wealth to offering products that shape our daily lives and our national discourse—means that companies 
must play an essential role in achieving racial and economic equity.

Our standards development effort is responsive to this shift in perspectives and discourse. Our effort also rests 
on a foundational belief that companies have a duty and obligation to all stakeholders and society at large to 
champion racial and economic equity by ensuring that policies and practices—enterprise-wide—advance 
equity, rather than hinder it.

The Growing Movement for Racial and Economic Equity
In the summer of 2020, attention to advancing racial equity reached unprecedented heights and fueled stakeholder 
demand and unity of purpose for ending racial bias in all its forms. The momentum for advancing racial equity 
continues today, with stakeholders in the US and around the world increasingly demanding that companies lead on 
social issues and, specifically, make real progress toward achieving racial equity.47 

Almost three-quarters of Americans believe that eliminating racism is a goal we should try to achieve, and 60% of 
Americans think the best way to end racism is to pull together to recognize and fight it, rather than ignoring it.48 
Even the so-called “great resignation” in the US is connected inextricably to racial and economic inequities. People 
of color and working-class people, in particular, are refusing to accept business as usual any longer (e.g., poor 
pay, unsafe and unpredictable working conditions, poor management, insufficient opportunities to grow, lack of 
autonomy, and inhospitable business cultures).49
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Despite the heightened attention, most companies are not considering the full impact of their business-as-usual 
practices on racial and economic inequities. Rising stakeholder demand for corporate engagement on social issues 
is rooted in this deeper issue—namely, that prevailing corporate policies and practices continue to perpetuate racial 
and economic inequities. 

As stakeholders demand corporate action on racial and economic equity, business leaders who recognize the 
myriad benefits of investing in equity, as well as their responsibility to contribute to a just and equitable society, 
increasingly seek guidance and support to meet the demand.50 Corporate performance standards on racial and 
economic equity will give all stakeholders the guidance they need to engage and achieve their goals.

Value Creation Opportunity
Our standards development effort seeks to foster systemic change in the private sector that strengthens markets, 
removes barriers, balances power, and dramatically improves socioeconomic outcomes for people of color and 
the most economically insecure among us. Such systemic change will create economic value in local communities, 
translate our shared moral values into meaningful action, and benefit all of society—enabling our collective 
prosperity.

In addition to the value creation opportunity for society, companies will benefit by advancing racial and economic 
equity—including attracting and retaining more top talent, increasing productivity, decreasing costly turnover, 
unlocking new market opportunities, and building greater organizational resilience.51

The Need for Corporate Performance Standards on Racial and 
Economic Equity
While stakeholder demand and the imperative for racial and economic equity grow, most corporate efforts to 
advance equity require greater breadth and depth. Since the summer of 2020, many companies have responded 
like never before with commitments, donations, and collective interest in effecting change.52 But studies by the 
Washington Post and Creative Investment Research estimate that companies have invested in only a fraction of their 
commitments as they still grapple with how to convert their well-intentioned commitments into measurable and 
long-lasting positive impact.

Not surprisingly, few companies have embedded equity in their business models and reporting, as they have done 
with other ESG-related issues.53 The absence of corporate performance standards on racial equity is also a distinct 
gap in the corporate standards landscape, despite unprecedented attention and resources devoted to social 
issues.54 Companies also frequently tell us that they want and need more guidance on how to advance their equity 
efforts effectively. Accordingly, we have a critical opportunity to establish a deep and solid foundation, both in ESG 
discourse and corporate standards, that can align all stakeholders on how to approach, assess, report, and motivate 
achievement of racial and economic equity.

This foundation must include a common language and framework for translating corporate intentions and 
commitments into equitable outcomes—a framework that establishes new norms for action across industries. Our 
performance standards will meet this need by defining specific dimensions of equitable business practices and 
corporate execution of those practices.

The performance standards will also promote transparency and disclosure of progress toward equity goals. Sharing 
measurable, time-bound progress will boost trust and accountability among internal and external stakeholders. It 
will also equip investors, current and prospective employees, shareholders, and public stakeholders to judge, with 
confidence, how companies are fulfilling their equity commitments.
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As detailed in Section 3, our research found several tools that support meaningful corporate action on racial equity, 
including the MLT Black Equity at Work certification55 and the Fortune and Refinitiv Measure Up Initiative.56 Our 
performance standards will aim to build on such existing tools and frameworks and stretch further to meet the 
comprehensiveness within the Blueprint’s three domains (i.e., company, community, and society). In the spirit 
of building alignment, the performance standards will flag similarities and connections to such other tools and 
frameworks.

Among the major standards-setting organizations and ESG raters, we found very few disclosure frameworks or 
standards focused on racial equity. We concluded that comprehensive corporate performance standards on racial 
and economic equity, shaped by broad stakeholder engagement, are urgently needed and that the CRE Alliance can 
play a key role in filling this gap.
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Guide for Providing Feedback
This section describes the approach we have taken to develop 

our methodology, including the principles guiding our work, the 

process we followed, the landscape research we conducted, and 

our findings to date. In this section, we seek feedback on these 

questions:

 � Do our guiding principles create a solid foundation for our 
effort to develop the standards? What are we missing?

 � What other steps should we incorporate into our approach 
going forward to strengthen our work?

Submit your feedback by completing this survey (letter 

submissions accepted) or attending one of our roundtables. 

Register and stay up to date here. 
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WITHIN THE COMPANY WITHIN THE COMMUNITY ACROSS SOCIETY

Governance and Leadership

HR Policies

Worker Power and Voice

Products and Services

Operations and Supply Chain

Trust and Relationships

Corporate Philanthropy

Local Policy

Environmental Justice

National Policy

Investments

Communications

Overview of Our Approach 
Our effort rests on more than 20 years of research and action on racial and economic inequity, more than 20 years 
of social-sector consulting, and eight years of tracking and analyzing the performance of companies and their 
investors on addressing the public’s priorities. Our approach and standards framework build on the 2021 CEO 
Blueprint for Racial Equity, which offers business leaders guidance on critical actions to advance racial equity across 
the enterprise, throughout the value chain, in communities where they operate, in their industries, and across 
society. 

Scope of the CEO Blueprint for Racial Equity

We began the standards development effort in 2020 by formulating our guiding principles and launching a 
multi-phase process to develop our methodology. This section presents our guiding principles and describes the 
development effort to date. The next section outlines how the standards will reflect the breadth and scope of the 
Blueprint, as well as our guiding principles.

Guiding Principles for Developing the Standards 
Six foundational principles guide our development effort:

1.  Achieving equitable outcomes and results 
  Our performance standards will be ambitious because they must address the root causes of racial inequity 

across the dimensions of corporate influence and produce systemic change that benefits the most 
underinvested and historically marginalized. In the US, this means that the nearly 100 million people living in 
or near poverty must be better off as a result of our work.

2.  Following equitable processes to achieve equitable results 
  We will be rigorous in centering racial equity, knowing that we cannot achieve equitable outcomes without a 

diverse team that executes equitable processes. This includes having a standards development team led by 
people of color, conducting robust stakeholder engagement that prioritizes the voices of stakeholders of color, 
especially members of the 100 million, and taking a critical approach to decision-making that ensures equity.
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3.  Lifting up what works
  We will innovate from the ground up, informed by the expertise, wisdom, and resilience of people of color and 

low-income communities.

4. Championing transparency
  Disclosure and transparency are core behaviors of equity. Accordingly, our standards development process 

will be transparent and open to all. In addition, the performance standards we develop will include robust 
transparency and disclosure requirements.

5.  Building a big tent and robust standards that stand the test of 
time

  Our performance standards will evolve as circumstances change, new data and practices emerge, and the 
potential of an equitable world reaches new heights. We will capitalize on opportunities to harmonize metrics 
and frameworks, breaking silos where we can through our partnership strategy. But we will not do so at the 
expense of achieving equitable outcomes, pursuing increased transparency, or prioritizing the voices of 
stakeholders of color.

6.  Embedding accountability in processes and outcomes
  We will weave accountability into the fabric of the performance standards through our governance and 

decision model. We will also embed accountability in the standards via assurance mechanisms that will 
support corporate accountability for achieving racial and economic equity outcomes.

Overview of the Development Process 
We organized the development effort into multiple phases: 

Jan 2021-Jan 2022

Sep-Dec 2021 Apr 5-Jun 3Oct 2020-Jan 2021 Jan-Apr 2021 Jul-Aug 2021

Review of standards landscape and 
consultation with experts

2021 CEO Blueprint 
research

Initial Public 
Comment period

Current Public 
Comment 

Period

Methodology 
design and initial 
pressure testing

Blueprint pressure 
testing
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Research for the 2021 CEO Blueprint for Racial Equity
The research for the Blueprint laid the foundation for developing the performance standards. Many of the sources 
leveraged in this research appear in the lists below. Our research also included one-on-one pressure-testing with 
40 C-suite leaders across the nation. We explored their internal and external sources of pressure on racial equity, 
potential levers for change, and their greatest needs for guidance on centering equity and justice in their companies, 
communities, and society. Our May 2021 report Corporate Insights into the CEO Blueprint for Racial Equity 
summarizes our findings. 

Review of the standards landscape and consultation with experts
We spent 2021 researching the standards landscape and engaged various standards experts, including 
representatives of standards-setting organizations. The research included reviewing initiatives and tools for 
influencing corporate action on racial equity and norms for setting standards. Key sources consulted include:  

Corporate impact on society

 ▪ Race and the Work of the Future: Advancing Workforce Equity in the United States, PolicyLink, November 2020 
(link)57

 ▪ The Drivers of Economic Inequality: A Backgrounder for Oxfam’s Inequality Campaign, Oxfam America Research 
Backgrounder series, 2014 (link)58

 ▪ “A new look at how corporations impact the economy and households,” McKinsey Global Institute, May 2021 
(link)59

 ▪ Race and Gender Wealth Equity and the Role of Employee Share Ownership, The Aspen Institute, Rutgers School of 
Management and Labor Relations, Democracy at Work Institute, 2021 (link)60

 ▪ The Racial Rules of Corporate Power: How Extractive Corporate Power Harms Black and Brown Communities and 
How Race-Conscious Solutions Can Create an Inclusive Economy, The Roosevelt Institute, November 2019 (link)61

Norms for setting standards 

 ▪ ISEAL, “ISEAL Credibility Principles” (link) and “Codes of Good Practice” (link)62

 ▪ Mark McElroy, Making Materiality Determinations: A Context-Based Approach, December 2019 (link)63

 ▪ European Financial Reporting Advisory Group, Stream A2 Assessment Report: Possible Input from Existing 
Initiatives, February 2021 (link)64

 ▪ The Centre for Global Inclusion, Global Diversity, Equity & Inclusion Benchmarks: Standards for Organizations 
Around the World, 2021 (link)65

 ▪ Center for Sustainable Organizations, “About Context-Based Sustainability” (link) and Best Practices in Context-
Based Sustainability, September 16, 2020 (link)66

 ▪ Mark McElroy, “Can Performance Reporting for Different Companies Be Both Context-Based and Comparable?”, 
Sustainable Brands, October 3, 2017 (link)67

 ▪ Peter Utting with Kelly O’Neill, Corporate Sustainability Accounting: What Can and Should Corporations Be Doing?, 
United Nations Research Institute for Social Development (UNRISD) and the Center for Social Entrepreneurship 
Studies, August 2020 (link)68

 ▪ US Government Accountability Office, Public Companies: Disclosure of Environmental, Social, and Governance 
Factors and Options to Enhance Them, July 2020 (link)69
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https://cdn.unrisd.org/assets/library/books/pdf-files/overview-corporate-sustainability-accounting-2020.pdf
https://www.gao.gov/assets/gao-20-530.pdf


Selected tools, disclosure standards, frameworks, and ratings 

 ▪ B Impact Assessment (link) and B Corp Certification (link)70

 ▪ Bloomberg Gender Equality Index (link)71

 ▪ Context-Based Sustainability (link)72 

 ▪ Fair Trade Certification (link)73

 ▪ Global Impact Investing Network (GIIN) IRIS+ Platform (link), Catalog of Metrics (link), and Racial Equity Theme 
(link)74

 ▪ Global Reporting Initiative (GRI) Standards (link)75

 ▪ Human Rights Campaign Corporate Equality Index, “Corporate Equality Index 2021,” January 2021 (link)76

 ▪ Impact Management Platform (link), including Thresholds and Allocations (link)77

 ▪ National Equity Atlas (link)78

 ▪ UN Sustainable Development Goals (SDGs) (link)79

 ▪ Value Reporting Foundation SASB Standards (link)80

 ▪ World Benchmarking Alliance Social Transformation Framework (link) and Social Transformation Baseline 
Assessment (link)81

See Appendix C for a broader list.

Insights into the perspectives, aspirations, and needs of the 100 million 

 ▪ Robert Francis and Elizabeth Talbert, Sampling the Extreme Poor: Notes from a Systematic and Venue-Based Study, 
The Poverty & Inequality Research Lab, JHU, 2015 (link)82

 ▪ PolicyLink, 100 Million and Counting: A Portrait of Economic Insecurity in the United States, 2018 (link)83

 ▪ PolicyLink, Many Fires This Time: We the 100 Million, a documentary film produced by PolicyLink, directed by 
Jason R. A. Foster, and featuring the poet and activist A Scribe Called Quess?, 2021 (link)84

 ▪ Poor People’s Campaign, “The Poor People’s Campaign Jubilee Platform,” 2021 (link)85

 ▪ Liberation in a Generation, “Liberation in a Generation Policy Platform,” 2020 (link)86

 ▪ Black Census Project (link)87

Tools and resources for assessing companies on racial equity criteria

 ▪ As You Sow Racial Justice Scorecard (link)88

 ▪ Black Dollar Index (link)89

 ▪ Fortune and Refinitiv Measure Up Initiative (link)90

 ▪ JUST Capital Racial Equity Tracker (link)91

 ▪ MLT Black Equity at Work Certification (link)92

 ▪ Shift Project, Black Lives Matter: Putting Human Rights at the Heart of Corporate Responses, July 2020 (link)93
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All three of the organizations leading the CRE Alliance (PolicyLink, FSG, and JUST Capital) belong to various 
networks of organizations that share the mission of advancing racial and economic equity, including through 
corporate action. Over the past year, we have consulted many of these organizations as we developed our approach 
and methodology.

Initial public comment period
From July through August 2021, we conducted an initial public comment period to collect broad stakeholder 
perspectives on critical factors in holding companies accountable for their commitments to racial equity and the 
potential benefits of corporate performance standards on racial equity for their work and their communities.

Responses

We received more than 90 responses, about 41% from the private sector (business leaders, workers, 
and investors), 60% from people of color, 70% from women, and 97% from people based in the US. 

Feedback

Respondents reported that they would like the racial equity standards to influence companies to 
prioritize advancing racial equity, improve corporate accountability for impact on people of color, and 
create alignment on the corporate practices and disclosures that have the greatest impact on racial 
equity. Respondents called these outcomes most important in corporate governance, HR policies, and 
worker power and voice.

See Appendix D for more detailed results.

Key Findings
We synthesized our research results into the preliminary methodology design described in the next section. Six key 
insights from our research and consultations shape our approach and proposed methodology.

1.  Standards-setting is an important part of systems change, but 
it is not the complete solution and sometimes involves more 
art than science 

  There is a rich history of standards-setting for business and investors globally. Businesses and investors often 
measure and monitor performance by setting standards and making assessments against them. Standards-
setters such as the International Standards Organization (ISO) customarily establish standards for businesses 
beyond legal compliance obligations and recommend that companies consider social, cultural, environmental, 
and political issues in their operations, recognizing companies’ fundamental duty to do so as part of their 
social responsibility.94

  The work of standards-setting, however, is complementary to and not meant to replace other important 
interventions—from strengthening our laws and regulations to building leadership capacity. In certain 
instances, standards-setting involves more art than science, and the ways of doing so are contested arenas in 
corporate governance, law, regulation, and strategy.95 Unlike standards for assessing financial performance, 
setting standards to inform corporate strategy and assess performance on social issues is still highly 
emergent. 
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While we are entering the corporate standards space with a deep appreciation of the complexity of our 
effort and clear-eyed that our grounding in performance assessment is emergent, we remain ambitious in 
our goals. We will draw on our collective experience. In addition, the National Equity Atlas—America’s most 
detailed report card on racial and economic equity, with dozens of deeply disaggregated equity indicators 
and unique metrics about the potential economic gains from equity—will anchor our efforts. PolicyLink and 
the USC Equity Research Institute have spent more than a decade building and maintaining this uniquely 
valuable resource. Our ongoing development effort will also have an intentional focus on academics, public 
intellectuals, thought leadership, community organizers, equity advocates, and other social movement leaders 
to understand their perspectives on what ought to be included—in process, substance, and structure—to 
ensure our work has the power to lead to equitable outcomes and avoids the merely performative arena.96

2.  Few ESG tools and disclosure frameworks focus on racial 
equity 

  The Blueprint framework includes actions that address 360° of corporate influence, internal and external to 
the organization. Our review of existing racial equity tools and resources available to companies found that 
few match the breadth and none match the depth of the Blueprint. Most focus inside the company, excluding 
or addressing the community and society only cursorily. Some groups, including B Lab (a CRE Alliance Flagship 
Partner), are in the process of building on existing justice, equity, diversity, and inclusion standards.97 Others, 
including the World Economic Forum, have announced efforts to “eradicate racism in the workplace and set 
new global standards for racial equity in business.”98

3.  Few tools include performance targets that can provide 
visibility into what is needed to achieve racial equity 

  Most of the racial equity tools and resources available to companies track current corporate commitments 
and actions or provide guidance on incremental improvement based on diversity outcome metrics, such as 
increasing the percentages of people of color at the executive level. In contrast, our standards will provide 
guidance on the cascading performance levels needed to achieve equity, and we will contextualize the 
standards within evidence-based bounds (or thresholds) of sustainable practice across all dimensions of 
corporate impact on racial and economic equity.

4.  Companies are at different stages of advancing racial equity 
and would benefit from help understanding the path to 
achieving racial equity and the targets they should aim to 
meet along the way  

  Our pressure-testing of the Blueprint, multiple workshops, and direct engagement with business leaders 
while developing the methodology highlighted that, beyond setting aspirations for target performance 
levels, companies are far from realizing their racial equity aspirations. They need guidance on the pathway to 
reaching those targets. In addition, recent research by JUST Capital found: “Workers and employers diverge in 
their perspectives on whether their organizations have established a formal DEI program with clearly defined 
goals (49% workers compared to 69% employers). Additionally, one in four workers say they are ‘not sure’ 
how much progress the organization has made.”99 Our standards will bridge this gap by including performance 
targets and interim targets that reflect real progress toward achieving racial equity.
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5.  Companies publicly disclose limited data on racial equity, but 
stakeholders want and need greater visibility 

  Today’s corporate disclosures on workforce and board diversity focus largely on gender. A growing number of 
companies disclose board diversity data, but very few provide robust racial and ethnic workforce data. JUST 
Capital and Refinitiv track these disclosures; and, in February 2022, JUST Capital found that 45% of Russell 
1000 companies still do not provide any racial or ethnic workforce data.100 For the 55% of Russell 1000 
companies that do provide some type of racial and ethnic workforce data, the data still lacks robustness.101 

  Some efforts to increase disclosure of racial-equity-related corporate data are underway, like the US Securities 
and Exchange Commission’s effort to enhance human capital disclosures and the racial equity and civil rights 
audits of business models promised or conducted by a few large US companies and financial institutions.102 
But companies need additional incentives to enrich the data landscape significantly.103

6.  Research into the saliency and risks of ongoing racial and 
economic inequities (including diversity, equity, and inclusion 
issues) is limited, and the risks are not universally accepted as 
material to companies and society 

  Global consensus is growing among governments, regulators, investors, and corporate decision-makers on the 
scientific bases and significant risks of climate change. In part, this is driven by the wealth of data and insights 
on the issue. Though no less urgent, similar consensus around the saliency and significant risks of racial and 
economic inequities has yet to emerge among governments, regulators, investors, and corporate decision-
makers in the US.104 This is due, in part, to the lack of sufficient resources dedicated to studying the issue. And, 
while our US-specific approach to racial and economic equity is relevant in many parts of the world, similar 
consensus has yet to emerge globally, and modifications to account for local context will undoubtedly be 
required.
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Methodology 
for Developing 
the Standards

4
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Guide for Providing Feedback
This section describes our methodology for developing corporate 

performance standards on racial and economic equity, including 

the application of our guiding principles, the proposed structure 

of the standards, three illustrative standards, our approach to 

materiality, and key factors for further consideration. As we 

continue refining our work, we look forward to feedback on these 

questions:

 � Does the design of our standards align well with our guiding 
principles and vision for equity? 

 � Is the scope of the performance standards sufficient? Should 
we consider any additional outcomes and/or levers of change?

 � Do the illustrative performance standards provide the guidance 
business leaders need to take action to advance racial equity in 
those areas of impact? What dimensions are we missing?

 � Will our approach to materiality help companies, investors, and 
other stakeholders determine what to prioritize to advance 
racial equity?

Submit your feedback by completing this survey (letter 

submissions accepted) or attending one of our roundtables. 

Register and stay up to date here. 
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How Our Guiding Principles Are Embedded in Our 
Design
Our guiding principles outlined in Section 3 anchor the standards design:

1.  Achieving equitable outcomes and results

 We will set the highest bar for equity within a framework for continuous 
improvement that incorporates context-based sustainability principles. 

  Our approach sets a high bar for performance to (1) define clearly what equity means and what strong 
performance on equity looks like, (2) ensure long-term corporate investments and their allocation to the 
areas that will make a meaningful difference, and (3) most importantly, ensure that the standards developed 
improve socioeconomic outcomes and shift power to members of the 100 million. 

  In order to achieve equitable outcomes, it is critical that we establish new sustainability norms for equity in 
business and then measure corporate performance against such norms. 

  In the social context, determining what is sustainable (and responsible) in business means defining behaviors 
and practices that contribute to preserving, cultivating, and supporting our precious human capital (e.g., 
workforce well-being), social and relationship capital (e.g., community well-being), economic capital (e.g., 
opportunities to prosper), political capital (e.g., fair democratic processes) and the natural and constructed 
capital on which we all rely to live (e.g., clean water and housing).105 We will contextualize the standards within 
evidence-based bounds (or thresholds) of sustainable practice across all dimensions of corporate impact on 
racial and economic equity.106 

  We will signify and enable measurement of corporate impact by setting performance targets (high bars for 
equity) and interim targets within each standard. Each standard will describe the underlying corporate duty to 
meet such targets and the stakeholders to whom companies owe such duty.

  We do not anticipate that many companies will hit all the high bars for performance on equity at first. In fact, 
companies may take years to achieve the targets. Nevertheless, we are committed to clearly defining the 
breadth and depth of business shifts needed to consistently measure progress and ultimately achieve racial 
and economic equity. 

2.  Following equitable processes to achieve equitable results

 We will prioritize the voices of people of color, members of the 100 million, 
and young people in determining the substance and scope of the standards. 

  This will be accomplished through our investment in robust stakeholder engagement, including making deep 
investments of time and resources (including compensation) to incorporate broad input from people of color, 
members of the 100 million, and young people in our development process. Section 5 details our approach 
during the current public comment period.

  Together with the members of the 100 million, we are prioritizing the voices of young people as they represent 
the next generation of business leaders and workers in our society. 
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  After the current and subsequent public comment periods close, we will explain in our synthesis of 
stakeholder feedback how we are prioritizing feedback from people of color, low-income communities, and 
young people, and incorporating their feedback into our standards development.

  Weighting toward lived experience is the key to our success, and we look forward to further developing and 
sharing our approach in the subsequent public comment period.

3.  Lifting up what works

 Our performance targets and indicators align with the outcomes that the 
racial and economic equity movements have pursued for decades.

  The performance targets and indicators will map to key racial and economic equity outcomes that all 
businesses should contribute to achieving. The key outcomes we have identified are not only rooted in data, 
but also inspired by, and aim to align with, the outcomes that countless racial and economic equity advocates 
have championed for decades and continue to fight for today. See Appendix E for a few of our sources of 
inspiration.

  These sources of inspiration are key to our commitment to innovate from the ground up, informed by the 
expertise, wisdom, and resilience of people of color and low-income communities.

4.  Championing transparency

 The standards will include assurance measures based on disclosure and 
transparency inside and outside the company. 

  Because disclosure and transparency are central behaviors of equitable companies, the performance 
standards will include robust disclosure and transparency requirements. We envision setting a timeline 
for companies to publicly disclose a subset of material data that supports enhanced corporate disclosure 
norms and shows the impact on racial and economic equity companies are having. We want the standards to 
accelerate transparency and disclosure around performance and progress toward equity goals.

5.  Building a big tent and robust standards that stand the test of 
time

 We will map our indicators (and performance targets, where applicable) to 
leading ESG frameworks, showing how adoption of our standards builds on 
existing efforts or fills a clear gap.

  To encourage alignment and adoption of the standards, we will indicate within each standard any relevance 
to other tools and frameworks. Recognizing that the market is moving toward increased standardization, we 
hope that showing such connections will build consensus around our efforts and ease corporate reporting 
burdens.
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6.  Embedding accountability in processes and outcomes

 Incorporating a framework for continuous improvement and assurance 
measures based on enhanced disclosures will support stakeholders inside 
and outside companies in increasing corporate accountability for racial and 
economic equity outcomes.

  The interim targets will support companies’ continuous improvement along the path to achieving racial and 
economic equity, while ensuring accountability for continued progress. Embedding continuous improvement 
also aligns with the principle that equity is both a process and an outcome. 

The standards will establish a common language for how to approach, assess, and disclose corporate equity 
efforts. This shared language will enable investors, lenders, current and prospective workers, consumers, and 
other stakeholders to play a supportive role in advocating for companies to adopt the standards and, when 
they do, in holding companies accountable for measurable and time-bound progress on racial and economic 
equity.

Structure and Format of the Standards
Grounded in the Blueprint and our guiding principle of lifting up what works, we will design the standards around:

racial and economic equity outcomes that all 
institutions, including companies, have a duty to 
contribute toward achieving 
These outcomes reflect the shifts required to build a just, equitable, and healthy society 
where all people can participate, prosper, and reach their full potential.

levers of change for companies to pull to fulfill their 
duty to contribute to the 10 outcomes 
The levers of change map thematically to the 10 outcomes and the spheres of corporate 
influence outlined in the Blueprint—company, community, and society, as well as the 
company’s industry in recognition of the power of collective action. The mapping between 
outcomes and levers of change is not intended to be mutually exclusive or substantively 
exhaustive. For each lever of change, the standards will include performance targets, interim 
targets, indicators, and metrics, creating a pathway for corporations to achieve impact.

We seek broad stakeholder feedback on the 10 equity outcomes, 18 levers of change, three illustrative draft 
standards, and the overall structure of the standards, including the thematic mapping. After the current public 
comment period, we will develop the full set of performance targets, interim targets, indicators, and metrics for 
each lever of change and offer similar opportunities to provide feedback.
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Pathway to Achieving Impact Within Each Lever of Change 
 • Performance targets that set the bar for equity

• Interim targets to support the journey 
• Indicators to show the way forward

• Metrics to measure progress
• Guidance and more to support adoption

10 Racial and Economic Equity Outcomes 
All Institutions Have a Duty to Contribute To Achieving

18 Corporate Levers of Change
Company • Community • Industry • Society
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10 Racial and Economic Equity Outcomes 

1 2Reckoning and Repair 
Institutions proactively assess and acknowledge 
accountability for their contribution(s) to racial 
injustice; actively repair harm caused, including 
from institutionalized violence; and invest in the 
healing and safety of all those affected, including 
workers, customers, and communities.107 

Just Governance and Leadership 
Racial and economic equity is recognized as 
material to a thriving economy and democracy 
and is therefore prioritized and embedded in 
the governance, design, and operation of all 
institutions.108

3 4Accountability Through Transparency
Across sectors, institutions increase transparency 
by collecting and responsibly sharing 
disaggregated and intersectional demographic 
data to foster accountability for achieving racial 
and economic equity.109

Balanced Power 
People of color and working-class people are 
proportionately represented in positions of 
power and leadership, and those most impacted 
by injustice are decision-makers in the design and 
implementation of equitable solutions.110

5 6Economic and Social Mobility 
Poverty is eliminated and the racial wealth gap is 
closed; neither one’s racial identity nor zip code 
predicts socioeconomic outcomes.111

Thriving Multiracial Democracy
Our democracy is vibrant and strong, and the 
nation benefits from the full participation of 
people of color, low-income communities, 
and young people in just and fair democratic 
processes.112

7 8Health, Wealth, and Well-Being 
People of color and low-income communities 
have equitable opportunities for quality 
education and career advancement in good jobs 
with family-sustaining wages, generational wealth 
building opportunities, and benefits, including 
access to high-quality health care.113

Thriving Communities 
Communities of color and low-income 
communities are invested in, benefit equitably 
from the full suite of public services (including 
constructed public resources and tax dollars), and 
enjoy self-determination, resulting in equitable 
economic opportunity and community health and 
well-being.114

9 10Spatial and Environmental Justice 
People of color and low-income communities 
enjoy equitable access to the natural and 
constructed resources all people need to live and 
thrive, from clean water to safe housing.115

Narrative Change 
The brilliance, beauty, and humanity of people 
of color and working-class people are celebrated 
in our nation’s storytelling through culture, print 
and digital media, and marketing.116

The term people of color includes all people who are of a race/ethnicity other than non-Hispanic white. This includes 
people who are Black, Indigenous (or Native American), Asian American and Pacific Islander, Latinx, Arab-Middle Eastern 
American, multiracial, and immigrants of color. The term communities of color refers to groups of people of color within 
neighborhoods, cities, or regions. The term low-income communities refers to communities where many residents are 
economically insecure, including white people and people of color. Within these groups, and with an eye toward the next 
generation of business leaders and workers, our standards development explicitly aims to center young people 16-to-24-
years-old, especially young people disconnected from school and work. 
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18 Corporate Levers of Change

Within the Company

Corporate leaders and board members have many levers to pull within the company. The standards will include indicators 
of diversity and inclusion but will go further to embed racial equity across governance, leadership, operations, products, 
services, and more.

1 2Equity is a core tenet of corporate governance 
embedded in the governing documents of the 
organization and the duties and responsibilities of 
all executive leaders and board directors.117 (Just 
Governance and Leadership)

The board and senior leadership are racially 
representative, possess strong equity leadership 
skills, and share accountability for racial equity 
as a core business strategy.118 (Just Governance 
and Leadership)

3 4Regular and disaggregated data collection, 
analysis, internal reporting, and external 
disclosure reflect the company’s efforts to 
meaningfully measure progress and continually 
improve equity practices and outcomes.119 
(Accountability Through Transparency)

The company actively and regularly assesses, 
reckons with, and repairs past and ongoing 
harmful practices that affect workers, customers, 
communities, and other stakeholders.120 
(Reckoning and Repair)

5 6The company’s core business strategy 
incorporates and prioritizes racial and economic 
equity: the company discontinues products 
and services that exacerbate racial inequities, 
ensures that products and services are accessible 
and beneficial to communities of color and low-
income communities, and designs products 
and services to improve the lives of those 
communities.121 (Relates to All Outcomes)

The company contributes to an equitable 
supply chain by supporting the growth of small 
businesses and underrepresented suppliers of 
color and implementing fair procurement policies 
and practices.122 (Thriving Communities • 
Economic and Social Mobility)

7 8The company establishes processes and practices 
and reorients its culture to center worker voice 
and share power equitably at all levels of the 
company.123 (Balanced Power)

The company adopts equitable and fair 
recruitment, hiring, retention, and advancement 
practices that facilitate employment 
opportunities and growth for historically 
excluded groups—including people of color, 
formerly incarcerated people, immigrants, people 
with disabilities, and young people—resulting in a 
representatively diverse workforce at all levels.124 
(Health, Wealth, and Well-Being • Economic 
and Social Mobility)

9 10All workers, including those who work part time 
and on contract, are treated fairly and receive 
equitable compensation, including fair wages and 
benefits that enable workers and their families to 
thrive and build a future.125 (Health, Wealth, and 
Well-Being • Economic and Social Mobility)

The company creates, tracks, and maintains 
an antiracist culture of belonging.126 (Health, 
Wealth, and Well-Being)
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Within the Community
The community levers of change reflect the power of companies to make meaningful contributions in the communities where 
they operate and have impact, and address the ways that they reinforce barriers to advancement and prosperity.

The company contributes to equitable community 
development, assessing and disrupting how 
its business practices may contribute to racial 
and economic segregation, gentrification, and 
displacement,  and co-creating solutions with 
the communities where it operates to create 
equitable and thriving local economies.128 
(Thriving Communities • Spatial and 
Environmental Justice)

11 12The company regularly monitors its 
environmental impact on communities of color 
and low-income communities, mitigates harm, 
and incorporates an explicit focus on equity into 
its environmental sustainability strategies.127 
(Health, Wealth, and Well-Being • Reckoning 
and Repair • Spatial and Environmental Justice)

The company regularly assesses its policy 
positions with an equity lens and avoids 
advocating for local policies that reinforce racial 
and economic inequities; and, within its spheres 
of influence, the company supports local policy 
changes that improve outcomes for workers, 
customers, communities of color, and low-income 
communities.129 (Thriving Communities • 
Thriving Multiracial Democracy)

13 14 To the extent that a company engages in 
corporate philanthropy, its philanthropy 
addresses root causes of racial and economic 
inequity and allocates dollars equitably to 
organizations led by people of color.130 (Thriving 
Communities)

Within the Industry
Collective action is a powerful force for long-lasting change. This lever of change focuses on company efforts to influence, act 
with, and bring others along in their industries.

15 The company collaborates across its industry to 
create norms, standards, and market conditions 
that support racial and economic equity.131 
(Relates to All Outcomes)
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Across Society
While actions at the company, community, and industry levels have ripple effects in society, other levers enable direct 
contributions to achieving racial and economic equity across society at scale. Business leaders are also civic leaders who have 
substantial influence on our economy and democracy. 

1716 The company’s external communications include 
narratives centered on voices of color (especially 
young people of color); disrupt, rather than 
reinforce, racial stereotypes and racism; and 
advance support for racial and economic equity in 
our national discourse.132 (Narrative Change) 

The company contributes actively to building 
a flourishing multiracial democracy, including 
regularly assessing its national policy positions 
with a racial and economic equity lens, being 
fully transparent about its political activity, and 
supporting national policies that would create a 
more equitable nation and strengthen democratic 
processes.133 (Thriving Communities • Thriving 
Multiracial Democracy)

18 Company investments and tax planning include 
equity considerations and contribute to an 
equitable flow of investment and capital to 
people of color and low-income communities.134 
(Thriving Communities • Economic and Social 
Mobility)
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Our development of the outcomes and levers of change is based on desk research, consultation with experts 
(including members and leaders of the 100 million), our expertise, and the deep body of research and insights 
developed by many other racial and economic equity advocates and organizations. The endnotes reference a 
selection of the resources on which our work rests, but the references are not exhaustive. We will publish the full 
evidence base of our work, together with the draft performance standards, for the next public comment period.

The thematic mapping included above is high-level and not intended to be mutually exclusive or substantively 
exhaustive. We invite stakeholders to comment on additional connections between the outcomes and levers of 
change, and opportunities to add clarity or refinement that would be helpful.

Format of the Standards and Key Definitions
Unlike disclosure standards that only state reporting guidance or requirements, our standards will include 
performance targets that companies should strive to achieve. The performance targets will contextualize the 
bounds (or thresholds) of sustainable practices across all dimensions of corporate impact on racial and economic 
equity. We believe this approach will enable companies to better understand their impact on racial and economic 
equity and develop policies and practices that can make meaningful contributions to achieving equitable outcomes 
for people of color, low-income communities, and society at large.

The following proposed format for each performance standard shows how this approach will work.

 ▪ Lever of Change: We will organize the standards by the 18 levers of change, with relevant performance targets, 
interim targets, indicators, and metrics specified for each lever.

 ▪ Mapping to the 10 Racial and Economic Equity Outcomes: Each lever of change will reference the most 
relevant equity outcomes. If appropriate, we will note where a lever of change may have an impact on all 10 
outcomes.

 ▪ Duty Owed and to Whom: Each lever of change will include a clear, concise statement of the duty or obligation 
owed by a company to a given stakeholder group relative to the given lever.

 ▪ Performance Targets: We will include one or more performance targets within each lever of change. The 
targets represent the level of impact that companies should achieve, internally and externally, to contribute to 
achieving racial and economic equity. Put another way, the performance targets set the bar for equity.135 The 
targets will set bold new norms for equity in business and will support planning, measuring, and assessing the 
impact of organizations on the resources necessary for achieving and maintaining racial and economic equity, 
both internally and externally. Accordingly, each target will have associated indicators and metrics, as described 
below. 

 ▪ Interim Targets: We will include interim performance targets within each lever of change to promote 
continuous improvement when the organization does not yet meet the related performance target (the bar for 
equity). Interim targets will provide the pathway for organizations to ultimately meet the bar for equity. Interim 
targets may take the form of a percentage improvement over an initial performance level within a prescribed 
period of time or an absolute performance level, regardless of the starting point. We are considering tailoring 
interim targets to company size (for example, annual revenue ranges to recognize the scale of corporate duty and 
resources available). 

 ▪ Indicators: We will include one or more indicators in connection with each performance target. To show the way 
forward for organizations, the indicators will typically be activities and outputs of the organization intended to 
achieve the associated performance target.
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 ▪ Metrics: We will include one or more metrics to measure progress on each indicator. Metrics are methods of 
measuring the activity or output of the organization that is intended to achieve the associated performance 
target. The standards will typically use two types of metrics:

 – Policy, activity, and practice screens that evaluate an organization’s adoption of internal policies and 
practices, adherence to particular processes or required actions, or positions on specific external policies 
that advance racial and economic equity.

 – Quantitative measures that determine empirically an organization’s impact on resources (i.e., activities, 
outputs, and outcomes) relative to the associated performance target.

 ▪ Additional Metrics for Interim Targets: For each interim target, we will include one or more metrics to support 
organizations in measuring progress toward meeting the interim target.

 ▪ Assurance: To support accountability and meet the transparency needs of stakeholders, each indicator will 
include one or more methods for organizations to demonstrate achievement of or progress toward meeting the 
performance or interim targets. The standards will typically use two types of assurance:

 – Disclosure—specific, detailed, and replicable ways to report corporate performance, internally and 
externally.

 – Audits—external compliance reviews of an organization’s policies, activities/practices, outputs, and 
outcomes relative to performance, measurement, and disclosure standards.

 ▪ Definitions: To promote alignment of corporate efforts and consistent measurement across organizations, we 
will define key terms used in the targets, indicators, and metrics.

 ▪ Guidance: To facilitate adoption, we will provide guidance, including the evidence base, best practices in 
applying the standard, links to helpful tools, and references to case studies of companies or other organizations 
that have demonstrated strong performance on the standard (when available).

 ▪ Relevance to Other Frameworks: Each standard will list references to other standards and frameworks 
that address similar issues, use similar indicators, and/or define common terms to support consensus and 
standardized reporting across companies (e.g., reference to the relevant UN Sustainable Development Goals 
associated with the standard).

Three Illustrative Standards
With this framework in mind, we developed three draft performance standards to illustrate the output of our 
methodology. After the current public comment period, we will develop the full set of draft performance standards, 
informed by stakeholder feedback on the 10 outcomes and 18 levers of change.
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Illustrative Standard—Within the Company

Lever of Change #9:  
All workers, including those who work part time and on contract, are treated fairly and receive equitable 
compensation, including fair wages and benefits that enable workers and their families to thrive and build a future. 

This is only one of several targets that we will 
develop for this lever of change. Others will 
include targets on fair treatment, pay equity 
and wealth-building benefits. We understand 
that current market dynamics and regulatory 
complexity may create tensions here; see the 
societal standard below for how companies can 
contribute to making both better support their 
efforts. 

Interim Target(s):  
Board-approved plan to achieve and maintain at least 
a living wage for 100% of workers

Indicator:  
Whether or not a living wage is paid to all workers

Metric:  
% of workers paid at least a living wage, disaggregated 
by gender and race/ethnicity

Additional Metric(s) for Interim Target(s): 

 ▪ % progress toward the Bar for Equity expressed 
as overall % reached, not less than % targets by 
company size (ranges to be determined)

 ▪ % progress toward the Bar for Equity for workers of 
color, with % progress not less than overall rate of 
progress

Assurance: Annual public disclosure in formal 
compliance filing(s) (e.g., SEC filings), board-approved 
ESG report, or independent third-party audit with 
compliance disclosure. Disclose current year and last 
three years.

Mapping to the 10 Racial and Economic Equity 
Outcomes:  
Economic and Social Mobility | Health, Wealth, and 
Well-Being 

Duty Owed and to Whom:  
Companies have a duty to provide fair compensation 
to all workers, including a living wage and benefits. 

Performance Target (Bar for Equity):  
100% of workers are paid at least a living wage 

Definitions: 

 ▪ Living wage: the amount of remuneration, based 
on a standard work week, needed for a worker 
and their family to cover the cost of essentials 
where they live, including food, childcare, health 
insurance, housing, transportation, and other 
necessities like clothing and personal care items 
(excludes tips and non-cash pay or benefits, e.g., 
grants of equity securities). A living wage is not 
necessarily the same as the local minimum wage.

 ▪ Workers: full-time employees, part-time 
employees, and other workers (e.g., temporary) 
contracted to work for the organization on an 
effectively full-time basis. If contract workers 
are engaged through a third-party vendor, the 
organization must verify vendor compliance in a 
manner no less stringent than its own compliance.
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Guidance:

 ▪ Instructions:

 – Calculators: MIT Living Wage Calculator 
for the US and Anker Methodology or 
WageIndicator for non-US.136 The MIT 
calculator uses a detailed market-based 
approach and geographic data to determine 
minimum costs for food, childcare, health 
insurance, housing, transportation, and other 
basic necessities (e.g., clothing, personal care 
items) in the US. For non-US regions / regions 
that the MIT calculator does not address, detail 
the organization’s living wage calculation 
and sources used in accordance with the 
international resources above.

 – Calculation: % of workers paid at least a living 
wage calculated as the number of workers paid 
at or above the living wage divided by the total 
number of workers. Apply a household type of 
two working adults and two children.

 ▪ Context for Developing This Standard:  
One of the strongest levers companies have 
to advance racial and economic equity is by 
raising wages. In America, millions of people—
predominantly women and people of color—work 
for only poverty wages in the private sector.137 
Economically insecure Americans call higher 
wages key to the broader solution they seek, 
especially important to stabilizing their families 
and communities.138 The critical impact of wages 
on economic security, health, and wellness 
justifies classifying living wages as material and, in 
alignment with the UN Global Compact,139 setting 
the bar for equity at 100% of workers earning at 
least a living wage. We are considering including a 
time-based component in the interim target based 
on company size and relative resources.

 ▪ Additional Resources:

 – UN Global Compact – Living Wage140 

 – International Labour Organization Global 
Wages141

 – Global Living Wage Coalition Resource 
Library142 

 – Fair Wage Network – Living Wage Database143

 – Case Studies (these links offer examples of 
how some companies are taking action on 
equitable worker compensation)

 » How both the Company and Employee Benefit 
from Higher Pay. Higher pay isn’t just a cost. 
The data shows that the employers that pay 
the best outperform their peers.144

 » Why Costco pays its 180,000 workers way 
more than the minimum wage145 

Relevance to Other Frameworks (not intended 
to be exhaustive; see Appendix C for links): 

 ▪ National Equity Atlas Economic Vitality Pillar

 ▪ SDG Indicator 1.2

 ▪ GRI 401

 ▪ IRIS OI4724

 ▪ SASB FB-RN-310a.2

 ▪ WDI 5.7

 ▪ United Nations Research Institute for Social 
Development (UNRISD) Living Wage Standard 
(to be published soon)

 ▪ JUST Capital Rankings146

 ▪ MLT Black Equity at Work Rubric Employee 
Compensation pillar147 
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Illustrative Standard—Within the Community

Lever of Change #11:  
The company regularly monitors its environmental impact on communities of color and low-income communities, 
mitigates harm, and incorporates an explicit focus on equity into its environmental sustainability strategies. 

Mapping to the 10 Racial and Economic Equity 
Outcomes:  
Health, Wealth, and Well-Being | Reckoning and 
Repair | Spatial and Environmental Justice 

Duty Owed and to Whom:  
Companies have a duty to ensure that their 
operations do not harm communities of color and 
low-income communities through their impact on the 
environment and use of natural resources. 

Performance Target (Bar for Equity):  
Zero untreated environmental waste and other 
hazards in communities of color and low-income 
communities 

This is only one of several targets that we will 
develop for this lever of change. Others may 
include managing use of natural resources and 
engaging communities in siting new facilities or 
development projects. 

It is worth noting as well that companies should 
not emit harmful or hazardous materials in 
any communities, but powerful systems of 
protection are often in place to protect affluent 
predominantly white communities—including 
zoning laws that prioritize safety and health and 
prevent property values from declining. 

Interim Target(s):  
Board-approved plan to regularly assess and reduce 
the amount of harmful materials created to zero by 
2030

Indicator:  
Whether or not the organization creates or emits 
harmful or hazardous materials in a way that 
adversely affects communities of color or low-income 
communities

Metric:  
Amount of harmful or hazardous materials (e.g., 
effluents, emissions, chemicals, and waste) created 
with negative impact on communities of color and 
low-income communities 

Additional Metric(s) for Interim Target(s): 

 ▪ % progress toward Bar for Equity expressed as 
overall % reached, not less than % targets by 
company size (ranges to be determined)

 ▪ Amount and rate of change in harmful materials 
created by census tract, with a decrease of at least 
% each year (to be determined based on company 
size)

Assurance: Annual public disclosure in formal 
compliance filing(s) (e.g., SEC filings), board-approved 
ESG report, or independent third-party audit with 
compliance disclosure. Disclose current year and last 
three years.

Definitions: 

 ▪ Harmful: causing or likely to cause harm, which is 
loss of or damage to a person’s rights, property, or 
physical or mental well-being.

 ▪ Hazardous materials: effluents, emissions, 
chemicals, and waste, among others.

 ▪ Communities of color: a census tract where 50% 
or more of residents are non-white.

 ▪ Low-income communities: a census tract 
with a poverty rate of at least 20% or a median 
family income 80% or less than the area it is 
benchmarked against (metropolitan area for 
metropolitan tracts, state for rural tracts).
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Guidance:

 ▪ Instructions: 

 – Consider hazardous materials including, but not 
limited to:

 » Emissions: 187 air pollutants defined by the 
US Environmental Protection Agency (EPA)148

 » Chemicals and Waste: waste subject to the 
US Resource Conservation and Recovery Act 
(RCRA), Subtitle C (RCRA §§3001-3023)149

 – Detail the amount of each hazardous material 
produced in all relevant census tracts that have:

 » A poverty rate of at least 20%; and/or

 » A median family income 80% or less than the 
area it is benchmarked against (metropolitan 
area for metropolitan tracts, state for rural 
tracts).

 – Organizations may measure and disclose on a 
facility-by-facility basis.

 – The chain of responsibility does not sever the 
organization’s obligations.

 ▪ Context for Developing This Standard: Cases of 
environmental racism are well documented, and 
companies must work to mitigate and remediate 
the environmental injustices faced by communities 
of color.150 

We reviewed research by the Center for Air, 
Climate and Energy Solutions that modeled 
and analyzed EPA data. Studies show that, on 
average, people of color breathe more particulate 
air pollution, across income levels and regions. 
The studies also find racial and ethnic disparities 
across almost all major emission categories that 
have serious public health implications, as greater 
exposure to pollution can increase health issues 
such as lung and heart problems. Further, affluent 
predominantly white communities are often 
shielded from such hazardous living conditions 
due to the political capital of such communities 
to secure zoning protections that prioritize safety 
and health and prevent property values from 
declining.151

The hazardous materials that companies release into 
communities of color and low-income communities 
have a tremendous impact on the environment and 
society. The importance of the environment to the 
health and well-being of individuals and communities 
led us to set the bar for equity at zero and to 
require companies to develop a time-bound plan 
for mitigating any harmful effects found by regular 
assessments.

We recognize that environmental circumstances 
are not static and that other dynamics like zoning 
challenges are in play. We look forward to stakeholder 
feedback on how to ensure that companies contribute 
to the desired outcomes related to this lever of 
change.

 ▪ Additional Resources:

 – Study Finds Exposure to Air Pollution Higher 
for People of Color Regardless of Region or 
Income152 

 – Toxic Waste and Race in Twenty-First Century 
America153

 – Case Studies (these links offer examples of 
how some companies are taking action on 
environmental justice)

 » Fighting for the Future: Shopify Invests $5M in 
Breakthrough Sustainability Technologies154

 » Carbon Removal Corporate Action Tracker155

 » Q&A with LanzaTech on Prioritizing 
Environmental Justice in Carbon Management 
Projects156 

Relevance to Other Frameworks (not intended 
to be exhaustive; see Appendix C for links): 

 ▪ National Equity Atlas Connectedness Pillar

 ▪ SDG Indicator 12.4

 ▪ GRI 305-4, 305-6, GRI 306-2

 ▪ IRIS OI1346

 ▪ SASB EM-IS-150a.1

 ▪ As You Sow Racial Justice Scorecard
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Illustrative Standard—Across Society

Lever of Change #17:   
The company contributes actively to building a flourishing multiracial democracy, including regularly assessing its 
national policy positions with a racial and economic equity lens, being fully transparent about its political activity, 
and supporting national policies that would create a more equitable nation and strengthen democratic processes. 

Mapping to the 10 Racial and Economic Equity 
Outcomes:  
Thriving Communities | Thriving Multiracial 
Democracy

Duty Owed and to Whom:  
Companies have a duty to their workers, communities, 
consumers, and society at large to strengthen fair 
democratic processes and ensure that their political 
activity promotes, rather than hinders, racial and 
economic equity.

Performance Target (Bar for Equity):  
100% of the organization’s political activity is aligned 
with its board-approved policy embedding racial and 
economic equity in all political activity (e.g., lobbying 
and political donations) at the national level 

This is only one of several targets that we will 
develop for this lever of change. Others will 
include disclosing all political activity and modes 
of supporting national policy in support of equity, 
tailored to company size, influence, and relative 
resources. A similar target for local and state 
political activity will be developed within the 
community sphere.  

Interim Target(s):  
$0 spent directly or indirectly on public policies that 
exacerbate racial and economic inequity

Indicator:  
Whether or not the organization embeds racial and 
economic equity in all political activity (e.g., lobbying 
and political donations) at the national level

Metric:  
Board-approved policy consistent with the model 
policy on equitable political activity (to be developed 
through stakeholder consultation and updated 
periodically) 

Additional Metric(s) for Interim Target(s): 

 ▪ Total $ amount of all direct and indirect spending 
on political activity

 ▪ % of total direct and indirect spending on political 
activity that promotes racial and economic equity

Assurance:  
Annual public disclosure in formal compliance filing(s) 
(e.g., SEC filings), board-approved ESG report, or 
independent third-party audit with compliance 
disclosure. Disclose current year and last three years.

Definitions: 

 ▪ Direct spend: cash, time, and any other business 
resources spent directly by the organization 
to influence the adoption, implementation, 
preservation, or defeat of a policy 

 ▪ Indirect spend: cash, time, and any other business 
resources spent by or through another entity, hired 
by or with which the organization is affiliated, 
to influence the adoption, implementation, 
preservation, or defeat of a policy

 ▪ Political activity: actions by or on behalf of (or 
supported by) the organization related to the 
adoption, implementation, preservation, or defeat 
of a local, state, or national public policy
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Guidance:

 ▪ Instructions: 

 – Develop an enterprise-wide, board-approved 
policy consistent with the model policy on 
equitable political activity (to be developed 
by the CRE Alliance through stakeholder 
consultation), including the organization’s: 

 » Commitment to support public policies that 
advance racial and economic equity with 
enumerated modes of demonstrating such 
commitment

 » Guiding principles setting the parameters 
for the specific public policies that the 
organization will support and those it will not 
support

 » Commitment to avoid or stop supporting 
public policies (e.g. engaging in public 
policy development and lobbying) harmful 
to communities of color and low-income 
communities

 » Process for key transparency and ethical 
practices, including regularly disclosing all 
direct and indirect political activity and robust 
controls on “revolving-door” hiring

 » Regular review and monitoring process to 
ensure compliance, including through industry 
and other affiliations, and prompt resolution 
of conflicts

 » Support of grassroots organizations working 
to protect our democracy

 » Commitment to and scope of executive 
ownership and accountability

 – Disclose cash spent and time and other 
business resources invested as follows:

 » Total monetary value of financial or in-kind 
spending by cause/campaign and recipient/
beneficiary

 » Specify the focus and purpose of all spending

 » Where applicable, utilize relevant accounting 
rules to standardize and enhance disclosures

 » Estimates of monetary value of in-kind 
contributions should be verifiable

 ▪ Context for Developing This Standard: We 
reviewed research on the history of business 
influence on public policy, including the 
formulation of policy, the allocation of public 
resources to the public interest versus private 
interest, and the close relationship between 
business leaders and public leaders. Corporate 
influence extends from political candidates and 
their policy platforms, to regulations, labor laws, 
tax policy, and much more. 

 Our findings highlight the importance of 
heightened corporate responsibility to support a 
healthy, multiracial democracy after decades of 
unmoderated, profit-driven business influence 
over national public policy and our regulatory 
systems. Our findings also suggest that “corporate 
political responsibility” must mean much more 
than simply doing social good; it must include 
rebalancing political power toward the public 
interest, people, and communities after decades of 
harmful lobbying and influence. 

 Corporate political activities at the local and 
national levels affect society broadly and deeply, 
making them material, according to our materiality 
principles. The significant impact of corporate 
political activity on society led us to set the bar 
for equity as having a board-approved policy that 
embeds racial and economic equity in all political 
activity. 

 To support companies on achieving the targets, we 
will develop a model policy on equitable political 
activity, informed by our research and stakeholder 
consultation, and with a view toward updating 
it periodically (e.g., every three years). The 
instructions above set forth the basic components 
of the model policy, which may also include a slate 
of equity-focused policies that companies should 
support, a list of the most harmful policies that 
companies should stop supporting, a rubric to help 
companies’ ongoing determination of equitable 
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versus inequitable public policies, and a sliding 
scale for engagement and resource allocation 
appropriate to company size and impact (i.e., 
certain industries have more political influence 
and/or more impact on members of the 100 
million).

 For the interim targets, we are exploring 
allocations based on relative company size and 
resources (e.g., companies with revenue greater 
than $X billion should adopt Y level of engagement 
and resource allocation; micro businesses, on the 
other hand, could contribute in other ways relative 
to their resources and impact, and do more as they 
grow).

 ▪ Additional Resources:

 – Corporate Political Responsibility: The Missing 
Link in Companies’ ESG Strategies157

 – OECD: Lobbyists, Governments, and Public 
Trust158

 – Companies Face a New Era of Scrutiny on 
Political Activity159

 – Corporate Political Spending is Bad Business160

 – Reforming Regulation: Policies to Counteract 
Capture and Improve the Regulatory Process161

 – Corporate Capture Threatens Democratic 
Government162

 – Advancing Racial Equity and Transforming 
Government: Resource Guide163

 – M4BL Vision for Black Lives: Public Financing 
of Elections and the End of Money Controlling 
Politics Through Ending Super PACs and 
Unchecked Corporate Donations164 

 – Case Studies (these links offer examples of 
how some companies are using their political 
influence on important racial justice issues)

 » 2021 CEO Blueprint for Racial Equity: What 
companies can do to advance racial equity 
and combat systemic racism in the workplace, 
communities, and society165

 » Ben & Jerry’s Wants Incarcerated People 
#FreeAndSafe from COVID-19166

 » Responsible Business Initiative Advocates for 
Clean Slate in Multiple States167

 » MLB Moving 2021 All-Star Game from Atlanta 
over Georgia Voting Law168  

Relevance to Other Frameworks (not intended 
to be exhaustive; see Appendix C for links): 

 ▪ SDG Indicators 16.5, 16.6, and 16.7, among 
others (can be said to serve all SDG Goals)

 ▪ GRI 305-4, GRI 305-6, GRI 415-1

 ▪ IRIS FP3774

 ▪ SASB FN-AC-510a.1 
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These illustrative performance standards aim to set the highest bar for equity to 
meet the need and demand for sustainability on social dimensions. Each high-
performance bar:

 ▪ Defines clearly what equity means and what strong performance on equity 
looks like;

 ▪ Ensures that organizations invest time and resources for the long term and 
allocate investments to the areas that will make a meaningful difference; and

 ▪ Most importantly, ensures that the performance standards improve 
socioeconomic outcomes and shift power to members of the 100 million. 

We look forward to stakeholder feedback on the illustrative standards. We believe 
that the combination of high performance targets and interim targets will facilitate 
measurable, systemic change, and positive impact on people’s lives today and 
tomorrow.

Approach to Materiality
The concept of materiality is key to our development of corporate performance 
standards on racial and economic equity. We base each outcome, lever of change, 
and performance standard on what is material to a company. We consider issues 
material to a company—relevant to performance measurement, management, and 
reporting—when:

 ▪ The issues correspond to duties or obligations owed by the company to its 
stakeholders in order to manage its impact on vital capitals in ways that can, do, 
or should affect stakeholder well-being.169  

Vital capitals include human 
capital (e.g., workforce skills, 
health, and safety), social and 
relationship capital (e.g., an 
organization’s activities and 
business processes and the 
surrounding community’s shared 
values), economic capital (e.g., 
opportunities to prosper), political 
capital (e.g., fair democratic 
processes), and the natural and 
constructed capital that we all 
need to live (e.g., clean water and 
housing). 

 ▪ The issues relate, in particular, to the economic, environmental, or social 
impacts that the company has on resources that people of color and low-income 
communities rely on for their well-being and to relationships that the company 
may have with people in those groups and communities.170

This approach to materiality is grounded in context-based sustainability principles 
commonly used to determine materiality in sustainability reporting.171 Another 
term for this approach is stakeholder materiality—we are identifying the breadth 
and depth of duties and obligations owed by companies to their stakeholders, 
including but not limited to shareholders, and focused on racial and economic 
equity.

Our research indicates that the outcomes and levers of change on which the 
standards rest are material to all companies, regardless of location or industry. 
Similarly, we will use performance targets that we deem material to all companies, 
regardless of location or industry (but focused initially on the US), which are 
especially relevant to people of color, low-income communities, and society at 
large. While the interim targets may vary to fit a company’s particular context 
(e.g., company size or industry), the accompanying indicators will contribute to full 
understanding of corporate impact on racial and economic equity.
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Key Factors for Ongoing Consideration
Our further development of corporate performance standards on racial and economic equity will take several other 
factors into account. We look forward to engaging with stakeholders on these topics during the public comment 
period and sharing more of our thinking as our work evolves.

Time-based Goals
Some of the standards will include time-based goals based on the criticality of the issue, company resources, 
and alignment with global goals that many companies are already working toward, such as the UN Sustainable 
Development Goals meant to be achieved by 2030. 

In addition, to support collective impact and greater transparency, we are exploring establishing a common timeline 
for public disclosure of some material data that can enhance corporate disclosure norms and show the racial and 
economic equity impact that companies are having per the assurance component of the standards (i.e., public 
disclosure and third-party audit). For example, we might select a set of standards for reporting by all companies (or 
large private and public companies) within two years of launching the standards. 

We invite stakeholder comments on whether this approach, including the time frame for collective compliance, 
might boost adoption of the standards.

The Importance of Intersectionality172 
While our performance standards focus on racial and economic equity, we recognize the importance of 
understanding the impact of intersecting identities—the intersection of racial and economic equity with other 
protected classes in the US (sex, sexual orientation, gender identity, disability, national origin, religion, and age). 

In our next development phase, we will embed intersectional considerations in key standards—for example, by 
gathering and disclosing disaggregated workforce data. As our work evolves, we will consider how best to deepen 
intersectional considerations, not only in the substance of the standards but also in our implementation efforts, 
such as racial equity overlays on other frameworks. We look forward to engaging with stakeholders on this topic in 
the current public comment period and throughout the development process.

Gaining Alignment With Leading Standards-Setters
The recent formation of the International Sustainability Standards Board by the International Financial Reporting 
Standards Foundation (IFRS) is a significant development that we are following, along with several other ESG-
reporting consolidation efforts. As discussed in the next section, our standards implementation approach includes 
developing overlays of our work on leading frameworks, building relationships with other standards-setters, and 
supporting the drive to build consensus. 

We expect that progress will take time, including the time needed to secure more widespread adoption of 
stakeholder materiality and context-based sustainability standards. But we hope that our effort to develop context-
based performance standards on racial and economic equity will help accelerate the overall pace of change, while 
filling a distinct gap in the corporate standards landscape (both content and process).
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US versus Global Focus
Heightened attention to and the urgent market need for meaningful guidance on ESG in general and racial equity 
in particular led us to prioritize a US focus in developing the initial standards. But we recognize that developing 
standards with the global context in mind is critical because:

 ▪ The largest and most powerful US companies operate multinationally.

 ▪ Standards-setting is consolidating globally.

 ▪ Systemic racism, especially anti-Black racism, is a global issue nuanced across geographies.

 ▪ Economic inequality is also a systemic risk globally. 

Accordingly, in the coming years, we aim to expand our focus to the global need. This may require expanding our 
initial standards or tailoring them for other regions. This may also involve forging partnerships with other standards-
setters. For now, we are considering providing guidance in each standard on global application approaches and 
making definitions as broad as possible to fit other key jurisdictions. In this way, we will support multinational 
companies as they work toward achieving the standards today.

Industry and Regional Focus 
Because we recognize the importance of industry and regional context, we will enrich the initial standards with 
greater industry and regional considerations, starting with the industries and regions where racial and economic 
inequity most affects members of the 100 million. This means that additional standards will be appropriate for 
certain industries and regions. But this should not deter any company from adopting the initial standards when we 
release them.

Due Process and Governance
We will seek extensive and transparent stakeholder engagement as we develop the initial performance standards. 
At the end of each public comment period, we will share all stakeholder feedback received on an anonymous basis, 
but we may synthesize similar comments. We will indicate whether and how we plan to incorporate feedback and 
will explain our rationale for not incorporating any specific feedback. We reserve the right to refrain from publishing 
or responding to feedback that is defamatory or diminishes the humanity of any person or group of people. 

We will explain how stakeholders can communicate with us about any disagreement with, or concerns about, our 
responses, development approach, or substance of the standards. As described in the next section, we plan to 
update the performance standards as circumstances change and our work evolves, so we welcome stakeholder 
feedback outside of public comment periods. 

Finally, we are in the process of determining the long-term home of the standards. Our goal is to put decision-
making in the hands of the people most harmed by racist practices, systems, and institutions—people of color and 
low-income communities.
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Timeline and 
Plan for Further 

Development 

5
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Guide for Providing Feedback
This section describes our standards development timeline going 

forward, including plans for engagement with a broad array of 

stakeholders, further development of the standards, a pilot of the 

standards, and other implementation approaches. In this section, 

we seek feedback on these questions:

 � Is anything missing from our plan for further development and 
publication?

 � Should we consider other implementation approaches or 
expansion avenues to build adoption of the standards by 
businesses and investors?

Submit your feedback by completing this survey (letter 

submissions accepted) or attending one of our roundtable. 

Register and stay up to date here.
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Public Comments on Our Methodology and 
Framework
In line with current best practices for developing standards, we are inviting public comments on this report, 
especially the development methodology and framework outlined in Section 4. We believe that understanding and 
incorporating the perspectives of stakeholders, especially those whom the standards aim to benefit the most and 
others whom the standards will affect directly, will greatly strengthen our work.

The public comment period for this report will run from April 5 to June 3, 2022 and will employ at least four 
feedback channels: a public survey, a public webinar, multiple stakeholder roundtables, and weekly drop-in sessions 
that prioritize reaching members of the 100 million.  

Channel Dates Target Participants Access
Survey April 5 – June 3, 2022 All Access survey here

Letter submissions also accepted 
through the survey

Webinar April 5, 2022 All CRE Alliance website

90-minute 
Roundtables

Select Tuesdays and 
Thursdays from April 19 - 
June 2

All See schedule and register here
Video conference link provided to 
registrants

60-minute 
Roundtables

One evening per week, 
on Tuesdays or Thursdays 
from April 21 – June 2

Financially insecure 
Americans, including 
young people

See schedule and register here
Video conference link provided to 
registrants
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Draft Standards and Subsequent Public Comment 
Period
After the current public comment period, we will summarize the comments and questions received, release 
a synthesis of our responses to the comments, and explain how we incorporated feedback into our standards 
methodology and framework. We will post the summary and synthesis on the CRE Alliance website no later than the 
publication date of the draft performance standards.

We will lead the effort to draft the full performance standards, incorporating the feedback provided during the 
current public comment period and ongoing stakeholder engagement and consultations. We will then publish a 
report with the draft standards and launch another public comment period to collect broad stakeholder input.

We anticipate making the draft of the full performance standards available for public feedback for at least 60 days 
in the first half of 2023. If our timeline changes, we will post updates on the CRE Alliance website. As in the current 
public comment period, we will host virtual meetings and will conduct a survey and webinar to collect feedback 
from a broad array of stakeholders.

Implementation Plans

Initial Pilot
After publishing the draft of full performance standards, we will pilot their initial implementation. The pilot will test 
the standards with a small cohort of companies that will commit to:

 ▪ Sharing the data needed to assess and verify their performance

 ▪ Convening a senior-level team to drive transformation aligned with the standards

 ▪ Sharing learnings from the pilot publicly

 ▪ Engaging with us closely throughout the pilot, across all levels of workers and other key stakeholders, internal 
and external.

The pilot will have both short- and long-term objectives:

Short-Term Objectives

 ▪ Learn what companies need to operationalize the standards, including understanding: 

 – Which internal stakeholders should participate in setting up the internal data infrastructure to assess 
company performance against the standards and activate change aligned with the standards

 – How to best support alignment, strategy development, and activation across the enterprise

 – How the company’s ESG team engages with the standards and what it takes to embed the standards in ESG 
reporting

 ▪ Test the performance targets and interim targets to:

 – Ensure clarity (i.e., have we successfully defined what good is?) 

 – Understand whether the indicators prompt substantive changes in company behavior 
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 – Surface challenges and roadblocks, so we can better support companies in adopting the standards and 
achieving results 

 – Assess the efficacy of the draft interim targets (e.g., are they ambitious enough, too easy, or out of reach? Are 
they motivating lasting change?) 

 – Capture early learnings about what it takes to implement individual standards

Long-Term Objective 

 ▪ Capture learnings about how to implement and sustain the practices described in the performance standards in 
order to improve the support available to companies and refine future iterations of the standards.

Pilot Deliverables
We will synthesize and publish our learnings to create guidance for companies and other stakeholders on 
operationalizing the standards. In addition, we will develop a self-assessment tool to accompany the standards, a 
prototype of which may be developed for and tested during the pilot process. 

In the coming months, we will share more information about the pilot, including how companies can raise their hand 
to participate. Stay up to date at https://corporateracialequityalliance.org/corporate-standards. 

Additional Implementation Plans
We aim to launch the draft standards in the US in the first half of 2023, together with an organizational assessment 
tool for companies that are ready to set targets and track their performance. We also aim for the draft standards 
release to include guidance on how companies can begin incorporating disclosures regarding their standards 
performance into their ESG reporting. 

We will work with investors, lenders, and public sector leaders who are interested in incorporating the standards 
(specifically, the performance targets) into the frameworks and tools they use to screen investments and track and 
measure corporate performance. 

One or more members of the CRE Alliance may also engage in public policy advocacy for racial and economic equity 
to be recognized as a material issue for all US companies and, therefore, important to incentivize and include in 
mandatory corporate disclosure frameworks aligned with our performance standards.

Our implementation strategy includes partnering with standards-setters and others to produce overlays of 
our standards on other leading frameworks and standards. For example, in October 2020, we completed the 
development of prototype racial equity metrics for investors based on the Blueprint in partnership with CRE Alliance 
Flagship Partners Global Impact Investing Network and CapEQ. Our overlay approach aims to increase both 
adoption of the standards and accountability by enabling disclosure of racial and economic equity performance to 
investors and other stakeholders who rely on disclosure frameworks.

Approximately every three or four years, we plan to review and revise the standards and again invite public 
comment on the updated standards. After several years of standards implementation in the US, if not sooner, we 
will explore adapting the standards to other regions across the globe.
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Potential Efforts to Expand Adoption
After initial publication of the performance standards, we will explore two potential expansion efforts.   

Establishing an index (or rating/ranking) 
Focusing on a subset of the standards, we may establish an index anchored in publicly disclosed data on indicators 
relevant to racial and economic equity and apply the index to a predetermined set of companies (e.g., Russell 
1000). The index would help companies understand their performance relative to peers and inform decisions by 
stakeholders, including prospective employees, consumers, and investors.

Launching a certification
We may launch a certification or partner with one or more other parties with existing certification programs. We 
would award a certification level to applicant companies that reflects their commitment to and actual progress 
toward meeting the highest bar for equity set by the standards. Certification based on achievement of the 
performance standards would require disclosure of extensive internal company data to an independent third-party 
assessment team. 

We plan to make implementation decisions on these potential initiatives over the course of 2022 and 2023, 
informed by stakeholder input and our pilot insights.
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Your voice matters—help us shape the standards 
for equity in business
The case for addressing racial and economic equity in the US and around the 
world is strong and argues for urgent action. Companies that embrace their 
responsibility to transform our economy, democracy, and society to serve all 
stakeholders, not just shareholders, will be well positioned to lead the charge 
in the private sector. Our standards will provide a clear pathway for leading-
edge businesses to set targets, measure progress, and achieve long-lasting 
results. 

Ultimately, this effort is about setting new norms for the long-term 
prioritization of racial and economic equity in business. Sustaining norms 
for equity in business will undoubtedly require a new model of business 
leadership, where equity is every business leader’s job, repeated failure 
on equity without accountability is no longer acceptable, and continuous 
improvement and dedication to achieving equitable outcomes are the table 
stakes for a just, equitable, and healthy society.

Our methodology sets a high bar for equity because we are developing 
standards with the future in mind. The equitable future we aspire to demands 
bold leadership and dramatically stronger performance by companies. While 
the standards alone cannot get us there, they are an important step forward. 

We invite all stakeholders to join us in shaping the corporate performance 
standards on racial and economic equity. This is our collective moment to set 
the path forward and finally achieve our highest ideals—creating a future for 
all of us to thrive within a generation and making racial and economic equity a 
lasting reality across our society. This is how we will win on equity.
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Appendices
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Appendix A—Glossary
Allocation: Assignment to organizations (or other groups) of fair, just, and proportionate shares of the 
responsibility for producing or maintaining a resource at or above the level set by social or ecological thresholds.173

Audits: External compliance reviews of an organization’s policies, activities/practices, outputs, and outcomes 
relative to performance, measurement, and disclosure standards.

Bar for equity: Another term for performance target, which means the level of impact that companies should 
achieve, internally and externally, to contribute toward achieving the racial and economic equity outcomes. 

Disclosure standard: Specific, detailed, and replicable ways to report on an organization’s performance, internally 
and externally.

Equity: Just and fair inclusion into a society in which all can participate, prosper, and reach their full potential.174 

Economic equity: As a process, economic equity aims to ensure no one is left behind in our economy by targeting 
resources and investments to historically excluded groups, including people of color and working-class people, so 
all people have good jobs, dignified and rising standards of living, and increased voice, power, and ownership in our 
economy. As an outcome, economic equity means the presence of values and systems that ensure fairness in the 
generation and distribution of economic wealth, tax liability, resources, and assets in a society.

Racial equity: As a process, racial equity aims to ensure no one is left behind by targeting resources and 
investments to dismantle the barriers affecting historically excluded racial and ethnic groups. As an outcome, 
racial equity is when race and ethnicity no longer influence how one fares in society. It means the absence of 
discrimination based on race or ethnicity, the absence of racial disparities in all dimensions of society, and the 
presence of values and systems that ensure fairness and justice for all people.

Inequality: The state of not being equal, especially in status, rights, and opportunities.175

Inequity: The quality of being unfair or unjust; something that is not fair or equal.176 

Low-income communities refers to communities where many residents are economically insecure, including white 
people and people of color. In the US, economic insecurity means living on incomes below 200% of the federal 
poverty level which is equivalent to $25,760 annually per person in 2021.177

Measurement standards: Tools, methods, and metrics used to assess performance in accordance with an 
organization’s performance standards:

 ▪ Indicators: Activities, outputs, or strategies that the organization undertakes to achieve the associated 
performance target or interim target. Indicators show the way forward and signify the “thing” we want to 
measure; metrics are how we measure.

 ▪ Metrics: Methods of measuring the activity or output of the organization that is intended to achieve the 
associated performance target. The standards will typically use two types of metrics:

 – Policy, activity, and practice screens are evaluations of an organization’s adoption of internal policies and 
practices, adherence to particular processes or required actions, or positions on specific external policies 
that advance racial and economic equity.
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 – Quantitative measures are empirical determinations of an organization’s impact on resources (i.e., 
activities, outputs, and outcomes) relative to the associated performance target. 

People of color and communities of color: the term people of color includes all people who are of a race/ethnicity 
other than non-Hispanic white. This includes people who are Black, Indigenous (or Native American), Asian 
American and Pacific Islander, Latinx, Arab-Middle Eastern American, multiracial, and immigrants of color. The term 
communities of color refers to groups of people of color within neighborhoods, cities, or regions.

Performance standards: The level of impact for organizations to achieve, internally and externally, to fulfill their 
duty to contribute to achieving racial and economic equity. Performance standards support planning, measuring, 
and assessing the impact of organizations on the resources necessary for achieving and maintaining racial and 
economic equity, both internally and externally.

 ▪ Performance targets are another term for performance standards but focused on a specific type and level 
of impact to be achieved by the organization (e.g., 100% of workers earning a living wage). We also refer 
to performance targets as the bars for equity to be achieved within each lever of change. We use the term 
performance target with the indicators to motivate and rally organizations. We use the term performance 
standard to refer to each grouping of a specific target, with its associated indicator(s), metric(s), assurance mode, 
and interim target(s). Some may also call this a sustainability norm.

 ▪ Interim targets are interim performance targets to promote continuous improvement in instances when 
the organization does not yet meet the related performance target. Interim targets provide the pathway to 
ultimately meet the bar for equity. Interim targets may take the form of a percentage improvement over an initial 
performance level within a prescribed period of time or an absolute performance level, regardless of the starting 
point.

Stakeholders: Individuals and groups who have an interest in the policies and practices of companies not only 
because they are affected by them, but also because they have rights to be respected, protected, and fulfilled by 
companies, e.g., workers’ rights to fair wages, consumers’ rights to safe products, suppliers’ rights to transparency, 
investors’ rights to be informed of material facts, communities’ rights to clean and safe neighborhoods, and 
society’s rights to a healthy environment, among others.

Systemic racism: includes institutional and structural racism.178

 ▪ Institutional racism occurs within institutions and involves unjust policies, practices, procedures, and outcomes 
that work better for white people than people of color, whether intentional or not.179

 ▪ Structural racism is racial inequities across institutions, policies, social structures, history, and culture. 
Structural racism highlights how racism operates as a system of power with multiple interconnected, reinforcing, 
and self-perpetuating components which result in racial inequities across all indicators for success. Structural 
racism is the racial inequity that is deeply rooted and embedded in our history and culture and our economic, 
political, and legal systems.180
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Appendix B—Rationale for Corporate 
Performance Standards
This appendix provides additional detail on the factors discussed in Section 2.

Structural Barriers and Socioeconomic Disparities
For much of US history, racially biased laws and policies, power dynamics, and a culture of race-based exclusion 
have created tremendous barriers for people of color and have figured prominently in slow economic growth, 
political instability and civil conflict, and threats to democratic institutions.181 In the 21st century, economic 
inequality in the US—measured by income or wealth—continues to widen. A Pew Research study finds that, as of 
2016, upper-income families enjoyed 7 times more wealth than middle-income families and 75 times more wealth 
than lower-income families. In 1983, those disparities were 3 and 28 times, respectively.182

Economic inequality in the US follows racial lines:

 ▪ The large income gaps between Black and white Americans have narrowed only modestly (6-8%) in recent 
decades, while the median family wealth gap continues to widen (0.5 times from 1992 to 2016, from $100,000 
to $154,000).183

 ▪ The income gap between Hispanic and white Americans has grown 10% since 1970.184 

Figure 3: Median household income 2010-2019 by race/ethnicity,185 $ thousands
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Figure 4: Median household net worth 1989-2019 by race/ethnicity,186 $ thousands 
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The research literature shows multiple causes of rising inequality.187 These include the high skills premium 
associated with technology and education, globalization, and government policies on corporate deregulation, 
de-unionization, and taxation. 

Studies also demonstrate the disproportionate impact of these factors on people of color who face structural 
barriers to education, employment, and financial stability.188 These barriers include:

 ▪ Under-representation in the highest-growth geographies and the highest-paying industries

 ▪ Over-representation in low-growth geographies and in frontline jobs that tend to pay less and face greater risk of 
disruption by automation

 ▪ Limited opportunities to advance into management roles and lack of support for advancement.189

The US has lost an estimated $16 trillion in GDP over the past 20 years thanks to these disparities between Black 
and white Americans.190 And according to a 2021 study, on our current trajectory, Black employees will need about 
95 years to reach parity (or 12% representation) across all levels in the private sector.191 

In sum, racialized economic inequality is not tenable for a strong and resilient economy. Corporations therefore 
have a vested interest in addressing inequality through racial equity in order to continue to enjoy strong profits, an 
economically secure consumer base, and a healthy labor force.
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Shifting Perspectives and Corporate Roles in Society
The shift in stakeholder perspectives on corporate responsibility is critical because companies’ far-ranging impact 
on society—from creating household wealth to offering products that shape our daily lives and our national 
discourse—means that companies must play an essential role in achieving racial and economic equity.

A 2021 McKinsey study showed that companies in OECD economies account for 72% of GDP.192 The study maps 
how economic value flows from companies to households, across supplier payments, direct investment, taxes, 
capital income, labor income (wages), consumer surplus (when the price that a consumer pays for a product or 
service is less than the price the consumer is willing to pay), and positive and negative spillovers (when corporate 
actions create additional positive and/or negative effects). 

The study shows that the direct flows for wages and consumer surplus to households are the largest, followed by 
indirect flows through supplier firms. This analysis implies that among the strongest economic levers corporations 
have to drive racial equity and reduce economic insecurity are raising wages, offering products and services that 
serve people of color, increasing consumer surplus, incorporating more businesses owned by people of color into 
the supply chain, and spending more on those businesses.

While the analysis highlights the flow of economic value from companies to households, it does not capture other 
critical dimensions of corporate influence on individuals, communities, and society, such as spending on politics and 
legislation, investing, influencing cultural norms and values, and affecting natural resources and the environment. 

Political activity warrants particular attention. Special-interest lobbying has more than doubled over the past 
20 years, from an estimated $1.45 billion in 1998 to $3.50 billion in 2020.193 Its influence extends from political 
candidates and their policy platforms, to regulations, labor laws, and tax policy. A 2021 report by the Tax Justice 
Network, a non-profit launched by the British House of Parliament in 2003, shows that governments around the 
world are losing some $483 billion each year to tax avoidance and evasion as companies and wealthy individuals 
shift their money to tax havens.194 The money lost to this tax evasion—an estimated $100 billion a year— would 
be enough to reduce mother, infant, and child mortality by almost eight million people and educate 124 million 
children.195

In addition to wielding political influence, companies exert enormous influence on society through their products, 
advertising, working norms and expectations, and corporate policies and practices. While difficult to quantify, the 
total impact includes the dramatic changes in work and life triggered by the shift from the industrial revolution to 
the digital revolution.196 For example, US companies spend $250 billion a year on advertising to influence consumer 
purchasing behavior; and people see many of these ads on social media, where they spend an average 65 minutes 
per day.197 These significant investments in advertising, of both corporate money and individual time, reflect the 
growing influence of corporations on daily life; social media ads influence 48-75% of consumer buying decisions.198 

The diverse roles that companies play in society (see Figure 5) reflect the breadth of corporate power and influence 
and highlight questions for corporate leaders to consider as they embrace their responsibilities to all stakeholders, 
internal and external. Their answers to these questions will have significant implications for their efforts to advance 
racial and economic equity.
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Employer
Who does the company hire? Does the company pay living wages? Are the wages paid across the enterprise 
equitable and fair? Is equity embedded in the values that guide the company in how it classifies its workers?   

Value creator and innovator
For whom do company products create value? In what areas does the company 
innovate? Is innovation equitable? Do the company’s products and services harm 
anyone directly or indirectly?

Buyer
Does the supply chain include vendors from underrepresented 
groups? Does the company source from the communities where it 
operates? Are workers across the value chain paid living wages and 
treated fairly?  

Wealth creator
Who are the target beneficiaries of the company’s 
approaches to distributing capital income? Are all workers 
able to build wealth? 

Taxpayer
What values and principles guide the company’s tax 
policies? How does equity figure in company policies? Do 
local communities benefit or suffer from the company’s 
tax practices? 

Political influencer and power broker
Do the company’s special interests and policies lobbied 
for, including advocacy efforts, advance or impede racial 
equity? Does the company allocate resources to advocate 
for public policies that would support justice and equity 
for its workers and their families?

Cultural influencer
What do marketing and other communications say about whom 
the company values? Is the company changing or reinforcing 
inequitable narratives? Is the company perpetuating harmful 
stereotypes? 

Environment shaper
Do company operations have an adverse impact on the environment and/or the 
natural resources relied upon by people of color and low-income communities?

Investor
Is business reinvestment equitable? Outside of business reinvestment, what local and social causes does the 
company invest in? Do company investments address dismantling structural barriers for people of color and low-
income communities?
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Some companies are recognizing the economic opportunities of designing products and services to meet the needs 
of people of color and investing in communities to unlock hundreds of billions of dollars in sales and tap massively 
underutilized talent. A 2021 McKinsey study finds that expanding local access to goods and services and creating 
offerings better tailored to the needs and preferences of Black households represent a $300 billion opportunity.199 
With the US set to become a majority people-of-color country by 2045, this opportunity will only grow.200

Despite the heightened attention, most companies are not considering the full impact of their business-as-usual 
practices on racial and economic inequities. Given the wide-ranging impact of businesses on society, racial and 
economic equity performance standards are a necessary tool for accountability, transparency, and guidance so all 
stakeholders can help ensure that companies reduce harm and increase benefits to all.

Value Creation Opportunity
Our standards development effort seeks to foster systemic change in the private sector that strengthens markets, 
removes barriers, balances power, and dramatically improves socioeconomic outcomes for people of color and 
the most economically insecure among us. The value creation opportunity for society, companies, and investors is 
significant. By the same token, all face serious risks if we fail to prioritize and achieve racial and economic equity. 

For example, corporations stand to benefit by advancing racial equity—from attracting and retaining more top 
talent, to increasing productivity, decreasing costly turnover, unlocking new market opportunities, and building 
greater organizational resilience.201 For example, in the past year, absenteeism due to unfair treatment based on 
race or ethnicity cost businesses $54 billion, and productivity lost to unfair treatment based on race or ethnicity 
cost them $59 billion.202 Further, turnover due to unfair treatment based on race or ethnicity cost employers $172 
billion over the past five years.203 Even the so-called “great resignation” in the US is connected inextricably to racial 
and economic inequities. People of color and working-class people, in particular, are refusing to accept business 
as usual any longer (e.g., poor pay, unsafe and unpredictable working conditions, poor management, insufficient 
opportunities to grow, lack of autonomy, and inhospitable business cultures).204

As our standards development work evolves, we will continue to share research and findings. Together, this body of 
research underscores that companies have a tremendous opportunity and responsibility to adopt a productive role 
in building an equitable, just, and healthy society for all.
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Appendix C—Relevant Tools, Disclosure 
Standards, Frameworks, and Ratings
As You Sow Racial Justice Scorecard (link)

B Impact Assessment (link) and B Corp Certification (link)

Black Dollar Index (link)

Bloomberg Gender Equality Index (link)

Catalyst Award (link)

CDP companies scores (link)

CEO Action for Diversity and Inclusion Racial Diversity & Inclusion Self-Assessment (link)

Centre for Global Inclusion Global Diversity, Equity & Inclusion Benchmarks (link)

Climate Disclosure Standards Board (link)

Committee for Better Banks, “Advancing Racial Justice” (link)

Context-Based Sustainability (link)

Coqual Black Equity Index (link)

Equity in the Center’s: Awake to Woke to Work (link) and Race Equity Cycle Pulse Check (link)

Fair Trade Certification (link)

Fortune and Refinitiv Measure Up Initiative (link)

FSG’s Six Conditions of Systemic Change (link)

Future Fit Business Benchmark (link)

GIIN IRIS+ Platform (link), Catalog of Metrics (link), and Racial Equity Theme (link)

Global Reporting Initiative (GRI) Standards (link)

Good Jobs First “Violation Tracker” (link)

Human Rights Campaign Corporate Equality Index, “Corporate Equality Index 2021,” January 2021 (link)

Impact Management Platform (link), including Thresholds and Allocations (link)

ISO 30415:2021 Human Resource Management — Diversity and Inclusion Guidance (link)

JUST Capital Racial Equity Tracker (link)

JUST Capital Rankings (link)

KnowtheChain Benchmark (link)
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https://www.asyousow.org/our-work/social-justice/racial-justice
https://www.bcorporation.net/en-us/programs-and-tools/b-impact-assessment/
https://www.bcorporation.net/en-us/certification/
https://blackdollarindex.com/rankings/
https://www.bloomberg.com/gei/key-findings/
https://www.catalyst.org/solution/catalyst-award/
https://www.cdp.net/en/companies/companies-scores
https://www.ceoaction.com/media/2849/ceo-action_racial-diversity-inclusion-self-assessment-1.pdf
https://centreforglobalinclusion.org/wp-content/uploads/2021/06/GDEIB-APRIL-2021-1.pdf
https://www.cdsb.net/what-we-do/reporting-frameworks
https://www.bankaccountability.org/system/files/cbb_di_analysis_0.pdf
https://en.wikipedia.org/wiki/Context-Based_Sustainability
https://coqual.org/black-equity-index/
https://equityinthecenter.org/aww/
https://equityinthecenter.org/race-equity-cycle-pulse-check/
https://www.fairtradecertified.org/
https://fortune.com/franchise-list-page/measure-up-initiative-fortune-refinitiv-partnership-methodology/#:~:text=The%20Measure%20Up%20initiative%20aims,critical%20metric%20for%20successful%20businesses.
https://www.fsg.org/publications/water_of_systems_change
https://futurefitbusiness.org/explore-the-benchmark/
https://iris.thegiin.org/
https://iris.thegiin.org/metrics/
https://navigatingimpact.thegiin.org/racial-equity/
https://www.globalreporting.org/standards/standards-development/universal-standards/
https://www.goodjobsfirst.org/violation-tracker
https://reports.hrc.org/corporate-equality-index-2021?_ga=2.172988579.1494118174.1636394220-303569552.1631058080
https://impactmanagementplatform.org/
https://impactmanagementplatform.org/thresholds-and-allocations/
https://www.iso.org/standard/71164.html
https://justcapital.com/reports/corporate-racial-equity-tracker/
https://justcapital.com/rankings/
https://knowthechain.org/benchmark/


Movement for Black Lives Divest-Invest Platform (link)

MSCI ESG Rating (link) 

MLT Black Equity at Work Certification (link)

National Equity Atlas (link)

Racism as a Root Cause Framework (link)

Ranking Digital Rights Index (link)

S&P Global ESG Ratings (link)

Science-Based Targets (link)

ShareAction “Workforce Disclosure Initiative” (WDI) (link)

Standard Industrial Classification Code (link)

Sustainalytics ESG Risk Ratings (link)

Task Force on Climate-Related Financial Disclosures (link)

The Act Report (link)

The Shift Project’s Six Focus Areas (link) and Indicator Tool (link)

Triple Bottom Line Accounting (link)

UN 1948 Universal Declaration of Human Rights (link)

UN Guiding Principles for Business and Human Rights (link)

UN Sustainable Development Goals (SDGs) (link)

USGBC LEED Ratings (link)

Value Reporting Foundation SASB Standards (SASB) (link)

Working Mother, “Diversity Best Practices Inclusion Index” (link)

World Benchmarking Alliance, “Corporate Human Rights Benchmark” (link)

World Benchmarking Alliance, “Just Transition Methodology,” 2021 (link)

World Benchmarking Alliance Social Transformation Framework (link) and Social Transformation Baseline 
Assessment (link)

World Economic Forum Global Ethnicity Inclusion Self-Assessment Tool (link)
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https://m4bl.org/policy-platforms/invest-divest/
https://www.msci.com/our-solutions/esg-investing/esg-ratings
https://www.mltblackequityatwork.org/
https://nationalequityatlas.org/
https://publications.aap.org/pediatrics/article/147/1/e2020015602/33421/Racism-as-a-Root-Cause-Approach-A-New-Framework
https://rankingdigitalrights.org/index2020/
https://www.spglobal.com/ratings/en/products-benefits/products/esg-evaluation
https://sciencebasedtargets.org/
https://shareaction.org/investor-initiatives/workforce-disclosure-initiative
https://guides.loc.gov/industry-research/classification-sic
https://www.sustainalytics.com/esg-ratings
https://www.fsb-tcfd.org/
https://actreport.com/
https://shiftproject.org/what-we-do/valuing-respect/
https://shiftproject.org/resource/indicator-design/indicator-design-tool/
https://sa-intl.org/programs/tbl/
https://www.un.org/en/about-us/universal-declaration-of-human-rights
https://www.ohchr.org/sites/default/files/documents/publications/guidingprinciplesbusinesshr_en.pdf
https://sdgs.un.org/goals
https://www.usgbc.org/leed
https://www.sasb.org/standards/download/
https://www.workingmother.com/diversity-best-practices-inclusion-index-2020
https://www.worldbenchmarkingalliance.org/publication/chrb/
https://assets.worldbenchmarkingalliance.org/app/uploads/2021/07/Just-Transition-Methodology.pdf
https://www.worldbenchmarkingalliance.org/research/social-transformation-framework/
https://assets.worldbenchmarkingalliance.org/app/uploads/2022/01/2022_Social_Transformation_Baseline_Assessment_online.pdf
https://www3.weforum.org/docs/WEF_NES_DEI4.0_Toolkit_2020.pdf


42

32

13

10

5

1

1

1

Two or more races

White

African American or Black

Hispanic, Latinx, or of Spanish origin

Asian or Asian American

Prefer not to say

Middle Eastern or North African

Native Hawaiian or Pacific Islander

American Indian or Alaskan Native 0

Male 28%

Female (70%)

I prefer not to say (1%)

Non-binary (1%)

United States (97%)

Outside of the U.S. (3%)

GENDER GEOGRAPHY

RACE/ ETHNICITY ROLE

34

21

16

13

4

2

2

Investor

Nonprofit leader or employee

Public sector leader or employee

Private sector employee

Other

Business leader

Consumer/concerned citizen

Appendix D—2021 Public Comment Period 
Results
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Question 1:
Why are corporate standards for racial equity 
important to you? 

Question 2:
From your perspective, what would be the most 
important outcome from this effort?

36

31

28

6

Influencing the private sector to prioritize 
advancing racial equity in our society (36%)

Other (6%)

Holding companies accountable for 
their impact on people of color (31%)

Gaining alignment on good corporate practice
and disclosures around the actions needed 
to advance racial equity (28%)

63

60

51

49

48

46

45

11

Inform company leadership

To hold the private sector accountable

Other

Inform my investments

To support my commitment to putting 
racial equity into action at work

Inform my purchasing

Inform my advocacy work

Inform where I want to work

Question 3:
In what area(s) is it most important to you that 
we set clear performance standards?

84

75

71

52

49

49

47

38

34

30

6

Operations and Supply Chain

HR Policies and Practices

Corporate Philanthropy & Investments

Local & National Policy Advocacy

Corporate Governance & 
Executive Leadership

Environmental Justice

Worker Power and Voice

Community Engagement

Communications

Products and Services

Other

Question 4:
Is there anything else you would like us to be 
aware of as we continue this work?

Approach “Be realistic and full of intent,” “be 
bottom up and top down”

Belonging “Dignity, Justice, and Belonging offers a 
more hospitable portal from which to 
enter this work.”

Collaboration Connect to other movements

Diversity Be “representative of (the) surrounding 
environment”

Equitable 
investment

“Have a shared vision, and leverage all 
partners in a community”

Harm “We need new formulas and new 
leadership”

Legal 
restitution

“There are not enough legal resources 
available to victims of discrimination”

Seek other 
models

“Take cues from the world of ethics and 
compliance”

Transparency “Continue publishing the work and its 
positive impacts”

Worker voice “Corporate donations should be informed 
by what people are demanding”
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Appendix E—Bold Visions the CRE Alliance Shares
The 10 racial and economic equity outcomes that anchor our performance standards are inspired by, and aim 
to align with, the outcomes that countless racial and economic equity advocates have championed for decades 
and continue to fight for today. We share a few of our sources of inspiration below and note that this list is far 
from exhaustive. These sources of inspiration, and many others, are a key part of the foundation on which we are 
innovating from the ground up, informed by the expertise, wisdom, and resilience of people of color and low-income 
communities.

 ▪ Climate Justice Alliance’s Just Transition Framework 

 ▪ Liberation in a Generation Policy Platform 

 ▪ M4BL Red Black and Green New Deal

 ▪ M4BL Vision for Black Lives 

 ▪ New Orleans Youth Alliance Policy Platform 

 ▪ Opportunity Youth United Policy Platform 

 ▪ Poor People’s Campaign Moral Justice Jubilee Platform 

 ▪ Race Forward, People’s Action, the National Congress of American Indians, PolicyLink, the National Urban 
League, Demos, UnidosUS, Asian & Pacific Islander American Health Forum, and Rights & Democracy: Principles 
For Racially Equitable Policy Platforms
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https://climatejusticealliance.org/just-transition/
https://www.liberationinageneration.org/platforms/
https://redblackgreennewdeal.org/
https://m4bl.org/policy-platforms/
https://www.neworleansyouthalliance.org/policy-platform
https://oyunited.org/wp-content/uploads/2020/01/NCYLRecommendationsJAN2020FINAL-1.pdf
https://www.poorpeoplescampaign.org/about/jubilee-platform/
https://www.raceforward.org/practice/tools/principles-racially-equitable-policy-platforms
https://www.raceforward.org/practice/tools/principles-racially-equitable-policy-platforms
https://www.raceforward.org/practice/tools/principles-racially-equitable-policy-platforms


Endnotes
Chapter 1: The Corporate Racial Equity Alliance
1 PolicyLink analysis of 2020 American Community Survey (ACS) 5-year sample. See also Abbie Langston, 100 Million and 

Counting: A Portrait of Economic Insecurity in the United States, PolicyLink, 2018, accessed March 2022, https://www.
policylink.org/resources-tools/100-million. World Bank, “Analysis of Integrated Public Use Microdata Series (IPUMS),” 
accessed November 2021, https://www.ipums.org. Note: Data represent a 2015-2019 average. In the US, financial 
insecurity means living on income below 200% of the federal poverty level which is equivalent to $25,760 annually per 
person in 2021. National Council on Aging, “Get the Facts On Economic Security For Seniors,” published March 1, 2021, 
https://www.ncoa.org/article/get-the-facts-on-economic-security-for-seniors.

2 Abbie Langston, 100 Million and Counting: A Portrait of Economic Insecurity in the United States, PolicyLink, 2018, 
accessed March 2022, https://www.policylink.org/resources-tools/100-million.

3 The United Nations Department of Economic and Social Affairs, “Inequality – a Defining Challenge of Our Time,” 
accessed March 2022, https://www.un.org/es/desa/inequality-%E2%80%93-defining-challenge-our-time.

4 Climate Justice Alliance, “Our Members: Climate Justice Ecosystem,” November 12, 2019, accessed January 2022, https://
climatejusticealliance.org/members-of-the-alliance; Liberation in a Generation, “Approach,” n.d., accessed January 2022, 
https://www.liberationinageneration.org/approach; Opportunity Youth United, “Who We Are: Meet the People Behind 
the Movement,” n.d., accessed January 2022, https://oyunited.org/who-we-are/; Corporate Call to Action, “About Us,” 
n.d., accessed January 2022, https://corporatecalltoaction.org/; Klaus Schwab, “Davos Manifesto 2020: The Universal 
Purpose of a Company in the Fourth Industrial Revolution,” Corporate Governance, World Economic Forum, December 2, 
2019, https://www.weforum.org/agenda/2019/12/davos-manifesto-2020-the-universal-purpose-of-a-company-in-the-
fourth-industrial-revolution.

5 PolicyLink, “About Us: The Equity Manifesto,” n.d., accessed October 2021, https://www.policylink.org/about-us/equity-
manifesto.

6 PolicyLink, FSG, and JUST Capital, The 2021 CEO Blueprint for Racial Equity: What companies can do to advance 
racial equity and combat systemic racism in the workplace, communities, and society, June 2021, https://
corporateracialequityalliance.org/sites/default/files/2021%20CEO%20Blueprint%20for%20Racial%20Equity%20
070121-1.pdf; Emily Bonta, Rachel Langham, and Nick Masercola, “A Running Tally of How U.S. Companies Are Advancing 
Racial Equity,” JUST Capital, April 15, 2021, https://justcapital.com/news/a-running-tally-of-how-u-s-companies-are-
advancing-racial-equity; Catalina Caro and Yusuf George, “Corporate America, If You Want to Honor Your Commitment 
to Racial Equity, Now Is the Time to Embrace Transparency,” JUST Capital, April 15, 2021, accessed March 2022, https://
justcapital.com/news/corporate-america-if-you-want-to-honor-your-commitment-to-racial-equity-now-is-the-time-to-
embrace-transparency/

7 ESG stands for Environmental, Social, and Governance and is used in varying ways in the business and investment 
ecosystem (sometimes contradictory) to refer to factors, ratings, policies and practices, strategies, and even standards, 
on matters related to the environment, social issues, and corporate governance. There is a wealth of discussion on ESG 
topics. See just a few examples here: Tensie Whelan, Ulrich Atz, Tracy Van Holt and Casey Clark, CFA, ESG and Financial 
Performance: Uncovering the Relationship by Aggregating Evidence from 1,000 Plus Studies Published between 2015 – 
2020,” NYU Stern School of Business Center for Sustainable Business and Rockefeller Financial Management, accessed 
March 2022, https://www.stern.nyu.edu/sites/default/files/assets/documents/NYU-RAM_ESG-Paper_2021%20Rev_0.
pdf; Cam Simpson, Akshat Rathi, and Saijel Kishan, “The ESG Mirage,” Bloomberg, December 9, 2021, accessed March 
2022, https://www.bloomberg.com/graphics/2021-what-is-esg-investing-msci-ratings-focus-on-corporate-bottom-line/. 

8 PolicyLink, “About Us: The Equity Manifesto,” n.d., accessed March 2022, https://www.policylink.org/about-us/equity-
manifesto. 

9 Sarah Treuhaft, Justin Scoggins, and Jennifer Tran, The Equity Solution: Racial Inclusion Is Key to Growing a Strong New 
Economy, 2014, accessed March 2022, https://nationalequityatlas.org/sites/default/files/Equity_Solution_Brief.
pdf; National Equity Atlas, “Racial Equity in Income,” https://nationalequityatlas.org/indicators/Racial-equity-in-
income#/?geo=01000000000000000; Michael McAfee, “Youngkin’s crusade against equity hurts white people too,” The 
Hill, March 19, 2022, https://thehill-com.cdn.ampproject.org/c/s/thehill.com/opinion/civil-rights/598765-youngkins-
crusade-against-equity-hurts-white-people-too?amp; PolicyLink, “The Promise of Equity,” n.d., accessed March 2022, 
https://www.policylink.org/federal-policy/equity-promise; Ani Turner, The Business Case for Racial Equity: National, 
W.W. Kellogg Foundation and Altarum, n.d., 2018, accessed January 2022, https://altarum.org/RacialEquity2018.

10 Emily A. Shrider, Melissa Kollar, Frances Chen, and Jessica Semega, Income and Poverty in the United States: 2020, 

80Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.policylink.org/resources-tools/100-million
https://www.policylink.org/resources-tools/100-million
https://www.ipums.org
https://www.ncoa.org/article/get-the-facts-on-economic-security-for-seniors
https://www.policylink.org/resources-tools/100-million
https://www.un.org/es/desa/inequality-%E2%80%93-defining-challenge-our-time
https://climatejusticealliance.org/members-of-the-alliance
https://climatejusticealliance.org/members-of-the-alliance
https://www.liberationinageneration.org/approach
https://oyunited.org/who-we-are/
https://corporatecalltoaction.org/
https://www.weforum.org/agenda/2019/12/davos-manifesto-2020-the-universal-purpose-of-a-company-in-th
https://www.weforum.org/agenda/2019/12/davos-manifesto-2020-the-universal-purpose-of-a-company-in-th
https://www.policylink.org/about-us/equity-manifesto
https://www.policylink.org/about-us/equity-manifesto
https://racialequity.issuelab.org/resource/the-2021-ceo-blueprint-for-racial-equity-what-companies-can-do-to-advance-racial-equity-and-combat-systemic-racism-in-the-workplace-communities-and-society.html?msclkid=3e990ba1b47f11ec939dec5c731b8fd7
https://racialequity.issuelab.org/resource/the-2021-ceo-blueprint-for-racial-equity-what-companies-can-do-to-advance-racial-equity-and-combat-systemic-racism-in-the-workplace-communities-and-society.html?msclkid=3e990ba1b47f11ec939dec5c731b8fd7
https://racialequity.issuelab.org/resource/the-2021-ceo-blueprint-for-racial-equity-what-companies-can-do-to-advance-racial-equity-and-combat-systemic-racism-in-the-workplace-communities-and-society.html?msclkid=3e990ba1b47f11ec939dec5c731b8fd7
https://justcapital.com/news/a-running-tally-of-how-u-s-companies-are-advancing-racial-equity/
https://justcapital.com/news/a-running-tally-of-how-u-s-companies-are-advancing-racial-equity/
https://justcapital.com/news/corporate-america-if-you-want-to-honor-your-commitment-to-racial-equity
https://justcapital.com/news/corporate-america-if-you-want-to-honor-your-commitment-to-racial-equity
https://justcapital.com/news/corporate-america-if-you-want-to-honor-your-commitment-to-racial-equity
https://www.stern.nyu.edu/sites/default/files/assets/documents/NYU-RAM_ESG-Paper_2021%20Rev_0.pdf
https://www.stern.nyu.edu/sites/default/files/assets/documents/NYU-RAM_ESG-Paper_2021%20Rev_0.pdf
https://www.bloomberg.com/graphics/2021-what-is-esg-investing-msci-ratings-focus-on-corporate-bottom
https://www.policylink.org/about-us/equity-manifesto
https://www.policylink.org/about-us/equity-manifesto
https://nationalequityatlas.org/sites/default/files/Equity_Solution_Brief.pdf
https://nationalequityatlas.org/sites/default/files/Equity_Solution_Brief.pdf
https://nationalequityatlas.org/indicators/Racial-equity-in-income#/?geo=01000000000000000
https://nationalequityatlas.org/indicators/Racial-equity-in-income#/?geo=01000000000000000
https://thehill-com.cdn.ampproject.org/c/s/thehill.com/opinion/civil-rights/598765-youngkins-crusade
https://thehill-com.cdn.ampproject.org/c/s/thehill.com/opinion/civil-rights/598765-youngkins-crusade
https://www.policylink.org/federal-policy/equity-promise
https://altarum.org/RacialEquity2018


September 2021, accessed March 2022, https://www.census.gov/content/dam/Census/library/publications/2021/
demo/p60-273.pdf.

11 Mark Kramer, Angela Glover Blackwell, and Lakshmi Iyer, “Don’t CEOs Understand That Racial Inequality Is Bad for 
Business?, Fortune, accessed March 2022, https://fortune.com/2017/10/02/corporate-diversity-fsg-policylink/; Ani 
Turner, “The Business Case for Racial Equity: National,” W.W. Kellogg Foundation and Altarum, n.d., 2018, accessed 
January 2022, https://altarum.org/RacialEquity2018.

12 PolicyLink, “Equity Primer: Equity is the Superior Growth Model for an All-in Nation,” n.d., accessed March 2022, https://
www.policylink.org/sites/default/files/Equity-Primer.pdf. See also Meadows, Donella Meadows, Dennis Meadows, 
and Jørgen Randers, Beyond the Limits, Post Mills: Chelsea Green Publishing Company, 1992 (“A sustainable society 
would not freeze into permanence the current inequitable patterns of distribution. It would certainly not permit the 
persistence of poverty. To do so would not be sustainable for two reasons. First the poor would not and should not stand 
for it. Second, keeping any part of the population in poverty would not, except under dire coercive measures, allow the 
population to stabilize. For both moral and practical reasons any sustainable society must provide material sufficiency 
and security for all.”).

13 Janet Foutty, “The Myths that Undermine Racial Equity at Work,” Harvard Business Review, June 24,2021, accessed 
March 2022, https://hbr.org/2021/06/the-myths-that-undermine-racial-equity-at-work; Heather McGhee, The Sum of 
Us: What Racism Costs Everyone and How We Can Prosper Together, New York, One World, 2021, https://www.amazon.
com/dp/B0911XJ8QW/ref=dp-kindle-redirect?_encoding=UTF8&btkr=1; Paul Barrett, Justin Hendrix, and Grant Sims, 
“How Tech Platforms Fuel U.S. Political Polarization and What Government Can Do About It,” Techtank by Brookings, 
September 27, 2021, https://www.brookings.edu/blog/techtank/2021/09/27/how-tech-platforms-fuel-u-s-political-
polarization-and-what-government-can-do-about-it.

14 Angela Glover Blackwell, “The Curb-Cut Effect,” Stanford Social Innovation Review 15, no. 1 (2016): 28-33, https://doi.
org/10.48558/YVMS-CC96 or https://ssir.org/articles/entry/the_curb_cut_effect; Michael McAfee, “Youngkin’s crusade 
against equity hurts white people too,” The Hill, March 19, 2022, https://thehill-com.cdn.ampproject.org/c/s/thehill.
com/opinion/civil-rights/598765-youngkins-crusade-against-equity-hurts-white-people-too?amp.

15 Ibid.
16 Ibid.
17 Ibid.
18 United States Census Bureau, “Annual Business Survey Release Provides Data on Minority-Owned, Veteran-Owned 

and Women-Owned Businesses,” Release no. CB21-TPS.08, January 28, 2021, https://www.census.gov/newsroom/
press-releases/2021/annual-business-survey.html; William H. Frey, “New 2020 Census Results Show Increased 
Diversity Countering Decade-long Declines in America’s White and Youth Populations,” Brookings, August 13, 2021, 
https://www.brookings.edu/research/new-2020-census-results-show-increased-diversity-countering-decade-long-
declines-in-americas-white-and-youth-populations/; National Equity Atlas, “Our Work,” accessed March 2022, https://
nationalequityatlas.org/; World Bank, “Analysis of Integrated Public Use Microdata Series (IPUMS),” November 2021, 
https://www.ipums.org. Note: Data represent a 2015-2019 average. 

19 Abbie Langston, 100 Million and Counting: A Portrait of Economic Insecurity in the United States, PolicyLink, 2018, 
accessed March 2022, https://www.policylink.org/resources-tools/100-million.

20 Michael Chui, Sara Prince, and Shelley Stewart III, “America 2021: The Opportunity to Advance Racial Equity,” McKinsey 
& Company, February 17, 2021, https://www.mckinsey.com/featured-insights/diversity-and-inclusion/america-2021-the-
opportunity-to-advance-racial-equity.

21 This is in line with the Universal Declaration of Human Rights adopted by the United Nations General Assembly that 
enshrines the rights and freedoms of all human beings. United Nations General Assembly, Universal Declaration of 
Human Rights, December 10, 1948, https://www.un.org/en/about-us/universal-declaration-of-human-rights; United 
Nations Global Compact, “Anti-Racist Action for Business,” n.d., https://www.unglobalcompact.org/what-is-gc/our-
work/social/racism; United Nations Human Rights, Office of the High Commissioner, Guiding Principles on Business 
and Human Rights: Implementing the “Protect, Respect and Remedy” Framework, 2011, https://www.ohchr.org/sites/
default/files/documents/publications/guidingprinciplesbusinesshr_en.pdf.

22 Ibid.
23 Department of Labor, “Wages and the Fair Labor Standards Act,” accessed March 7, 2022,  https://www.dol.gov/

agencies/whd/flsa. 
24 U.S. Consumer Product Safety Commission, “About CPSC,” accessed March 7, 2022, https://www.cpsc.gov/About-CPSC. 
25 Kamala D. Harris, “A Resource Guide - The California Transparency in Supply Chain Act, California Department of Justice,” 

2015, accessed March 2022, https://oag.ca.gov/sites/all/files/agweb/pdfs/sb657/resource-guide.pdf. 

81Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.census.gov/content/dam/Census/library/publications/2021/demo/p60-273.pdf
https://www.census.gov/content/dam/Census/library/publications/2021/demo/p60-273.pdf
https://fortune.com/2017/10/02/corporate-diversity-fsg-policylink/
https://altarum.org/RacialEquity2018
https://www.policylink.org/sites/default/files/Equity-Primer.pdf
https://www.policylink.org/sites/default/files/Equity-Primer.pdf
https://hbr.org/2021/06/the-myths-that-undermine-racial-equity-at-work
https://www.amazon.com/dp/B0911XJ8QW/ref=dp-kindle-redirect?_encoding=UTF8&btkr=1
https://www.amazon.com/dp/B0911XJ8QW/ref=dp-kindle-redirect?_encoding=UTF8&btkr=1
https://www.brookings.edu/blog/techtank/2021/09/27/how-tech-platforms-fuel-u-s-political-polarization-and-what-government-can-do-about-it
https://www.brookings.edu/blog/techtank/2021/09/27/how-tech-platforms-fuel-u-s-political-polarization-and-what-government-can-do-about-it
https://doi.org/10.48558/YVMS-CC96
https://doi.org/10.48558/YVMS-CC96
https://ssir.org/articles/entry/the_curb_cut_effect
https://thehill-com.cdn.ampproject.org/c/s/thehill.com/opinion/civil-rights/598765-youngkins-crusade-against-equity-hurts-white-people-too?amp
https://thehill-com.cdn.ampproject.org/c/s/thehill.com/opinion/civil-rights/598765-youngkins-crusade-against-equity-hurts-white-people-too?amp
https://www.census.gov/newsroom/press-releases/2021/annual-business-survey.html
https://www.census.gov/newsroom/press-releases/2021/annual-business-survey.html
https://www.brookings.edu/research/new-2020-census-results-show-increased-diversity-countering-decade-long-declines-in-americas-white-and-youth-populations/
https://www.brookings.edu/research/new-2020-census-results-show-increased-diversity-countering-decade-long-declines-in-americas-white-and-youth-populations/
https://nationalequityatlas.org/
https://nationalequityatlas.org/
https://www.ipums.org
https://www.policylink.org/resources-tools/100-million
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/america-2021-the-opportunity-to-advance-racial-equity
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/america-2021-the-opportunity-to-advance-racial-equity
https://www.un.org/en/about-us/universal-declaration-of-human-rights
https://www.unglobalcompact.org/what-is-gc/our-work/social/racism
https://www.unglobalcompact.org/what-is-gc/our-work/social/racism
https://www.ohchr.org/sites/default/files/documents/publications/guidingprinciplesbusinesshr_en.pdf
https://www.ohchr.org/sites/default/files/documents/publications/guidingprinciplesbusinesshr_en.pdf
https://www.dol.gov/agencies/whd/flsa
https://www.dol.gov/agencies/whd/flsa
https://www.cpsc.gov/About-CPSC
https://oag.ca.gov/sites/all/files/agweb/pdfs/sb657/resource-guide.pdf


26 Matthew W. Bower, “Understanding Your Disclosure Obligations to your Investors,” The National Law Review, October 
20, 2020, https://www.natlawreview.com/article/understanding-your-disclosure-obligations-to-your-investors. 

27 A. Baciu, Y. Negussie, A. Geller et al., eds., “Communities in Action: Pathways to Health Equity,” January 11, 2017, 
Washington D.C., National Academies Press, 2017, accessed March 2022, https://www.ncbi.nlm.nih.gov/books/
NBK425845/. 

28 Ty Greene and David Sangokoya, “Why having a clean and healthy environment is a human right,” November 30, 2021, 
accessed March 2022, https://www.weforum.org/agenda/2021/11/why-having-a-clean-and-healthy-environment-is-a-
human-right/.

29 Universal Declaration of Human Rights adopted by the United Nations General Assembly that enshrines the rights and 
freedoms of all human beings. (UN General Assembly, Universal Declaration of Human Rights, December 10, 1948); 
United Nations Global Compact, “Anti-Racist Action for Business,” n.d., https://www.unglobalcompact.org/what-is-gc/
our-work/social/racism; United Nations Human Rights, Office of the High Commissioner, Guiding Principles on Business 
and Human Rights: Implementing the “Protect, Respect and Remedy” Framework, 2011, https://www.ohchr.org/sites/
default/files/documents/publications/guidingprinciplesbusinesshr_en.pdf.

30 In addition to our rights-based view, racial and economic inequities are unequivocally systemic risks that all sectors must 
address to ensure economic sustainability. See for example: Garvin Jabusch, Arina Abbott, Jeremy Deems, and Betsy 
Moszeter, Inequality as a Systemic Risk—The threat, its causes and potential solutions, September 18, 2019, accessed 
March 2022, https://greenalphaadvisors.com/inequality-as-a-systemic-risk-white-paper/. 

Chapter 2: Rationale for Corporate Performance Standards
31 The resources here are voluminous. For example: Richard Rothstein, Color of Law: A Forgotten History of How Our Gov-

ernment Segregated America, New York, Liveright Publishing Corporation, 2017; Equal Justice Initiative, “Reconstruction 
in America: Racial Violence after the Civil War, 1865-1876,” June 2020, https://eji.org/wp-content/uploads/2005/11/
reconstruction-in-america-rev-111521.pdf; Federal Reserve Bank of Boston, “Turning the Floodlights on the Root Causes 
of Today’s Racialized Economic Disparities: Community Development Work at the Boston Fed Post-2020,” Field Note, 
December 2020, https://www.bostonfed.org/publications/community-development-field-notes/2020/racialized-eco-
nomic-disparities.aspx 

32 Ibid. 
33 The United Nations Department of Economic and Social Affairs, “Inequality – a Defining Challenge of Our Time,” 

accessed November 2021, https://www.un.org/es/desa/inequality-%E2%80%93-defining-challenge-our-time; “Remarks 
by the President on Economic Mobility,” The White House Office of the Press Secretary, December 4, 2013, https://
obamawhitehouse.archives.gov/the-press-office/2013/12/04/remarks-president-economic-mobility.

34 Nick Noel, Duwain Pinder, Shelley Stewart, and Jason Wright, “The Economic Impact of Closing the Racial Wealth Gap,” 
McKinsey & Company, June 23, 2021, https://www.mckinsey.com/industries/public-and-social-sector/our-insights/the-
economic-impact-of-closing-the-racial-wealth-gap?msclkid=ad788363b47f11ecb57eb2f1a9c6e493. 

35 Abbie Langston, 100 Million and Counting: A Portrait of Economic Insecurity in the United States, PolicyLink, 2018, 
accessed March 2022, https://www.policylink.org/resources-tools/100-million.

36 Charlotte Edmond, “5 Charts Reveal Key Racial Inequality Gaps in the US,” World Economic Forum, June 2, 2020, https://
www.weforum.org/agenda/2020/06/us-race-economy-education-inequality/.

37 United Nations Department of Economic and Social Affairs, “UNDESA World Social Report 2020: Inequality in a Rapidly 
Changing World,” 2021, https://www.un.org/development/desa/dspd/world-social-report/2020-2.html; Organisation 
for Economic Co-operation and Development, “Social and Welfare Issues: Inequality,” n.d., accessed 2021, https://www.
oecd.org/social/?msclkid=cdc2221bb47f11eca6b4c86c3024d609; Era Dabla-Norris et al, “Causes and Consequences of 
Income Inequality: A Global Perspective,” IMF Staff Discussion Note, International Monetary Fund, June 2015, https://
www.imf.org/external/pubs/ft/sdn/2015/sdn1513.pdf.

38 “Press Release: Global Wealth Report 2021,” Credit Suisse, June 22, 2021, https://www.credit-suisse.com/about-us/en/
reports-research/global-wealth-report.html?msclkid=271f120db48011ecb534dd5cf916a8ab.

39  OECD, “Inequality,” https://www.oecd.org/social/inequality.htm.
40 Mark Zandi et al, “The Macroeconomic Benefits of Racial Integration,” Moody’s Analytics, October 6, 2021, https://www.

moodysanalytics.com/-/media/article/2021/macro-consequences-of-racial-integration.pdf; United Nations Department 
of Economic and Social Affairs, “UNDESA World Social Report 2020: Inequality in a Rapidly Changing World,” 2021, 
https://www.un.org/development/desa/dspd/world-social-report/2020-2.html.

82Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.natlawreview.com/article/understanding-your-disclosure-obligations-to-your-investors
https://www.ncbi.nlm.nih.gov/books/NBK425845/
https://www.ncbi.nlm.nih.gov/books/NBK425845/
https://www.weforum.org/agenda/2021/11/why-having-a-clean-and-healthy-environment-is-a-human-right/
https://www.weforum.org/agenda/2021/11/why-having-a-clean-and-healthy-environment-is-a-human-right/
https://www.unglobalcompact.org/what-is-gc/our-work/social/racism
https://www.unglobalcompact.org/what-is-gc/our-work/social/racism
https://www.ohchr.org/sites/default/files/documents/publications/guidingprinciplesbusinesshr_en.pdf
https://www.ohchr.org/sites/default/files/documents/publications/guidingprinciplesbusinesshr_en.pdf
https://greenalphaadvisors.com/inequality-as-a-systemic-risk-white-paper/
https://eji.org/wp-content/uploads/2005/11/reconstruction-in-america-rev-111521.pdf
https://eji.org/wp-content/uploads/2005/11/reconstruction-in-america-rev-111521.pdf
https://www.bostonfed.org/publications/community-development-field-notes/2020/racialized-economic-disparities.aspx
https://www.bostonfed.org/publications/community-development-field-notes/2020/racialized-economic-disparities.aspx
https://www.un.org/es/desa/inequality-%E2%80%93-defining-challenge-our-time
https://obamawhitehouse.archives.gov/the-press-office/2013/12/04/remarks-president-economic-mobility
https://obamawhitehouse.archives.gov/the-press-office/2013/12/04/remarks-president-economic-mobility
https://www.mckinsey.com/industries/public-and-social-sector/our-insights/the-economic-impact-of-closing-the-racial-wealth-gap?msclkid=ad788363b47f11ecb57eb2f1a9c6e493
https://www.mckinsey.com/industries/public-and-social-sector/our-insights/the-economic-impact-of-closing-the-racial-wealth-gap?msclkid=ad788363b47f11ecb57eb2f1a9c6e493
https://www.policylink.org/resources-tools/100-million
https://www.weforum.org/agenda/2020/06/us-race-economy-education-inequality/
https://www.weforum.org/agenda/2020/06/us-race-economy-education-inequality/
https://www.un.org/development/desa/dspd/world-social-report/2020-2.html
https://www.oecd.org/social/?msclkid=cdc2221bb47f11eca6b4c86c3024d609
https://www.oecd.org/social/?msclkid=cdc2221bb47f11eca6b4c86c3024d609
https://www.imf.org/external/pubs/ft/sdn/2015/sdn1513.pdf
https://www.imf.org/external/pubs/ft/sdn/2015/sdn1513.pdf
https://www.credit-suisse.com/about-us/en/reports-research/global-wealth-report.html?msclkid=271f120db48011ecb534dd5cf916a8ab
https://www.credit-suisse.com/about-us/en/reports-research/global-wealth-report.html?msclkid=271f120db48011ecb534dd5cf916a8ab
https://www.oecd.org/social/inequality.htm
https://www.moodysanalytics.com/-/media/article/2021/macro-consequences-of-racial-integration.pdf
https://www.moodysanalytics.com/-/media/article/2021/macro-consequences-of-racial-integration.pdf
https://www.un.org/development/desa/dspd/world-social-report/2020-2.html


41 Melissa S. Kearney and Phillip Levine, “Economic Despair: The Vicious Circle of Inequality and Social Mobility,” Brookings, 
May 29, 2015; https://www.brookings.edu/blog/social-mobility-memos/2015/05/29/economic-despair-the-vicious-
circle-of-inequality-and-social-mobility. 

42 McKinsey Global Institute, “From There to Here: 50 Years of Thinking on the Social Responsibility of Business,” 
September 11, 2020, https://www.mckinsey.com/featured-insights/corporate-purpose/from-there-to-here-50-years-
of-thinking-on-the-social-responsibility-of-business; Kelley-Frances Fenelon, Michelle Mullineaux, and Jennifer Tonti, 
“Survey Analysis: Companies Are Committing to DEI Initiatives, but More Work Is Needed to Increase Accountability 
and Action,” JUST Capital, n.d., accessed October 2021, https://justcapital.com/reports/companies-are-committing-to-
diversity-equity-and-inclusion-but-need-to-increase-accountability-and-action.

43 Lynn A. Stout, “On the Rise of Shareholder Primacy, Signs of Its Fall, and the Return of Managerialism (in the Closet),” 
Cornell Law Faculty Publications, Paper 865, 2013, https://scholarship.law.cornell.edu/facpub/865/.

44 Lenore Palladino, “The Contribution of Shareholder Primacy to the Racial Wealth Gap,” Roosevelt Institute Working 
Paper, February 2020, https://rooseveltinstitute.org/publications/the-contribution-of-shareholder-primacy-to-the-
racial-wealth-gap/?msclkid=4ea64888b48011ec84c11a534acc796c.

45 Paddy Ireland, “Shareholder Primacy and the Distribution of Wealth,” The Modern Law Review 68, no. 1, January 2005: 
49-81, https://www.jstor.org/stable/3699112.

46 Business Roundtable, “Business Roundtable Redefines the Purpose of a Corporation to Promote 
‘An Economy That Serves All Americans,’” August 19, 2019, https://purpose.businessroundtable.
org/?msclkid=6386e20fb48011eca95f1440d184c204.

47 Edelman, “Edelman Trust Barometer 2022,” n.d., accessed March 2022, https://www.edelman.com/trust/2022-trust-
barometer; JUST Capital, “In 2021, Americans Told Us They Expect Companies to Lead on These 7 Imperatives. 2022 
Is the Time to Act,” n.d., accessed January 2022, https://justcapital.com/reports/in-2021-americans-told-us-they-
expect-companies-to-lead-on-these-7-imperatives-2022-is-the-time-to-act; Jennifer Tonti and Jill Mizell, “95% of Black 
Americans Agree That It’s Important for Companies to Promote Racial Equity. 80% Believe They Can Do More,” JUST 
Capital, April 1, 2021, https://justcapital.com/news/95-of-black-americans-agree-that-its-important-for-companies-to-
promote-racial-equity-80-believe-they-can-do-more.

48 PolicyLink, “Race & Equity in America: Annual Attitudinal Research 2021 Findings,” n.d., accessed March 2022, https://
www.policylink.org/resources-tools/race_equity_in_America_2021_findings. 

49 Kim Parker and Juliana Menasce Horowitz, “Majority of workers who quit a job in 2021 cite low pay, no opportunities 
for advancement, feeling disrespected,” March 9, 2022, accessed March 2022, https://www.pewresearch.org/fact-
tank/2022/03/09/majority-of-workers-who-quit-a-job-in-2021-cite-low-pay-no-opportunities-for-advancement-
feeling-disrespected; Anthony Barr, Makada Henry-Nickie, and Kristen Broady, “The November jobs report shows Black 
women are leaving the labor force,” December 8, 2021, accessed on March 2022, https://www.brookings.edu/blog/
the-avenue/2021/12/08/the-november-jobs-report-shows-black-women-are-leaving-the-labor-force; PwC, “PwC Pulse 
Survey: Next in Work,” n.d., https://www.pwc.com/us/en/library/pulse-survey/future-of-work.html.

50 Yusuf George, Mahlet Getachew, and Kendra Berenson, “CEOs Need Racial Equity Standards & Guidance to Move from 
Incremental to Enterprise-Wide Transformation,” JUST Capital, July 27, 2021, https://justcapital.com/news/ceos-need-
racial-equity-standards-guidance-to-move-from-incremental-to-enterprise-wide-transformation/.

51 Abbie Langston, Justin Scoggins, and Matthew Walsh, Race and the work of the future: Advancing workforce equity in the 
United States, PolicyLink, 2020, https://www.policylink.org/research/race-and-the-work-of-the-future; National Equity 
Atlas, “Our Work,” accessed March 2022, https://nationalequityatlas.org/; Society for Human Resource Management 
(SHRM), “Absenteeism, Productivity Loss, and Turnover: The Cost of Racial Injustice,” n.d., accessed January 2022, 
https://shrm.org/ResourcesAndTools/tools-and-samples/toolkits/Documents/TFAW21_CostOfInjustice.pdf?_
ga=2.1449657.965762126.1634889777-1425343609.1634889775.

52 Gillian Friedman, “Here’s What Companies Are Promising to Do to Fight Racism,” The New York Times, August 23, 2020, 
https://www.nytimes.com/article/companies-racism-george-floyd-protests.html; Tracy Jan, Jena McGregor, and Meghan 
Hoyer, “Corporate America’s $50 Billion Promise,” The Washington Post, originally published August 23, 2021, updated 
August 24, 2021,  https://www.washingtonpost.com/business/interactive/2021/george-floyd-corporate-america-racial-
justice/.

83Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.brookings.edu/blog/social-mobility-memos/2015/05/29/economic-despair-the-vicious-circle-
https://www.brookings.edu/blog/social-mobility-memos/2015/05/29/economic-despair-the-vicious-circle-
https://www.mckinsey.com/featured-insights/corporate-purpose/from-there-to-here-50-years-of-thinking-on-the-social-responsibility-of-business?msclkid=40f7d513b48011eca6b9f2028d935501
https://www.mckinsey.com/featured-insights/corporate-purpose/from-there-to-here-50-years-of-thinking-on-the-social-responsibility-of-business?msclkid=40f7d513b48011eca6b9f2028d935501
https://justcapital.com/reports/companies-are-committing-to-diversity-equity-and-inclusion-but-need-
https://justcapital.com/reports/companies-are-committing-to-diversity-equity-and-inclusion-but-need-
https://scholarship.law.cornell.edu/facpub/865/
https://rooseveltinstitute.org/publications/the-contribution-of-shareholder-primacy-to-the-racial-we
https://rooseveltinstitute.org/publications/the-contribution-of-shareholder-primacy-to-the-racial-we
https://www.jstor.org/stable/3699112
https://purpose.businessroundtable.org/?msclkid=6386e20fb48011eca95f1440d184c204
https://purpose.businessroundtable.org/?msclkid=6386e20fb48011eca95f1440d184c204
https://www.edelman.com/trust/2022-trust-barometer
https://www.edelman.com/trust/2022-trust-barometer
https://justcapital.com/reports/in-2021-americans-told-us-they-expect-companies-to-lead-on-these-7-i
https://justcapital.com/reports/in-2021-americans-told-us-they-expect-companies-to-lead-on-these-7-i
https://justcapital.com/news/95-of-black-americans-agree-that-its-important-for-companies-to-promote
https://justcapital.com/news/95-of-black-americans-agree-that-its-important-for-companies-to-promote
https://www.policylink.org/resources-tools/race_equity_in_America_2021_findings
https://www.policylink.org/resources-tools/race_equity_in_America_2021_findings
https://www.pewresearch.org/fact-tank/2022/03/09/majority-of-workers-who-quit-a-job-in-2021-cite-low
https://www.pewresearch.org/fact-tank/2022/03/09/majority-of-workers-who-quit-a-job-in-2021-cite-low
https://www.pewresearch.org/fact-tank/2022/03/09/majority-of-workers-who-quit-a-job-in-2021-cite-low
https://www.brookings.edu/blog/the-avenue/2021/12/08/the-november-jobs-report-shows-black-women-are-
https://www.brookings.edu/blog/the-avenue/2021/12/08/the-november-jobs-report-shows-black-women-are-
https://www.pwc.com/us/en/library/pulse-survey/future-of-work.html
https://justcapital.com/news/ceos-need-racial-equity-standards-guidance-to-move-from-incremental-to-
https://justcapital.com/news/ceos-need-racial-equity-standards-guidance-to-move-from-incremental-to-
https://www.policylink.org/research/race-and-the-work-of-the-future
https://nationalequityatlas.org/
https://shrm.org/ResourcesAndTools/tools-and-samples/toolkits/Documents/TFAW21_CostOfInjustice.pdf?_ga=2.1449657.965762126.1634889777-1425343609.1634889775
https://shrm.org/ResourcesAndTools/tools-and-samples/toolkits/Documents/TFAW21_CostOfInjustice.pdf?_ga=2.1449657.965762126.1634889777-1425343609.1634889775
https://www.nytimes.com/article/companies-racism-george-floyd-protests.html
https://www.washingtonpost.com/business/interactive/2021/george-floyd-corporate-america-racial-justi
https://www.washingtonpost.com/business/interactive/2021/george-floyd-corporate-america-racial-justi


53 JUST Capital,  “The Corporate Racial Equity Tracker,” n.d., last updated June 30, 2021, accessed October 2021, https://
justcapital.com/reports/corporate-racial-equity-tracker; Marco Quiroz-Gutierrez, “American Companies Pledged $50 
Billion to Black Communities. Most of It Hasn’t Materialized,” Fortune, May 6, 2021, https://fortune.com/2021/05/06/
us-companies-black-communities-money-50-billion. 

54 Kathy Gurchiek, “Report: Most Companies Are ‘Going Through the Motions’ of DE&I,” SHRM, February 23, 2021, https://
www.shrm.org/resourcesandtools/hr-topics/behavioral-competencies/global-and-cultural-effectiveness/pages/report-
most-companies-are-going-through-the-motions-of-dei.aspx?msclkid=c2b99e7fb48011ecbccbda85db4cec17; Lindsey 
Hall, “The Importance of Demystifying, Measuring the ‘S’ in ESG,” S&P Global, October 8, 2021, https://www.spglobal.
com/esg/insights/the-importance-of-demystifying-measuring-the-s-in-esg.

55 MLT Black Equity at Work, “About the Certification,” accessed March 2022, https://www.mltblackequityatwork.org/
about-the-certification/.

56 Fortune and Refinitiv, “Measure Up Initiative: Fortune and Refinitiv Partnership (Methodology),” accessed March 2022, 
https://fortune.com/franchise-list-page/measure-up-initiative-fortune-refinitiv-partnership-methodology.

Chapter 3: Guiding Principles & Approach to Development
57 https://www.policylink.org/research/race-and-the-work-of-the-future 
58 https://s3.amazonaws.com/oxfam-us/www/static/media/files/oxfam-drivers-of-economic-inequality.pdf  
59 https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/a-new-look-at-how-

corporations-impact-the-economy-and-households
60 https://www.aspeninstitute.org/wp-content/uploads/2021/03/Race-and-Gender-Wealth-Equity-and-the-Role-of-

Employee-Share-Ownership.pdf 
61 https://rooseveltinstitute.org/wp-content/uploads/2020/07/RI_Racial-Rules-of-Corporate-Power_Issue-

brief_201911-1.pdf 
62 https://www.isealalliance.org/defining-credible-practice/iseal-credibility-principles, https://www.isealalliance.org/

defining-credible-practice/iseal-codes-good-practice 
63 Microsoft Word - WP2019-6---McElroy.docx (sustainableorganizations.org)
64 https://www.efrag.org/Lab2 
65 https://centreforglobalinclusion.org/downloads/ 
66 https://en.wikipedia.org/wiki/Context-Based_Sustainability; https://www.sustainableorganizations.org/Best%20

Practices%20in%20CBS.pdf 
67 https://sustainablebrands.com/read/new-metrics/can-performance-reporting-for-different-companies-be-both-context-

based-and-comparable 
68 Corporate Sustainability Accounting: What Can and Should Corporations Be Doing?—Full Report (unrisd.org) 
69 https://www.gao.gov/assets/gao-20-530.pdf 
70 https://www.bcorporation.net/en-us/programs-and-tools/b-impact-assessment/; https://www.bcorporation.net/en-us/

certification/ 
71 https://www.bloomberg.com/gei/key-findings/ 
72 https://en.wikipedia.org/wiki/Context-Based_Sustainability 
73 https://www.fairtradecertified.org/ 
74 https://iris.thegiin.org/; https://iris.thegiin.org/metrics; https://navigatingimpact.thegiin.org/racial-equity/ 
75 https://www.globalreporting.org/standards/standards-development/universal-standards/ 
76 https://reports.hrc.org/corporate-equality-index-2021?_ga=2.172988579.1494118174.1636394220-

303569552.1631058080 
77 https://impactmanagementplatform.org/; https://impactmanagementplatform.org/thresholds-and-allocations/ 
78 https://nationalequityatlas.org/ 
79 https://sdgs.un.org/goals 
80 https://www.sasb.org/standards/download/ 
81 https://www.worldbenchmarkingalliance.org/research/social-transformation-framework/; https://assets.

worldbenchmarkingalliance.org/app/uploads/2022/01/2022_Social_Transformation_Baseline_Assessment_online.pdf 
82 http://static1.squarespace.com/static/551caca4e4b0a26ceeee87c5/t/57298de98a65e26511

8a1355/1462341098468/Francis-Talbert_Sampling+the+Extreme+Poor.pdf 
83 https://www.policylink.org/resources-tools/100-million 
84 https://www.manyfiresfilm.com/ 

84Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://justcapital.com/reports/corporate-racial-equity-tracker
https://justcapital.com/reports/corporate-racial-equity-tracker
https://fortune.com/2021/05/06/us-companies-black-communities-money-50-billion
https://fortune.com/2021/05/06/us-companies-black-communities-money-50-billion
https://www.shrm.org/resourcesandtools/hr-topics/behavioral-competencies/global-and-cultural-effectiveness/pages/report-most-companies-are-going-through-the-motions-of-dei.aspx?msclkid=c2b99e7fb48011ecbccbda85db4cec17
https://www.shrm.org/resourcesandtools/hr-topics/behavioral-competencies/global-and-cultural-effectiveness/pages/report-most-companies-are-going-through-the-motions-of-dei.aspx?msclkid=c2b99e7fb48011ecbccbda85db4cec17
https://www.shrm.org/resourcesandtools/hr-topics/behavioral-competencies/global-and-cultural-effectiveness/pages/report-most-companies-are-going-through-the-motions-of-dei.aspx?msclkid=c2b99e7fb48011ecbccbda85db4cec17
https://www.spglobal.com/esg/insights/the-importance-of-demystifying-measuring-the-s-in-esg
https://www.spglobal.com/esg/insights/the-importance-of-demystifying-measuring-the-s-in-esg
https://www.mltblackequityatwork.org/about-the-certification/
https://www.mltblackequityatwork.org/about-the-certification/
https://fortune.com/franchise-list-page/measure-up-initiative-fortune-refinitiv-partnership-methodol
https://www.policylink.org/research/race-and-the-work-of-the-future 
https://s3.amazonaws.com/oxfam-us/www/static/media/files/oxfam-drivers-of-economic-inequality.pdf  
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/a-new-look-at-how-corporations-impact-the-economy-and-households
https://www.aspeninstitute.org/wp-content/uploads/2021/03/Race-and-Gender-Wealth-Equity-and-the-Role
https://www.aspeninstitute.org/wp-content/uploads/2021/03/Race-and-Gender-Wealth-Equity-and-the-Role
https://rooseveltinstitute.org/wp-content/uploads/2020/07/RI_Racial-Rules-of-Corporate-Power_Issue-brief_201911-1.pdf
https://rooseveltinstitute.org/wp-content/uploads/2020/07/RI_Racial-Rules-of-Corporate-Power_Issue-brief_201911-1.pdf
https://www.isealalliance.org/defining-credible-practice/iseal-codes-good-practice 
https://www.isealalliance.org/defining-credible-practice/iseal-codes-good-practice 
https://www.sustainableorganizations.org/Making-Materiality-Determinations.pdf?msclkid=ffa40784b48011ec91ae97fc0d91ed80
https://www.efrag.org/Lab2 
https://centreforglobalinclusion.org/downloads/ 
https://en.wikipedia.org/wiki/Context-Based_Sustainability
https://www.sustainableorganizations.org/Best%20Practices%20in%20CBS.pdf
https://www.sustainableorganizations.org/Best%20Practices%20in%20CBS.pdf
https://sustainablebrands.com/read/new-metrics/can-performance-reporting-for-different-companies-be-both-context-based-and-comparable
https://sustainablebrands.com/read/new-metrics/can-performance-reporting-for-different-companies-be-both-context-based-and-comparable
https://www.unrisd.org/en/library/publications/corporate-sustainability-accounting-what-can-and-should-corporations-be-doing-full-report
https://cdn.unrisd.org/assets/library/books/pdf-files/overview-corporate-sustainability-accounting-2
https://www.gao.gov/assets/gao-20-530.pdf
https://www.bcorporation.net/en-us/certification/ 

https://www.bcorporation.net/en-us/certification/ 

https://www.bloomberg.com/gei/key-findings/ 
https://en.wikipedia.org/wiki/Context-Based_Sustainability 
https://www.fairtradecertified.org/ 
https://iris.thegiin.org/
https://iris.thegiin.org/metrics
https://navigatingimpact.thegiin.org/racial-equity/ 
https://www.globalreporting.org/standards/standards-development/universal-standards/ 
https://reports.hrc.org/corporate-equality-index-2021?_ga=2.172988579.1494118174.1636394220-30356955
https://reports.hrc.org/corporate-equality-index-2021?_ga=2.172988579.1494118174.1636394220-30356955
https://impactmanagementplatform.org/
https://impactmanagementplatform.org/thresholds-and-allocations/ 
https://nationalequityatlas.org/ 
https://sdgs.un.org/goals 
https://www.sasb.org/standards/download/ 
https://www.worldbenchmarkingalliance.org/research/social-transformation-framework/
https://assets.worldbenchmarkingalliance.org/app/uploads/2022/01/2022_Social_Transformation_Baseline_Assessment_online.pdf
https://assets.worldbenchmarkingalliance.org/app/uploads/2022/01/2022_Social_Transformation_Baseline_Assessment_online.pdf
http://static1.squarespace.com/static/551caca4e4b0a26ceeee87c5/t/57298de98a65e265118a1355/1462341098
http://static1.squarespace.com/static/551caca4e4b0a26ceeee87c5/t/57298de98a65e265118a1355/1462341098
https://www.policylink.org/resources-tools/100-million 
https://www.manyfiresfilm.com/


85 https://www.poorpeoplescampaign.org/about/jubilee-platform/ 
86 https://www.liberationinageneration.org/platforms/ 
87 https://blackfutureslab.org/black-census-project-2/ 
88 https://www.asyousow.org/our-work/social-justice/racial-justice 
89 https://blackdollarindex.com/rankings/ 
90 https://fortune.com/franchise-list-page/measure-up-initiative-fortune-refinitiv-partnership-methodology/ 
91 https://justcapital.com/reports/corporate-racial-equity-tracker/ 
92 https://www.mltblackequityatwork.org/ 
93 https://shiftproject.org/resource/black-lives-matter-corporate-responses/ 
94 As an example, see: International Standards Organization, “ISO 26000:2010 Guidance on social responsibility,” 2021, 

accessed March 2022, https://www.iso.org/standard/42546.html.
95 Lynn S. Paine and Suraj Srinivasan, “A Guide to the Big Ideas and Debates in Corporate Governance,” Harvard Business 

Review, October 14, 2019 https://hbr.org/2019/10/a-guide-to-the-big-ideas-and-debates-in-corporate-governance. 
96 For example: Gillian Marcelle and Jed Emerson, Transforming Business Transforming Value, Chapter 11 in Cooperrider and 

Selian (editors), The Business of Building a Better World: The Leadership Revolution That Is Changing Everything, Berrett-
Koehler Publishers, November 9, 2021, https://www.bkconnection.com/books/title/The-Business-of-Building-a-Better-
World#more-book. This chapter outlines a project for transformation that includes a vision and strategy for tackling 
multiple global crises and posits an important role for business, acting with other actors, by drawing on five levers: 
innovation as an organizing principle; interrogation of the purpose of capital; applying a ‘Triple B Framework’ to mobilize 
and deploy multiple forms of capital; focusing on dignity and well-being; and lastly, restructuring economic systems.

97 B Lab Global, “B Lab Update on the Future of the B Corp Certification Performance Requirements: February 2022,” 
February 22, 2022, accessed March 2022, Update on the Future of the B Corp Certification Performance Requirements: 
February 2022 (bcorporation.net).

98 World Economic Forum,  “World Economic Forum Launches Coalition to Tackle Racism in the Workplace,” July 25, 2021, 
accessed March 2022, World Economic Forum Launches Coalition to Tackle Racism in the Workplace > Press releases | 
World Economic Forum (weforum.org).

99 Kelley-Frances Fenelon, Michelle Mullineaux, and Jennifer Tonti, “Survey Analysis: Companies Are Committing to DEI 
Initiatives, but More Work Is Needed to Increase Accountability and Action,” JUST Capital, n.d., accessed October 2021, 
https://justcapital.com/reports/companies-are-committing-to-diversity-equity-and-inclusion-but-need-to-increase-
accountability-and-action.

100 Kavya Vaghul, “Just Over Half of the Largest U.S. Companies Share Workforce Diversity Data as Calls for Transparency 
from Investors and Regulators Grow,” JUST Report, accessed March 2022, https://justcapital.com/reports/share-of-
largest-us-companies-disclosing-race-and-ethnicity-data-rises/.

101 Ibid.
102 PwC, “New Human Capital Disclosure Rules: Getting Your Company Ready,” published October 8, 2020, updated April 

29, 2021, and accessed January 2022, https://viewpoint.pwc.com/dt/us/en/pwc/in_the_loop/in_the_loop_US/New-
human-capital-disclosure-rules-Getting-your-company-ready.html?msclkid=5f98319bb48111ecbbe352382d44ed95; 
Ron S. Berenblat and Elizabeth R. Gonzalez-Sussman, “Racial Equity Audits: A New ESG Initiative,” Olshan Frome 
Wolosky LLP, October 30, 2021, accessed March 2022, https://corpgov.law.harvard.edu/2021/10/30/racial-equity-
audits-a-new-esg-initiative/; Jenny Surane, Saijel Kishan, and Bloomberg, “Citi will be the First Wall Street Bank 
to Agree to a Racial Audit,” Fortune, October 22, 2021, https://fortune.com/2021/10/22/citigroup-racial-audit-
discrimination-covington-burling-wealth-gap-inequality-diversity/?msclkid=71230c35b48111ec961bd58153622
dd7; Marco Quiroz-Gutierrez, “BlackRock pledges to conduct a racial audit of its business,” April 6, 2021, accessed 
March 2022, https://fortune.com/2021/04/06/blackrock-racial-audit-corporate-diversity-inclusion-race-at-work
/?msclkid=86a6bf70b48111ecb9428199ca6573f3, “Civil Rights Audit Statement,” November 9, 2021, accessed 
March 2022, https://newsroom.statestreet.com/press-releases/press-release-details/2021/Civil-Rights-Audit-
Statement/default.aspx?msclkid=985bf219b48111eca2e522c524ca6a04; Kif Leswing, “Shareholders vote for 
Apple to conduct a civil rights audit, bucking company’s recommendation,” March 4, 2022, accessed March 2022, 
https://www.cnbc.com/2022/03/04/apple-shareholders-vote-for-company-to-conduct-a-civil-rights-audit.
html?msclkid=a9cfb702b48111eca1da04b2e0648ef7. 

85Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.poorpeoplescampaign.org/about/jubilee-platform/ 
https://www.liberationinageneration.org/platforms/
https://blackfutureslab.org/black-census-project-2/
https://www.asyousow.org/our-work/social-justice/racial-justice
https://blackdollarindex.com/rankings/ 
https://fortune.com/franchise-list-page/measure-up-initiative-fortune-refinitiv-partnership-methodol
https://justcapital.com/reports/corporate-racial-equity-tracker/
https://www.mltblackequityatwork.org/ 
https://shiftproject.org/resource/black-lives-matter-corporate-responses/
https://www.iso.org/standard/42546.html
https://hbr.org/2019/10/a-guide-to-the-big-ideas-and-debates-in-corporate-governance
https://www.bkconnection.com/books/title/The-Business-of-Building-a-Better-World#more-book
https://www.bkconnection.com/books/title/The-Business-of-Building-a-Better-World#more-book
https://www.bcorporation.net/en-us/news/blog/update-future-b-corp-certification-performance-requirements-february-2022/?msclkid=40f8b08fb48111ecb5a803452abb424a
https://www.bcorporation.net/en-us/news/blog/update-future-b-corp-certification-performance-requirements-february-2022/?msclkid=40f8b08fb48111ecb5a803452abb424a
https://www.weforum.org/press/2021/01/world-economic-forum-launches-coalition-to-tackle-racism-in-the-workplace?msclkid=4eed0aa5b48111ecaf365a88de45eb8b
https://www.weforum.org/press/2021/01/world-economic-forum-launches-coalition-to-tackle-racism-in-the-workplace?msclkid=4eed0aa5b48111ecaf365a88de45eb8b
https://justcapital.com/reports/companies-are-committing-to-diversity-equity-and-inclusion-but-need-
https://justcapital.com/reports/companies-are-committing-to-diversity-equity-and-inclusion-but-need-
https://justcapital.com/reports/share-of-largest-us-companies-disclosing-race-and-ethnicity-data-ris
https://justcapital.com/reports/share-of-largest-us-companies-disclosing-race-and-ethnicity-data-ris
https://viewpoint.pwc.com/dt/us/en/pwc/in_the_loop/in_the_loop_US/New-human-capital-disclosure-rules-Getting-your-company-ready.html?msclkid=5f98319bb48111ecbbe352382d44ed95
https://viewpoint.pwc.com/dt/us/en/pwc/in_the_loop/in_the_loop_US/New-human-capital-disclosure-rules-Getting-your-company-ready.html?msclkid=5f98319bb48111ecbbe352382d44ed95
https://corpgov.law.harvard.edu/2021/10/30/racial-equity-audits-a-new-esg-initiative/
https://corpgov.law.harvard.edu/2021/10/30/racial-equity-audits-a-new-esg-initiative/
https://fortune.com/2021/10/22/citigroup-racial-audit-discrimination-covington-burling-wealth-gap-inequality-diversity/?msclkid=71230c35b48111ec961bd58153622dd7
https://fortune.com/2021/10/22/citigroup-racial-audit-discrimination-covington-burling-wealth-gap-inequality-diversity/?msclkid=71230c35b48111ec961bd58153622dd7
https://fortune.com/2021/10/22/citigroup-racial-audit-discrimination-covington-burling-wealth-gap-inequality-diversity/?msclkid=71230c35b48111ec961bd58153622dd7
https://fortune.com/2021/04/06/blackrock-racial-audit-corporate-diversity-inclusion-race-at-work/?msclkid=86a6bf70b48111ecb9428199ca6573f3
https://fortune.com/2021/04/06/blackrock-racial-audit-corporate-diversity-inclusion-race-at-work/?msclkid=86a6bf70b48111ecb9428199ca6573f3
https://newsroom.statestreet.com/press-releases/press-release-details/2021/Civil-Rights-Audit-Statement/default.aspx?msclkid=985bf219b48111eca2e522c524ca6a04
https://newsroom.statestreet.com/press-releases/press-release-details/2021/Civil-Rights-Audit-Statement/default.aspx?msclkid=985bf219b48111eca2e522c524ca6a04
https://www.cnbc.com/2022/03/04/apple-shareholders-vote-for-company-to-conduct-a-civil-rights-audit.html?msclkid=a9cfb702b48111eca1da04b2e0648ef7
https://www.cnbc.com/2022/03/04/apple-shareholders-vote-for-company-to-conduct-a-civil-rights-audit.html?msclkid=a9cfb702b48111eca1da04b2e0648ef7


103 Ashley Marchand Orme, “Big companies are already collecting important data on workforce diversity. More of them need 
to make it public,” Fortune, February 9, 2022, https://fortune.com/2022/02/09/diversity-inclusion-dei-intersectional-
data-eeo-1-reports/; Emily Bonta, Catrina Notari, Alison Omens, Aleksandra Radeva, Ian Sanders, and Kavya Vaghul, “The 
Current State of Human Capital Disclosure in Corporate America: Assessing What Data Large U.S. Employers Share,” 
JUST Report, n.d., accessed March 2022, https://justcapital.com/reports/the-current-state-of-human-capital-disclosure-
in-corporate-america/. 

104  However, several leading standards-setters and businesses, including the State Street Global Advisors and Climate 
Disclosure Standards Board, recognize racial inequity or inequality generally as systemic risks. Source: Maricor Zapata, 
“Racial inequity ‘a systemic risk’ – State Street Global Advisors CEO,” S&P Global, January 12, 2021, accessed March 
2022, https://www.spglobal.com/marketintelligence/en/news-insights/latest-news-headlines/racial-inequity-a-
systemic-risk-8211-state-street-global-advisors-ceo-62047105?msclkid=bc6e75efb48111ec95b1e9311b70ba02; 
Climate Disclosure Standards Board, “Corporate reporting on social matters,” July 2021, accessed March 2022, https://
www.cdsb.net/what-we-do/corporate-reporting-social-issues, https://www.cdsb.net/sites/default/files/25279_cdsb_
corporate-reporting-on-social-matters_final_0_disclaimer.pdf. 

Chapter 4: Methodology for Developing the Standards
105 Mark W. Elroy, PhD, “Thresholds, Allocations, and Carrying Capacities of Capitals,” Center for Sustainable Organizations, 

2022, https://www.sustainableorganizations.org/Thresholds-Allocations-CarryingCapacities.pdf; United Nations 
Research Institute for Social Development and r.3.0 (Redesign, Resilience, Regeneration), “Thresholds of Transformation: 
Invitation for Pilot Testing - Sustainable Development Performance Indicators,” 2020, https://www.r3-0.org/wp-content/
uploads/2020/10/UNRISD-r3-SDPI-Brochure-Final.pdf.

106 Ibid.
107 Nikole Hannah-Jones, “What is Owed,” The New York Times Magazine, June 30, 2020, https://www.nytimes.com/

interactive/2020/06/24/magazine/reparations-slavery.html; Liz Ogbu, “Reckoning and Repair in America’s Cities,” US 
News, February 15, 2022, https://www.usnews.com/news/healthiest-communities/articles/2022-02-15/reckoning-
and-repair-in-cities-divided-by-racism-and-exclusion; Veronica Borgonovi, Reckoning, Repair and Change: How Business 
Leaders Can More Effectively Advance Racial Equity and Competitive Advantage, FSG, July 2019, accessed March 2022, 
https://www.fsg.org/resource/reckoning-repair-change/; Jill Suttie, “Would More Social Justice Make You Happier? A 
new study suggests that social and economic justice in your country play a large role in your happiness,” October 14, 
2020, accessed on March 2022, https://greatergood.berkeley.edu/article/item/would_more_social_justice_make_you_
happier; Jen Langley, “Why Genocide Recognition Matters,” April 23, 2021, accessed March 2022,  https://facingtoday.
facinghistory.org/why-genocide-recognition-matters; One Earth Future, “Truth and Reconciliation: The South African 
Model,” Post-Apartheid Peace, Truth, and Reconciliation, accessed February 23, 2022, https://oneearthfuture.org/
opinion-insights/truth-and-reconciliation-south-african-model.

108 “About Good Governance,” United Nations Human Rights Office of the High Commissioner, accessed March 2022, 
https://www.ohchr.org/EN/Issues/Development/GoodGovernance/Pages/AboutGoodGovernance.aspx; American 
Civil Liberties Union, “Racial Justice in the 21st Century: New Remedies for Persistent Problems,” accessed March 
2022, https://www.aclu.org/other/racial-justice-21st-century-new-remedies-persistent-problems; Thomas H. Greco 
Jr., “Confronting the money-power elite,” June 17, 2018, accessed March 2022, https://www.opendemocracy.net/en/
transformation/confronting-money-power-elite.

109 Kavya Vaghul, “Just Over Half of the Largest U.S. Companies Share Workforce Diversity Data as Calls for Transparency 
from Investors and Regulators Grow,” JUST Report, accessed February 2022, https://justcapital.com/reports/share-of-
largest-us-companies-disclosing-race-and-ethnicity-data-rises; Actionable Intelligence for Social Policy, “A Toolkit for 
Centering Racial Equity Throughout Data Integration,” University of Pennsylvania, May 27, 2020, accessed February 
2022; https://aisp.upenn.edu/wp-content/uploads/2020/08/AISP-Toolkit_5.27.20.pdf; Bella Kaplowitz and Jasmine 
Laroche, “More than Numbers: A Guide toward Diversity, Equity, and Inclusion (DEI) in Data Collection,” n.d., accessed 
February 2022, https://www.schusterman.org/sites/default/files/DEIDataCollectionGuide.pdf.

110 Dan Cardinali, “Equity, Power-Sharing, and Renewal of Civil Society,” Stanford Social Innovation Review, December 5, 
2019, https://ssir.org/articles/entry/equity_power_sharing_and_renewal_of_civil_society#; Norman Girvan, “Power 
Imbalances and Development Knowledge,” theme paper prepared for the project Southern Perspectives on Reform 
of the International Development Architecture,” September 2007, accessed March 2022, https://www.oecd.org/site/
oecdgfd/39447872.pdf; Vivian Hunt, Sara Prince, Sundiatu Dixon-Fyle, and Lariena Yee, “Delivering through Diversity,” 
McKinsey & Company, January 2018, accessed February 2022, https://www.mckinsey.com/business-functions/people-

86Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://fortune.com/2022/02/09/diversity-inclusion-dei-intersectional-data-eeo-1-reports/
https://fortune.com/2022/02/09/diversity-inclusion-dei-intersectional-data-eeo-1-reports/
https://justcapital.com/reports/the-current-state-of-human-capital-disclosure-in-corporate-america/
https://justcapital.com/reports/the-current-state-of-human-capital-disclosure-in-corporate-america/
https://www.spglobal.com/marketintelligence/en/news-insights/latest-news-headlines/racial-inequity-a-systemic-risk-8211-state-street-global-advisors-ceo-62047105?msclkid=bc6e75efb48111ec95b1e9311b70ba02
https://www.spglobal.com/marketintelligence/en/news-insights/latest-news-headlines/racial-inequity-a-systemic-risk-8211-state-street-global-advisors-ceo-62047105?msclkid=bc6e75efb48111ec95b1e9311b70ba02
https://www.cdsb.net/what-we-do/corporate-reporting-social-issues
https://www.cdsb.net/what-we-do/corporate-reporting-social-issues
https://www.cdsb.net/sites/default/files/25279_cdsb_corporate-reporting-on-social-matters_final_0_di
https://www.cdsb.net/sites/default/files/25279_cdsb_corporate-reporting-on-social-matters_final_0_di
https://www.r3-0.org/wp-content/uploads/2020/10/UNRISD-r3-SDPI-Brochure-Final.pdf
https://www.r3-0.org/wp-content/uploads/2020/10/UNRISD-r3-SDPI-Brochure-Final.pdf
https://www.nytimes.com/interactive/2020/06/24/magazine/reparations-slavery.html
https://www.nytimes.com/interactive/2020/06/24/magazine/reparations-slavery.html
https://www.usnews.com/news/healthiest-communities/articles/2022-02-15/reckoning-and-repair-in-citie
https://www.usnews.com/news/healthiest-communities/articles/2022-02-15/reckoning-and-repair-in-citie
https://www.fsg.org/resource/reckoning-repair-change/
https://greatergood.berkeley.edu/article/item/would_more_social_justice_make_you_happier
https://greatergood.berkeley.edu/article/item/would_more_social_justice_make_you_happier
https://facingtoday.facinghistory.org/why-genocide-recognition-matters
https://facingtoday.facinghistory.org/why-genocide-recognition-matters
https://oneearthfuture.org/opinion-insights/truth-and-reconciliation-south-african-model
https://oneearthfuture.org/opinion-insights/truth-and-reconciliation-south-african-model
https://www.ohchr.org/EN/Issues/Development/GoodGovernance/Pages/AboutGoodGovernance.aspx
https://www.aclu.org/other/racial-justice-21st-century-new-remedies-persistent-problems
https://www.opendemocracy.net/en/transformation/confronting-money-power-elite
https://www.opendemocracy.net/en/transformation/confronting-money-power-elite
https://justcapital.com/reports/share-of-largest-us-companies-disclosing-race-and-ethnicity-data-ris
https://justcapital.com/reports/share-of-largest-us-companies-disclosing-race-and-ethnicity-data-ris
https://aisp.upenn.edu/wp-content/uploads/2020/08/AISP-Toolkit_5.27.20.pdf
https://www.schusterman.org/sites/default/files/DEIDataCollectionGuide.pdf
https://ssir.org/articles/entry/equity_power_sharing_and_renewal_of_civil_society#
https://www.oecd.org/site/oecdgfd/39447872.pdf
https://www.oecd.org/site/oecdgfd/39447872.pdf
https://www.mckinsey.com/business-functions/people-and-organizational-performance/our-insights/delivering-through-diversity?msclkid=cea6574fb48111ecbc65b6833c2b430a


and-organizational-performance/our-insights/delivering-through-diversity?msclkid=cea6574fb48111ecbc65b6833c2b4
30a. 

111 “Poverty,” National Equity Atlas, accessed March 2022, https://nationalequityatlas.org/indicators/
poverty#/?geo=01000000000000000; Poverty USA, “The Population of Poverty USA,” accessed February 2022, 
https://www.povertyusa.org/facts; Kriston McIntosh, Emily Moss, Ryan Nunn, and Jay Shambaugh, “Examining the Black-
White Wealth Gap,” Brookings, February 27, 2020, https://www.brookings.edu/blog/up-front/2020/02/27/examining-
the-black-white-wealth-gap; Nick Noel, Duwain Pinder, Shelley Stewart, and Jason Wright, “The Economic Impact of 
Closing the Racial Wealth Gap,” McKinsey & Company, June 23, 2021, https://www.mckinsey.com/industries/public-and-
social-sector/our-insights/the-economic-impact-of-closing-the-racial-wealth-gap. 

112 John Gardner, “The American Experiment,” Council for Excellence in Government, speech, April 1, 1998, https://www.
pbs.org/johngardner/sections/writings_speech_2.html; Kevin Morris and Coryn Grange, “Large Racial Turnout Gap 
Persisted in 2020 Election,” Brennan Center for Justice, February 15, 2022, https://www.brennancenter.org/our-work/
analysis-opinion/large-racial-turnout-gap-persisted-2020-election; Center for Information & Research on Civic Learning 
and Engagement, “Impact on 2022,” accessed February 23, 2022, https://circle.tufts.edu; Bill Snyder, “The Self-
Destructive Downside to Corporate Political Spending,” Stanford Graduate School of Business, February 2, 2021, https://
www.gsb.stanford.edu/insights/self-destructive-downside-corporate-political-spending; Lee Drutman, “How Corporate 
Lobbyists Conquered American Democracy,” The Atlantic, April 20, 2015, https://www.theatlantic.com/business/
archive/2015/04/how-corporate-lobbyists-conquered-american-democracy/390822; Erin Duffin, “Total Lobbying 
Spending in the United States from 1998 to 2020,” Statista, March 4, 2021, https://www.statista.com/statistics/257337/
total-lobbying-spending-in-the-us/; Brennan Center for Justice, “The Impact of Voter Suppression on Communities 
of Color.” January 2022, https://www.brennancenter.org/our-work/research-reports/impact-voter-suppression-
communities-color.

113 “Readiness,” National Equity Atlas, accessed March 2022, https://nationalequityatlas.org/indicators#Readiness; 
“Economic Vitality,” National Equity Atlas, accessed March 2022, https://nationalequityatlas.org/
indicators#Economic%20vitality; Raj Chetty, Nathaniel Hendren, Maggie Jones, and Sonya R. Porter, “Race and Economic 
Opportunity in the United States: An Intergenerational Perspective,” March 2018, http://www.equality-of-opportunity.
org/assets/documents/race_summary.pdf.

114 Deborah N. Archer, “White Men’s Roads through Black Men’s Homes Advancing Racial Equity Through Highway 
Reconstruction,” Vanderbilt Law Review, 73, no. 5, October 2020, pgs. 1259-1330, accessed February 23, 2022, https://
cdn.vanderbilt.edu/vu-wp0/wp-content/uploads/sites/278/2020/10/19130728/White-Mens-Roads-Through-Black-
Mens-Homes-Advancing-Racial-Equity-Through-Highway-Reconstruction.pdf; “Where Do Our Federal Tax Dollars Go?,” 
Center on Budget and Policy Priorities, accessed February 23, 2022, https://www.cbpp.org/research/federal-budget/
where-do-our-federal-tax-dollars-go.

115 Richard Rothstein, Color of Law: A Forgotten History of How Our Government Segregated America, New York, Liveright 
Publishing Corporation, 2017; Danyelle Solomon, Connor Maxwell, and Abril Castro, “Systemic Inequality: Displacement, 
Exclusion, and Segregation,” Center for American Progress, January 19, 2022, https://www.americanprogress.org/
article/systemic-inequality-displacement-exclusion-segregation; National Conference for Community and Justice, 
“Environmental Justice,” n.d., accessed February 24, 2022, https://www.nccj.org/environmental-justice; David E. Jacobs, 
“Environmental Health Disparities in Housing,” American Journal of Public Health, 101, Suppl 1, pgs. 115-122, December 
2011, https://www.ncbi.nlm.nih.gov/pmc/articles/PMC3222490.

116 Bryan Alexander, “Two in Three Black Americans Don’t See Themselves Represented in Movies and TV, Study Says,” 
USA Today, September 17, 2020, https://www.usatoday.com/story/entertainment/movies/2020/09/17/study-black-
americans-no-representation-movies-tv/3476650001; Jonathan Dunn, Sheldon Lyn, Nony Onyeador, and Ammanuel 
Zegeye, “Black Representation in Film and TV: The Challenges and Impact of Increasing Diversity,” McKinsey & Company, 
March 11, 2021, https://www.mckinsey.com/featured-insights/diversity-and-inclusion/black-representation-in-film-and-
tv-the-challenges-and-impact-of-increasing-diversity; Onnie Rogers, Dana Mastro, Michael B. Robb, and Alanna Peebles, 
“The Inclusion Imperative: Why Media Representation Matters for Kids’ Ethnic-Racial Development,” Common Sense 
Media, October 19, 2021, https://www.commonsensemedia.org/research/the-inclusion-imperative.

117 For example, adopting stakeholder governance; embedding purpose and equity in organizational charter, board, and 
committee charters; and board-adopted policy prioritizing equity in strategy, risk management and oversight, and 
corporate culture. “About Good Governance,” United Nations Human Rights Office of the High Commissioner, accessed 
March 2022, https://www.ohchr.org/EN/Issues/Development/GoodGovernance/Pages/AboutGoodGovernance.aspx; 
Gene Cox and David Lancefield. “5 Strategies to Infuse D&I into Your Organization.” Harvard Business Review, May 19, 
2021. https://hbr.org/2021/05/5-strategies-to-infuse-di-into-your-organization; The Chartered Governance Institute 

87Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.mckinsey.com/business-functions/people-and-organizational-performance/our-insights/delivering-through-diversity?msclkid=cea6574fb48111ecbc65b6833c2b430a
https://www.mckinsey.com/business-functions/people-and-organizational-performance/our-insights/delivering-through-diversity?msclkid=cea6574fb48111ecbc65b6833c2b430a
https://nationalequityatlas.org/indicators/poverty#/?geo=01000000000000000
https://nationalequityatlas.org/indicators/poverty#/?geo=01000000000000000
https://www.povertyusa.org/facts
https://www.brookings.edu/blog/up-front/2020/02/27/examining-the-black-white-wealth-gap/
https://www.brookings.edu/blog/up-front/2020/02/27/examining-the-black-white-wealth-gap/
https://www.mckinsey.com/industries/public-and-social-sector/our-insights/the-economic-impact-of-clo
https://www.mckinsey.com/industries/public-and-social-sector/our-insights/the-economic-impact-of-clo
https://www.pbs.org/johngardner/sections/writings_speech_2.html
https://www.pbs.org/johngardner/sections/writings_speech_2.html
https://www.brennancenter.org/our-work/analysis-opinion/large-racial-turnout-gap-persisted-2020-elec
https://www.brennancenter.org/our-work/analysis-opinion/large-racial-turnout-gap-persisted-2020-elec
https://circle.tufts.edu
https://www.gsb.stanford.edu/insights/self-destructive-downside-corporate-political-spending
https://www.gsb.stanford.edu/insights/self-destructive-downside-corporate-political-spending
https://www.theatlantic.com/business/archive/2015/04/how-corporate-lobbyists-conquered-american-demo
https://www.theatlantic.com/business/archive/2015/04/how-corporate-lobbyists-conquered-american-demo
https://www.statista.com/statistics/257337/total-lobbying-spending-in-the-us/
https://www.statista.com/statistics/257337/total-lobbying-spending-in-the-us/
https://www.brennancenter.org/our-work/research-reports/impact-voter-suppression-communities-color
https://www.brennancenter.org/our-work/research-reports/impact-voter-suppression-communities-color
https://nationalequityatlas.org/indicators#Readiness
https://nationalequityatlas.org/indicators#Economic%20vitality
https://nationalequityatlas.org/indicators#Economic%20vitality
http://www.equality-of-opportunity.org/assets/documents/race_summary.pdf
http://www.equality-of-opportunity.org/assets/documents/race_summary.pdf
https://cdn.vanderbilt.edu/vu-wp0/wp-content/uploads/sites/278/2020/10/19130728/White-Mens-Roads-Through-Black-Mens-Homes-Advancing-Racial-Equity-Through-Highway-Reconstruction.pdf
https://cdn.vanderbilt.edu/vu-wp0/wp-content/uploads/sites/278/2020/10/19130728/White-Mens-Roads-Through-Black-Mens-Homes-Advancing-Racial-Equity-Through-Highway-Reconstruction.pdf
https://cdn.vanderbilt.edu/vu-wp0/wp-content/uploads/sites/278/2020/10/19130728/White-Mens-Roads-Through-Black-Mens-Homes-Advancing-Racial-Equity-Through-Highway-Reconstruction.pdf
https://www.cbpp.org/research/federal-budget/where-do-our-federal-tax-dollars-go
https://www.cbpp.org/research/federal-budget/where-do-our-federal-tax-dollars-go
https://www.americanprogress.org/article/systemic-inequality-displacement-exclusion-segregation
https://www.americanprogress.org/article/systemic-inequality-displacement-exclusion-segregation
https://www.nccj.org/environmental-justice
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC3222490
https://www.usatoday.com/story/entertainment/movies/2020/09/17/study-black-americans-no-representation-movies-tv/3476650001
https://www.usatoday.com/story/entertainment/movies/2020/09/17/study-black-americans-no-representation-movies-tv/3476650001
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/black-representation-in-film-and-tv-the-challenges-and-impact-of-increasing-diversity
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/black-representation-in-film-and-tv-the-challenges-and-impact-of-increasing-diversity
https://www.commonsensemedia.org/research/the-inclusion-imperative
https://www.ohchr.org/EN/Issues/Development/GoodGovernance/Pages/AboutGoodGovernance.aspx
https://hbr.org/2021/05/5-strategies-to-infuse-di-into-your-organization


UK & Ireland. “What Does Good Governance Really Look like?” The Chartered Governance Institute, accessed February 
2022, https://www.cgi.org.uk/blog/what-does-good-governance-really-look-like; Celia Huber, Sebastian Leape, Larissa 
Mark, and Bruce Simpson. “The Board’s Role in Embedding Corporate Purpose: Five Actions Directors Can Take Today.” 
McKinsey & Company. McKinsey & Company, July 28, 2021. https://www.mckinsey.com/business-functions/strategy-
and-corporate-finance/our-insights/the-boards-role-in-embedding-corporate-purpose-five-actions-directors-can-take-
today. 

118 Ibid; Kosmas Papadopoulos, “U.S. Board Diversity Trends in 2019,” May 31, 2019, https://www.issgovernance.com/file/
publications/ISS_US-Board-Diversity-Trends-2019.pdf.

119 Randall Akee, “Racial Equity in U.S. Data Collection Improves the Accuracy of Research, Policy Evaluation, and 
Subsequent Policymaking,” Washington Center for Equitable Growth, September 24, 2021; https://equitablegrowth.
org/racial-equity-in-u-s-data-collection-improves-the-accuracy-of-research-policy-evaluation-and-subsequent-
policymaking/; Kavya Vaghul, “Just Over Half of the Largest U.S. Companies Share Workforce Diversity Data as Calls for 
Transparency from Investors and Regulators Grow,” JUST Report, accessed March 2022, https://justcapital.com/reports/
share-of-largest-us-companies-disclosing-race-and-ethnicity-data-rises/

120 Veronica Borgonovi, Reckoning, Repair and Change: How Business Leaders Can More Effectively Advance Racial Equity 
and Competitive Advantage, FSG, July 2019, accessed March 2022, https://www.fsg.org/resource/reckoning-repair-
change; Robert Livingston, “How to Promote Racial Equity in the Workplace: A Five Step Plan,” Harvard Business Review 
Magazine, September – October 2020, https://hbr.org/2020/09/how-to-promote-racial-equity-in-the-workplace.

121 Angela Glover Blackwell, Mark Kramer, Lalitha Vaidyanathan, Lakshmi Iyer, and Josh Kirschenbaum, The Competitive 
Advantage of Racial Equity, FSG and PolicyLink, October 2017, https://www.policylink.org/resources-tools/competitive-
advantage-racial-equity; Gene Cox and David Lancefield. “5 Strategies to Infuse D&I into Your Organization.” Harvard 
Business Review, May 19, 2021. https://hbr.org/2021/05/5-strategies-to-infuse-di-into-your-organization; Andrew 
Kulp, “Why Customers Bank Created a Multicultural Division and What It Does,” Reading Eagle, August 25, 2021; https://
www.readingeagle.com/2021/03/29/why-customers-bank-created-a-multicultural-division-and-what-it-does; Hank 
Cardello, “Five Companies That Are Capitalizing on Helping the Poor Get Healthier, Forbes Magazine, January 31, 2019, 
https://www.forbes.com/sites/hankcardello/2019/01/30/5-companies-that-are-capitalizing-on-helping-the-poor-get-
healthier/?sh=544446483e2c. 

122 Alexis Bateman, Ashley Barrington, and Katie Date, “Why You Need a Supplier-Diversity Program,” Harvard Business 
Review, August 17, 2020, https://hbr.org/2020/08/why-you-need-a-supplier-diversity-program?registration=success; 
“Top Supplier Diversity Programs Broaden Value Proposition to Drive Increased Market Share, Other Revenue 
Opportunities,” The Hackett Group, February 16, 2017, https://www.thehackettgroup.com/news/top-supplier-
diversity-programs-broaden-value-proposition; “15 Percent Pledge,” 15 Percent Pledge, accessed February 2022, 
https://15percentpledge.org.

123 Jesica Guynn, “Ursula Burns on the Fight for Racial Justice in Corporate America: ‘We Have to Fundamentally Change 
Institutions,’” USA Today, July 16, 2021, https://www.usatoday.com/in-depth/money/2021/07/15/fundamental-
changes-racial-justice-corporate-fortune-500-ursula-burns/7775531002/; “Building Worker Power,” Economic Policy 
Institute, accessed February 2022, https://www.epi.org/resources/building-worker-power-2021/; Lisa Rabasca Roepe, 
“Barriers for Black Professionals,” SHRM, February 6, 2021, https://www.shrm.org/hr-today/news/all-things-work/
pages/racism-corporate-america.aspx; Anna Kramer, “This tech startup just put a staff platform engineer on its board 
of directors,” Protocol, December 16, 2021, https://www.protocol.com/workplace/board-of-directors-honeycomb-
engineer.

124 Abbie Langston, Justin Scoggins, and Matthew Walsh, Race and the work of the future: Advancing workforce equity in the 
United States, PolicyLink, 2020, https://www.policylink.org/research/race-and-the-work-of-the-future; Laura Morgan 
Roberts and Anthony J. Mayo, “Toward a Racially Just Workplace,” Harvard Business Review, November 14, 2019, https://
hbr.org/2019/11/toward-a-racially-just-workplace; Bryan Hancock et al, “Race in the Workplace: The Black Experience 
in the US Private Sector,” McKinsey & Company, February 21, 2021, https://www.mckinsey.com/featured-insights/
diversity-and-inclusion/Race-in-the-workplace-The-Black-experience-in-the-US-private-sector; “What Employers Need 
to Know: 5 Essential Elements for Fair Hiring,” Legal Action Center, National Workrights Institute, accessed February 
2022, https://www.lac.org/assets/files/BestPracticeStandards_Flier_06242014-final.pdf.

88Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.cgi.org.uk/blog/what-does-good-governance-really-look-like
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/the-boards-role-in-embedding-corporate-purpose-five-actions-directors-can-take-today
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/the-boards-role-in-embedding-corporate-purpose-five-actions-directors-can-take-today
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/the-boards-role-in-embedding-corporate-purpose-five-actions-directors-can-take-today
https://www.issgovernance.com/file/publications/ISS_US-Board-Diversity-Trends-2019.pdf
https://www.issgovernance.com/file/publications/ISS_US-Board-Diversity-Trends-2019.pdf
https://equitablegrowth.org/racial-equity-in-u-s-data-collection-improves-the-accuracy-of-research-policy-evaluation-and-subsequent-policymaking/; Kavya Vaghul
https://equitablegrowth.org/racial-equity-in-u-s-data-collection-improves-the-accuracy-of-research-policy-evaluation-and-subsequent-policymaking/; Kavya Vaghul
https://equitablegrowth.org/racial-equity-in-u-s-data-collection-improves-the-accuracy-of-research-policy-evaluation-and-subsequent-policymaking/; Kavya Vaghul
https://justcapital.com/reports/share-of-largest-us-companies-disclosing-race-and-ethnicity-data-rises/
https://justcapital.com/reports/share-of-largest-us-companies-disclosing-race-and-ethnicity-data-rises/
https://www.fsg.org/resource/reckoning-repair-change
https://www.fsg.org/resource/reckoning-repair-change
https://hbr.org/2020/09/how-to-promote-racial-equity-in-the-workplace
https://www.policylink.org/resources-tools/competitive-advantage-racial-equity
https://www.policylink.org/resources-tools/competitive-advantage-racial-equity
https://hbr.org/2021/05/5-strategies-to-infuse-di-into-your-organization
https://www.readingeagle.com/2021/03/29/why-customers-bank-created-a-multicultural-division-and-what-it-does
https://www.readingeagle.com/2021/03/29/why-customers-bank-created-a-multicultural-division-and-what-it-does
https://www.forbes.com/sites/hankcardello/2019/01/30/5-companies-that-are-capitalizing-on-helping-the-poor-get-healthier/?sh=544446483e2c
https://www.forbes.com/sites/hankcardello/2019/01/30/5-companies-that-are-capitalizing-on-helping-the-poor-get-healthier/?sh=544446483e2c
https://hbr.org/2020/08/why-you-need-a-supplier-diversity-program?registration=success
https://www.thehackettgroup.com/news/top-supplier-diversity-programs-broaden-value-proposition
https://www.thehackettgroup.com/news/top-supplier-diversity-programs-broaden-value-proposition
https://15percentpledge.org
https://www.usatoday.com/in-depth/money/2021/07/15/fundamental-changes-racial-justice-corporate-fortune-500-ursula-burns/7775531002/
https://www.usatoday.com/in-depth/money/2021/07/15/fundamental-changes-racial-justice-corporate-fortune-500-ursula-burns/7775531002/
https://www.epi.org/resources/building-worker-power-2021/
https://www.shrm.org/hr-today/news/all-things-work/pages/racism-corporate-america.aspx
https://www.shrm.org/hr-today/news/all-things-work/pages/racism-corporate-america.aspx
https://www.protocol.com/workplace/board-of-directors-honeycomb-engineer
https://www.protocol.com/workplace/board-of-directors-honeycomb-engineer
https://www.policylink.org/research/race-and-the-work-of-the-future
https://hbr.org/2019/11/toward-a-racially-just-workplace
https://hbr.org/2019/11/toward-a-racially-just-workplace
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/Race-in-the-workplace-The-Black-experience-in-the-US-private-sector
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/Race-in-the-workplace-The-Black-experience-in-the-US-private-sector
https://www.lac.org/assets/files/BestPracticeStandards_Flier_06242014-final.pdf


125 UN Global Compact, Ensuring a Living Wage is an Essential Aspect of Decent Work, n.d., accessed March 2022, https://
www.unglobalcompact.org/what-is-gc/our-work/livingwages; “Economic Vitality,” National Equity Atlas, accessed March 
2022, https://nationalequityatlas.org/indicators#Economic%20vitality; Jennifer Tonti, “SURVEY ANALYSIS: In Great 
Resignation, Americans Are United in Wanting Action on Wages and Jobs, and Accountability from Corporate America,” 
JUST Report, accessed March 2022, https://justcapital.com/reports/survey-analysis-in-great-resignation-americans-are-
united-in-wanting-action-on-wages-and-jobs-and-accountability-from-corporate-america/; Lisa Nagele-Piazza, “The 
Importance of Pay Equity,” SHRM, February 28, 2020, https://www.shrm.org/hr-today/news/hr-magazine/spring2020/
pages/importance-of-pay-equity.aspx; Rick Wartzman and Kelly Tang, “How Both the Company and Employee Benefit 
From Higher Pay,” October 28, 2021, https://www.wsj.com/articles/how-both-the-company-and-employee-benefit-
from-higher-pay-11635429601?mod=Searchresults_pos1&page=1.

126 Evan W. Carr, Andrew Reece, Gabriella Rosen Kellerman, and Alexi Robichaux, “The Value of Belonging at Work,” 
Harvard Business Review, December 16, 2019, https://hbr.org/2019/12/the-value-of-belonging-at-work; Jennifer Liu, 
“Companies Are Speaking Out Against Racism, But Here’s What It Really Looks Like to Lead an Anti-Racist Organization,” 
CNBC, June 15, 2020, https://www.cnbc.com/2020/06/15/what-it-means-to-be-an-anti-racist-company.html; “SHRM 
Report: Racial Inequity Persists, Costs American Workplaces Billions Annually,” SHRM, May 24, 2021, https://www.shrm.
org/about-shrm/press-room/press-releases/pages/shrm-report-racial-inequity-persists-costs-american-workplaces-
billions-annually.aspx.

127 Smith, Kelly Anne, “How Communities of Color Are Hurt Most by Climate Change” Forbes Magazine, July 7, 2021, https://
www.forbes.com/advisor/personal-finance/communities-of-color-and-climate-change/; Bridget Diana, Michael Ash, 
and James K. Boyce, Green for All: Integrating Air Quality and Environmental Justice into the Clean Energy Transition, 
University of Massachusetts Amherst, Political Economy Research Institute, March 9, 2021, https://peri.umass.edu/
economists/michael-ash/item/1408-green-for-all-integrating-air-quality-and-environmental-justice-into-the-clean-
energy-transition; Laura Thornton and Zsofia Duarte, “Companies Must Consider Their Environmental Impacts When 
Tackling Racial Inequity,” JUST Capital, September 25, 2020, accessed February 2022, https://justcapital.com/news/
companies-making-racial-equity-commitments-must-consider-their-environmental-impact. 

128 “Connectedness,” National Equity Atlas, accessed March 2022, https://nationalequityatlas.org/
indicators#Connectedness; Stephen Menendian, Samir Gambhir, and Arthur Gailes, “The Roots of Structural Racism 
Project,” UC Berkeley, Othering & Belonging Institute, The Roots of Structural Racism Project, June 30, 2021. https://
belonging.berkeley.edu/roots-structural-racism; Alana Semuels, “Segregation Is Increasing in America,” Time, June 21, 
2021, https://time.com/6074243/segregation-america-increasing/.  

129 John Gardner, “The American Experiment,” Council for Excellence in Government, speech, April 1, 1998, https://www.
pbs.org/johngardner/sections/writings_speech_2.html; William G. Gale, “Reflections on What Makes a Policy Racist,” 
Tax Policy Center, Urban Institute & Brookings Institution, November 4, 2021, https://www.brookings.edu/wp-content/
uploads/2021/11/Reflections-on-What-Makes-a-Policy-Racist-1.pdf; Michael Chui, Sara Prince, and Shelley Stewart III, 
“America 2021: The Opportunity to Advance Racial Equity.” McKinsey & Company, December 13, 2021, https://www.
mckinsey.com/featured-insights/diversity-and-inclusion/america-2021-the-opportunity-to-advance-racial-equity; Alden 
Gonzalez, “MLB Moving 2021 All-Star Game from Atlanta over Georgia Voting Law,” ESPN Internet Ventures, April 2, 
2021, https://www.espn.com/mlb/story/_/id/31183822/mlb-moving-all-star-game-atlanta-georgia-voting-law. 

130 Cheryl Dorsey, Jef Bradach, and Peter Kim, “Racial Equity and Philanthropy: Disparities in Funding for Leaders of Color 
Leave Impact on the Table,” Echoing Green and The Bridgespan Group, May 4, 2020, https://www.bridgespan.org/
insights/library/philanthropy/disparities-nonprofit-funding-for-leaders-of-color; Cheryl Dorsey, Peter Kim, Cora Daniels, 
Lyell Sakaue & Britt Savage, “Overcoming the Racial Bias in Philanthropic Funding,” Stanford Social Innovation Review, 
May 4, 2020, https://ssir.org/articles/entry/overcoming_the_racial_bias_in_philanthropic_funding; Paul Sullivan, “In 
Philanthropy, Race Is Still a Factor in Who Gets What, Study Shows,” The New York Times, May 1, 2020, https://www.
nytimes.com/2020/05/01/your-money/philanthropy-race.html.

131 Michael Gee, “Achieving Racial Equity through Cross-Sector Partnerships,” Philanthropy News Digest, October 3, 
2018, https://philanthropynewsdigest.org/commentary-and-opinion/achieving-racial-equity-through-cross-sector-
partnerships; Kyle Zimmer, “Advancing Racial Equity through Innovative Cross-Sector Partnerships,” Forbes Magazine, 
February 24, 2021, https://www.forbes.com/sites/forbesnonprofitcouncil/2021/02/25/advancing-racial-equity-
through-innovative-cross-sector-partnerships/?sh=1774e71069f4; Ford Foundation, “Coalition of 18 Financial 
Institutions Commits to Measurable Plan to Improve Economic and Racial Equity,” Press Release, May 18, 2021, https://
www.prnewswire.com/news-releases/coalition-of-18-financial-institutions-commits-to-measurable-plan-to-improve-
economic-and-racial-equity-301293534.html. 

89Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.unglobalcompact.org/what-is-gc/our-work/livingwages
https://www.unglobalcompact.org/what-is-gc/our-work/livingwages
https://nationalequityatlas.org/indicators#Economic%20vitality
https://justcapital.com/reports/survey-analysis-in-great-resignation-americans-are-united-in-wanting-action-on-wages-and-jobs-and-accountability-from-corporate-america/
https://justcapital.com/reports/survey-analysis-in-great-resignation-americans-are-united-in-wanting-action-on-wages-and-jobs-and-accountability-from-corporate-america/
https://www.shrm.org/hr-today/news/hr-magazine/spring2020/pages/importance-of-pay-equity.aspx
https://www.shrm.org/hr-today/news/hr-magazine/spring2020/pages/importance-of-pay-equity.aspx
https://www.wsj.com/articles/how-both-the-company-and-employee-benefit-from-higher-pay-11635429601?mod=Searchresults_pos1&page=1
https://www.wsj.com/articles/how-both-the-company-and-employee-benefit-from-higher-pay-11635429601?mod=Searchresults_pos1&page=1
ttps://hbr.org/2019/12/the-value-of-belonging-at-work
https://www.cnbc.com/2020/06/15/what-it-means-to-be-an-anti-racist-company.html
https://www.shrm.org/about-shrm/press-room/press-releases/pages/shrm-report-racial-inequity-persists-costs-american-workplaces-billions-annually.aspx
https://www.shrm.org/about-shrm/press-room/press-releases/pages/shrm-report-racial-inequity-persists-costs-american-workplaces-billions-annually.aspx
https://www.shrm.org/about-shrm/press-room/press-releases/pages/shrm-report-racial-inequity-persists-costs-american-workplaces-billions-annually.aspx
https://www.forbes.com/advisor/personal-finance/communities-of-color-and-climate-change/
https://www.forbes.com/advisor/personal-finance/communities-of-color-and-climate-change/
https://peri.umass.edu/economists/michael-ash/item/1408-green-for-all-integrating-air-quality-and-environmental-justice-into-the-clean-energy-transition
https://peri.umass.edu/economists/michael-ash/item/1408-green-for-all-integrating-air-quality-and-environmental-justice-into-the-clean-energy-transition
https://peri.umass.edu/economists/michael-ash/item/1408-green-for-all-integrating-air-quality-and-environmental-justice-into-the-clean-energy-transition
https://justcapital.com/news/companies-making-racial-equity-commitments-must-consider-their-environmental-impact
https://justcapital.com/news/companies-making-racial-equity-commitments-must-consider-their-environmental-impact
https://nationalequityatlas.org/indicators#Connectedness
https://nationalequityatlas.org/indicators#Connectedness
https://belonging.berkeley.edu/roots-structural-racism
https://belonging.berkeley.edu/roots-structural-racism
https://time.com/6074243/segregation-america-increasing/
https://www.pbs.org/johngardner/sections/writings_speech_2.html
https://www.pbs.org/johngardner/sections/writings_speech_2.html
https://www.brookings.edu/wp-content/uploads/2021/11/Reflections-on-What-Makes-a-Policy-Racist-1.pdf
https://www.brookings.edu/wp-content/uploads/2021/11/Reflections-on-What-Makes-a-Policy-Racist-1.pdf
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/america-2021-the-opportunity-to-advance-racial-equity
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/america-2021-the-opportunity-to-advance-racial-equity
https://www.espn.com/mlb/story/_/id/31183822/mlb-moving-all-star-game-atlanta-georgia-voting-law
https://www.bridgespan.org/insights/library/philanthropy/disparities-nonprofit-funding-for-leaders-of-color
https://www.bridgespan.org/insights/library/philanthropy/disparities-nonprofit-funding-for-leaders-of-color
https://ssir.org/articles/entry/overcoming_the_racial_bias_in_philanthropic_funding
https://www.nytimes.com/2020/05/01/your-money/philanthropy-race.html
https://www.nytimes.com/2020/05/01/your-money/philanthropy-race.html
https://philanthropynewsdigest.org/commentary-and-opinion/achieving-racial-equity-through-cross-sector-partnerships; Kyle Zimmer
https://philanthropynewsdigest.org/commentary-and-opinion/achieving-racial-equity-through-cross-sector-partnerships; Kyle Zimmer
https://www.forbes.com/sites/forbesnonprofitcouncil/2021/02/25/advancing-racial-equity-through-innovative-cross-sector-partnerships/?sh=1774e71069f4
https://www.forbes.com/sites/forbesnonprofitcouncil/2021/02/25/advancing-racial-equity-through-innovative-cross-sector-partnerships/?sh=1774e71069f4
https://www.prnewswire.com/news-releases/coalition-of-18-financial-institutions-commits-to-measurable-plan-to-improve-economic-and-racial-equity-301293534.html
https://www.prnewswire.com/news-releases/coalition-of-18-financial-institutions-commits-to-measurable-plan-to-improve-economic-and-racial-equity-301293534.html
https://www.prnewswire.com/news-releases/coalition-of-18-financial-institutions-commits-to-measurable-plan-to-improve-economic-and-racial-equity-301293534.html


132 Edelman, “Edelman Trust Barometer 2022,” n.d., accessed March 2022, https://www.edelman.com/trust/2022-trust-
barometer; Austin Cross, “What It Really Means to Amplify Black Voices,” LAist, July 6, 2020, https://laist.com/news/
what-it-really-means-to-amplify-black-voices; Funmi Fetto, “How Fenty Beauty Changed the State of Play in the Industry,” 
British Vogue, April 6, 2020, https://www.vogue.co.uk/beauty/article/rihanna-fenty-beauty-diversity; Dipanjan 
Chatterjee and Nick Monroe, “Craft Your Brand Strategy to Ensure Racial Justice,” January 28, 2021, https://sloanreview.
mit.edu/article/craft-your-brand-strategy-to-ensure-racial-justice/.

133 John Gardner, “The American Experiment,” Council for Excellence in Government, speech, April 1, 1998, https://www.
pbs.org/johngardner/sections/writings_speech_2.html; Rebecca Henderson, “Business Can’t Take Democracy for 
Granted,” Harvard Business Review, January 8, 2021, https://hbr.org/2021/01/business-cant-take-democracy-for-
granted; William G. Gale, “Reflections on What Makes a Policy Racist,” Tax Policy Center, Urban Institute & Brookings 
Institution, November 4, 2021, https://www.brookings.edu/wp-content/uploads/2021/11/Reflections-on-What-Makes-
a-Policy-Racist-1.pdf; Erb Institute, “Corporate Political Responsibility: The Missing Link in Companies’ ESG Strategies,” 
Sustainable Brands, February 16, 2021, accessed March 2022, https://sustainablebrands.com/read/walking-the-talk/
corporate-political-responsibility-the-missing-link-in-companies-esg-strategies; Michael Chui, Sara Prince, and Shelley 
Stewart III, “America 2021: The Opportunity to Advance Racial Equity.” McKinsey & Company, December 13, 2021, 
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/america-2021-the-opportunity-to-advance-
racial-equity; Alden Gonzalez, “MLB Moving 2021 All-Star Game from Atlanta over Georgia Voting Law,” ESPN Internet 
Ventures, April 2, 2021, https://www.espn.com/mlb/story/_/id/31183822/mlb-moving-all-star-game-atlanta-georgia-
voting-law.

134 Kristine W. Hankins and Mitchell Petersen, “Why Are Companies Sitting on So Much Cash?” Harvard Business Review, 
January 17, 2020, https://hbr.org/2020/01/why-are-companies-sitting-on-so-much-cash; Matthew Gardner and Steve 
Wamhoff, 55 Corporations Paid $0 in Federal Taxes on 2020 Profits, Institute on Taxation and Economic Policy, April 
2, 2021, accessed March 2022, https://itep.org/55-profitable-corporations-zero-corporate-tax/; Vanessa Williamson, 
“Closing the racial wealth gap requires heavy, progressive taxation of wealth, Brookings Institute, December 9, 2020,  
https://www.brookings.edu/research/closing-the-racial-wealth-gap-requires-heavy-progressive-taxation-of-wealth/. 

135 For technical standards experts, the term performance target is synonymous with performance standard but focused 
on a specific type and level of impact to be achieved by the organization (e.g., 100% of workers earning a living wage). 
We choose to use the term performance target with the indicators to motivate and rally organizations. We use the term 
performance standard to refer to each grouping of a specific target, together with its associated indicator(s), metric(s), 
interim target(s), and mode(s) of assurance.

136 https://livingwage.mit.edu/resources/Living-Wage-Users-Guide-Technical-Documentation-2021-05-21.pdf; https://
wageindicator.org/salary/living-wage/database-access. 

137 “Working Poor,” National Equity Atlas, accessed March 2022, https://nationalequityatlas.org/indicators/Working_
poor#/; Dr. Kaitlyn Henderson, “Why do women and people of color face a wage gap?” Oxfam America, Politics of 
Poverty, March 22, 2022, https://politicsofpoverty.oxfamamerica.org/how-do-employers-get-away-with-paying-lower-
wages/. 

138 Elizabeth Giardino, Anna Jefferson, Deena Schwartz, Bennett Heine, Alyssa Kogan, and Arturo Nava, Qualitative Study 
to Enhance the NYCgov Poverty Measure, Abt Associates, July 2021, accessed March 2022, https://www.abtassociates.
com/files/insights/reports/2021/nycgov-povertymeasure-enhancedstudy.pdf. 

139 United Nations Global Compact, “Ensuring a Living Wage is an Essential Aspect of Decent Work,” n.d., accessed March 
2022, https://www.unglobalcompact.org/what-is-gc/our-work/livingwages. 

140 https://www.unglobalcompact.org/what-is-gc/our-work/livingwages 
141 https://www.ilo.org/global/topics/wages/lang--en/index.htm 
142 https://www.globallivingwage.org/resource-library/?fwp_resource_type=livingwage 
143 https://fair-wage.com/living-wage-database/ 
144 https://www.wsj.com/articles/how-both-the-company-and-employee-benefit-from-higher-pay-

11635429601?mod=Searchresults_pos1&page=1 
145 https://www.yahoo.com/now/why-costco-pays-its-180000-workers-way-more-than-the-minimum-wage-120358716.

html?guccounter=1 
146 Metrics include: Wage violations, US Department of Labor wage and hour compliance violation fines, median worker 

pay, percentage of workers making a living wage, fair pay rating/score by industry and job level. JUST Capital, “Just 
Capital Ranking Methodology,” January 10, 2022, https://com-justcapital-web-v2.s3.amazonaws.com/pdf/JUST_2022_
Methodology_20220110_Final.pdf. 

90Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.edelman.com/trust/2022-trust-barometer
https://www.edelman.com/trust/2022-trust-barometer
https://www.vogue.co.uk/beauty/article/rihanna-fenty-beauty-diversity
https://sloanreview.mit.edu/article/craft-your-brand-strategy-to-ensure-racial-justice/
https://sloanreview.mit.edu/article/craft-your-brand-strategy-to-ensure-racial-justice/
https://www.pbs.org/johngardner/sections/writings_speech_2.html
https://www.pbs.org/johngardner/sections/writings_speech_2.html
https://hbr.org/2021/01/business-cant-take-democracy-for-granted
https://hbr.org/2021/01/business-cant-take-democracy-for-granted
https://www.brookings.edu/wp-content/uploads/2021/11/Reflections-on-What-Makes-a-Policy-Racist-1.pdf
https://www.brookings.edu/wp-content/uploads/2021/11/Reflections-on-What-Makes-a-Policy-Racist-1.pdf
https://sustainablebrands.com/read/walking-the-talk/corporate-political-responsibility-the-missing-link-in-companies-esg-strategies
https://sustainablebrands.com/read/walking-the-talk/corporate-political-responsibility-the-missing-link-in-companies-esg-strategies
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/america-2021-the-opportunity-to-advance-racial-equity
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/america-2021-the-opportunity-to-advance-racial-equity
https://www.espn.com/mlb/story/_/id/31183822/mlb-moving-all-star-game-atlanta-georgia-voting-law
https://www.espn.com/mlb/story/_/id/31183822/mlb-moving-all-star-game-atlanta-georgia-voting-law
https://hbr.org/2020/01/why-are-companies-sitting-on-so-much-cash
https://itep.org/55-profitable-corporations-zero-corporate-tax/
https://www.brookings.edu/research/closing-the-racial-wealth-gap-requires-heavy-progressive-taxation-of-wealth/
https://livingwage.mit.edu/pages/about
https://livingwage.mit.edu/pages/about
https://nationalequityatlas.org/indicators/Working_poor#/
https://nationalequityatlas.org/indicators/Working_poor#/
https://politicsofpoverty.oxfamamerica.org/how-do-employers-get-away-with-paying-lower-wages/
https://politicsofpoverty.oxfamamerica.org/how-do-employers-get-away-with-paying-lower-wages/
https://www.abtassociates.com/files/insights/reports/2021/nycgov-povertymeasure-enhancedstudy.pdf
https://www.abtassociates.com/files/insights/reports/2021/nycgov-povertymeasure-enhancedstudy.pdf
https://www.unglobalcompact.org/what-is-gc/our-work/livingwages
https://www.unglobalcompact.org/what-is-gc/our-work/livingwages
https://www.ilo.org/global/topics/wages/lang--en/index.htm  
https://www.globallivingwage.org/resource-library/?fwp_resource_type=livingwage  
https://fair-wage.com/living-wage-database/  
https://www.wsj.com/articles/how-both-the-company-and-employee-benefit-from-higher-pay-11635429601?mod=Searchresults_pos1&page=1  
https://www.wsj.com/articles/how-both-the-company-and-employee-benefit-from-higher-pay-11635429601?mod=Searchresults_pos1&page=1  
https://www.yahoo.com/now/why-costco-pays-its-180000-workers-way-more-than-the-minimum-wage-120358716.html?guccounter=1  
https://www.yahoo.com/now/why-costco-pays-its-180000-workers-way-more-than-the-minimum-wage-120358716.html?guccounter=1  
https://com-justcapital-web-v2.s3.amazonaws.com/pdf/JUST_2022_Methodology_20220110_Final.pdf
https://com-justcapital-web-v2.s3.amazonaws.com/pdf/JUST_2022_Methodology_20220110_Final.pdf


147 KPIs include: Employee compensation pillar; employer provides an hourly living wage to all employees; employer 
performs a pay equity audit internally each year or every two years; employer provides health insurance/paid sick leave/
paid family leave to all employees; and employer offers one educational and two economic stability/asset building 
benefits to lower-wage earning employees. MLT Black Equity at Work, “An Overview of MLT’s Black Equity at Work 
Certification,” n.d., https://www.mltblackequityatwork.org/how-to/certification-program-overview/. 

148 https://www.epa.gov/haps/initial-list-hazardous-air-pollutants-modifications 
149 https://www.epa.gov/enforcement/resource-conservation-and-recovery-act-rcra-and-federal-facilities
150 Laura Thornton and Zsofia Duarte, “Companies Must Consider Their Environmental Impacts When Tackling Racial 

Inequity,” JUST Capital, September 25, 2020, accessed February 2022, https://justcapital.com/news/companies-
making-racial-equity-commitments-must-consider-their-environmental-impact;  https://www.apmreports.org/
story/2021/01/13/public-housing-near-polluted-superfund-sites 

151 Juliana Maantay, “Zoning Law, Health, and Environmental Justice: What’s the Connection?,” Journal of Law, Medicine & 
Ethics, 30, no. 4, Winter 2002, pg. 577, https://www.lehman.edu/academics/eggs/documents/2002_JLME_Maantay.pdf. 

152 https://www.epa.gov/sciencematters/study-finds-exposure-air-pollution-higher-people-color-regardless-region-or-
income 

153 https://www.berghahnjournals.com/view/journals/environment-and-society/12/1/ares120107.
xml?ArticleBodyColorStyles=full-text 

154 https://news.shopify.com/fighting-for-the-future-shopify-invests-5m-in-breakthrough-sustainability-technologies
155 https://research.american.edu/carbonremoval/2020/05/07/carbon-removal-corporate-action-tracker/
156 https://betterenergy.org/blog/qa-with-lanzatech-on-prioritizing-environmental-justice-in-carbon-management-

projects/ 
157 https://sustainablebrands.com/read/walking-the-talk/corporate-political-responsibility-the-missing-link-in-companies-

esg-strategies 
158 https://www.oecd.org/gov/ethics/lobbyists-governments-trust-vol-3-highlights.pdf 
159 https://www.conference-board.org/press/Corporate-Political-Activity 
160 https://hbr.org/2022/01/corporate-political-spending-is-bad-business 
161 https://www.americanprogress.org/article/reforming-regulation/ 
162 https://www.americanprogress.org/article/corporate-capture-threatens-democratic-government/ 
163 https://www.racialequityalliance.org/wp-content/uploads/2015/02/GARE-Resource_Guide.pdf 
164 https://m4bl.org/policy-platforms/political-power/ 
165 https://corporateracialequityalliance.org/2021-blueprint 
166 https://www.benjerry.com/about-us/media-center/incarcerated-people-freeandsafe 
167 https://www.responsiblebusinessinitiative.org/criminal-records-campaigns 
168 https://www.espn.com/mlb/story/_/id/31183822/mlb-moving-all-star-game-atlanta-georgia-voting-law 
169 Mark McElroy, Making Materiality Determinations: A Context-Based Approach, December 2019, accessed March 2022, 

https://www.unrisd.org/mcelroy.
170 Ibid.
171 The Center for Sustainable Organizations, “Context-based sustainability,” n.d., accessed March 2022,  https://www.

sustainableorganizations.org/context-based-sustainability-cbs/. 
172 Kimberlé W. Crenshaw, “On Intersectionality: Essential Writings” (2017), Faculty Books, 255, accessed March 2022, 

https://scholarship.law.columbia.edu/books/255/; Katy Steinmetz, “She Coined the Term ‘Intersectionality’ Over 30 
Years Ago. Here’s What It Means to Her Today,” February 20, 2020, accessed March 2022, https://time.com/5786710/
kimberle-crenshaw-intersectionality/; Merrill Perlman, “The origin of the term ‘intersectionality’,” Columbia Journalism 
Review, October 23, 2018, accessed March 2022, https://www.cjr.org/language_corner/intersectionality.php. 

Appendix A-Glossary
173 Impact Management Platform, “Thresholds and Allocations,” n.d., accessed March 2022, https://

impactmanagementplatform.org/thresholds-and-allocations.
174 PolicyLink, “About Us: The Equity Manifesto,” n.d., accessed March 2022, https://www.policylink.org/about-us/equity-

manifesto; PolicyLink, “Winning on Equity,” n.d., accessed March 7, 2022, https://www.policylink.org/our-work/winning-
on-equity; PolicyLink, “For Love of Country: A Path for the Federal Government to Advance Racial Equity (Guide),” 
https://www.policylink.org/resources-tools/for_the_love_of_country_guide; Race Forward, “What is Racial Equity? 
Understanding Key Concepts Related to Race,” accessed March 2022, https://www.raceforward.org/about/what-is-

91Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.mltblackequityatwork.org/how-to/certification-program-overview/
https://www.epa.gov/haps/initial-list-hazardous-air-pollutants-modifications 
https://www.epa.gov/enforcement/resource-conservation-and-recovery-act-rcra-and-federal-facilities 
https://justcapital.com/news/companies-making-racial-equity-commitments-must-consider-their-environmental-impact
https://justcapital.com/news/companies-making-racial-equity-commitments-must-consider-their-environmental-impact
https://www.apmreports.org/story/2021/01/13/public-housing-near-polluted-superfund-sites
https://www.apmreports.org/story/2021/01/13/public-housing-near-polluted-superfund-sites
https://www.lehman.edu/academics/eggs/documents/2002_JLME_Maantay.pdf
https://www.epa.gov/sciencematters/study-finds-exposure-air-pollution-higher-people-color-regardless-region-or-income
https://www.epa.gov/sciencematters/study-finds-exposure-air-pollution-higher-people-color-regardless-region-or-income
https://www.berghahnjournals.com/view/journals/environment-and-society/12/1/ares120107.xml?ArticleBodyColorStyles=full-text  
https://www.berghahnjournals.com/view/journals/environment-and-society/12/1/ares120107.xml?ArticleBodyColorStyles=full-text  
https://news.shopify.com/fighting-for-the-future-shopify-invests-5m-in-breakthrough-sustainability-technologies
https://news.shopify.com/fighting-for-the-future-shopify-invests-5m-in-breakthrough-sustainability-t
https://research.american.edu/carbonremoval/2020/05/07/carbon-removal-corporate-action-tracker/
https://betterenergy.org/blog/qa-with-lanzatech-on-prioritizing-environmental-justice-in-carbon-management-projects/ 
https://betterenergy.org/blog/qa-with-lanzatech-on-prioritizing-environmental-justice-in-carbon-management-projects/ 
https://sustainablebrands.com/read/walking-the-talk/corporate-political-responsibility-the-missing-link-in-companies-esg-strategies 
https://sustainablebrands.com/read/walking-the-talk/corporate-political-responsibility-the-missing-link-in-companies-esg-strategies 
https://www.oecd.org/gov/ethics/lobbyists-governments-trust-vol-3-highlights.pdf
https://www.conference-board.org/press/Corporate-Political-Activity
https://hbr.org/2022/01/corporate-political-spending-is-bad-business
https://www.americanprogress.org/article/reforming-regulation/  
https://www.americanprogress.org/article/corporate-capture-threatens-democratic-government/
https://www.racialequityalliance.org/wp-content/uploads/2015/02/GARE-Resource_Guide.pdf 
https://m4bl.org/policy-platforms/political-power/ 
https://corporateracialequityalliance.org/2021-blueprint
https://www.benjerry.com/about-us/media-center/incarcerated-people-freeandsafe
https://www.responsiblebusinessinitiative.org/criminal-records-campaigns
https://www.espn.com/mlb/story/_/id/31183822/mlb-moving-all-star-game-atlanta-georgia-voting-law
https://www.unrisd.org/mcelroy
https://www.sustainableorganizations.org/context-based-sustainability-cbs/
https://www.sustainableorganizations.org/context-based-sustainability-cbs/
https://scholarship.law.columbia.edu/books/255/
https://time.com/5786710/kimberle-crenshaw-intersectionality/
https://time.com/5786710/kimberle-crenshaw-intersectionality/
https://www.cjr.org/language_corner/intersectionality.php
https://impactmanagementplatform.org/thresholds-and-allocations
https://impactmanagementplatform.org/thresholds-and-allocations
https://www.policylink.org/about-us/equity-manifesto
https://www.policylink.org/about-us/equity-manifesto
https://www.policylink.org/our-work/winning-on-equity
https://www.policylink.org/our-work/winning-on-equity
https://www.policylink.org/resources-tools/for_the_love_of_country_guide
https://www.raceforward.org/about/what-is-racial-equity-key-concepts


racial-equity-key-concepts.
175 Helena Afonso, Marcelo LaFleur, and Diana Alarcón, “Concepts of Inequality,” Development Issues, no. 1, The United 

Nations Department of Economic and Social Affairs, October 21, 2015, https://www.un.org/en/development/desa/
policy/wess/wess_dev_issues/dsp_policy_01.pdf.

176 Cambridge Advanced Learner’s Dictionary & Thesaurus, accessed December 8, 2021, s.v. “Inequity,” https://dictionary.
cambridge.org/dictionary/english/inequity; Merriam-Webster.com Dictionary, accessed December 10, 2021, s.v. 
“Inequity,” . https://www.merriam-webster.com/dictionary/inequity.

177 Abbie Langston, 100 Million and Counting: A Portrait of Economic Insecurity in the United States, PolicyLink, 2018, 
accessed March 2022, https://www.policylink.org/resources-tools/100-million. World Bank, “Analysis of Integrated 
Public Use Microdata Series (IPUMS),” accessed November 2021, https://www.ipums.org. Note: Data represent a 2015-
2019 average. National Council on Aging, “Get the Facts On Economic Security For Seniors,” published March 1, 2021, 
https://www.ncoa.org/article/get-the-facts-on-economic-security-for-seniors.

178 Race Forward, “What is Racial Equity? Understanding Key Concepts Related to Race,” accessed March 2022, https://www.
raceforward.org/about/what-is-racial-equity-key-concepts.

179 Ibid.
180 Ibid.

Appendix B: Rationale for Corporate Performance Standards

181 Organisation for Economic Co-operation and Development, “Social and Welfare Issues: Inequality,” n.d., accessed 2021,  
https://www.oecd.org/social/?msclkid=fd761d78b48111ecb63b3ac7adc00e77; Erin Wallach, “Interview with Daron 
Acemoglu, MIT Economist,” The Politic, February 13, 2019, https://thepolitic.org/an-interview-with-daron-acemoglu-
mit-economist/; James A. Robinson, “Why Nations Fail,” Keynote address, Williams College Center for Development, 
Economics conference on “The Future of the World Bank and the IMF: Redesign for a New (and Old) World” at Williams 
College on September 27-28, 2012, October 23, 2012, https://www.youtube.com/watch?v=Tq7wzZqMtZw.

182 Juliana Menasce Horowitz, Ruth Igielnik, and Rakesh Kochhar, “Most Americans Say There Is Too Much Economic 
Inequality in the US, but Fewer Than Half Call It a Top Priority,” Pew Research Center, January 9, 2020, https://www.
pewresearch.org/social-trends/2020/01/09/trends-in-income-and-wealth-inequality/. 

183 Rakesh Kochhar and Anthony Cilluffo, “Key Findings on the Rise in Income Inequality within America’s Racial and Ethnic 
Groups,” Pew Research Center, July 12, 2018, https://www.pewresearch.org/fact-tank/2018/07/12/key-findings-on-the-
rise-in-income-inequality-within-americas-racial-and-ethnic-groups/; Nick Noel et al, “The Economic Impact of Closing 
the Racial Wealth Gap,” McKinsey & Company, August 2019, https://www.mckinsey.com/industries/public-and-social-
sector/our-insights/the-economic-impact-of-closing-the-racial-wealth-gap. 

184 Juliana Menasce Horowitz, Ruth Igielnik, and Rakesh Kochhar, “Most Americans Say There Is Too Much Economic 
Inequality in the US, but Fewer Than Half Call It a Top Priority,” Pew Research Center, January 9, 2020, https://www.
pewresearch.org/social-trends/2020/01/09/trends-in-income-and-wealth-inequality/.

185 United States Census Bureau, “American Community Survey 2010-2019,” https://www.census.gov/programs-surveys/
acs. 

186 Ibid.
187 National Equity Atlas, “Our Work,” accessed 2021, https://nationalequityatlas.org/; Olga Baranoff, “What’s Caused the 

Rise in Income Inequality in the US?,” World Economic Forum, May 5, 2015, https://www.weforum.org/agenda/2015/05/
whats-caused-the-rise-in-income-inequality-in-the-us/. 

188 Darrick Hamilton and Madeline Neighly, “The Racial Rules of Corporate Power: How Extractive Corporate Power Harms 
Black and Brown Communities and How Race-conscious Solutions can Create an Inclusive Economy,” The Roosevelt 
Institute and Kirwan Institute, November 2019, https://rooseveltinstitute.org/wp-content/uploads/2020/07/RI_Racial-
Rules-of-Corporate-Power_Issue-brief_201911-1.pdf. 

189 Bryan Hancock et al, “Race in the Workplace: The Black Experience in the US Private Sector,” McKinsey & Company, 
February 21, 2021, https://www.mckinsey.com/featured-insights/diversity-and-inclusion/Race-in-the-workplace-The-
Black-experience-in-the-US-private-sector. 

190 Dana M Peterson and Catherine L Mann, “Closing the Racial Inequality Gaps,” Citi GPS: Global 
Perspectives and Solutions, September 2020, https://ir.citi.com/NvIUklHPilz14Hwd3oxqZBLMn1_
XPqo5FrxsZD0x6hhil84ZxaxEuJUWmak51UHvYk75VKeHCMI%3D.

191 Bryan Hancock et al, “Race in the Workplace: The Black Experience in the US Private Sector,” McKinsey & Company, 
February 21, 2021, https://www.mckinsey.com/featured-insights/diversity-and-inclusion/Race-in-the-workplace-The-

92Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.raceforward.org/about/what-is-racial-equity-key-concepts
https://www.un.org/en/development/desa/policy/wess/wess_dev_issues/dsp_policy_01.pdf
https://www.un.org/en/development/desa/policy/wess/wess_dev_issues/dsp_policy_01.pdf
https://www.merriam-webster.com/dictionary/inequity
https://www.policylink.org/resources-tools/100-million
https://www.ipums.org
https://www.ncoa.org/article/get-the-facts-on-economic-security-for-seniors
https://www.raceforward.org/about/what-is-racial-equity-key-concepts
https://www.raceforward.org/about/what-is-racial-equity-key-concepts
https://www.oecd.org/social/?msclkid=fd761d78b48111ecb63b3ac7adc00e77
https://thepolitic.org/an-interview-with-daron-acemoglu-mit-economist/
https://thepolitic.org/an-interview-with-daron-acemoglu-mit-economist/
https://www.youtube.com/watch?v=Tq7wzZqMtZw
https://www.pewresearch.org/social-trends/2020/01/09/trends-in-income-and-wealth-inequality/
https://www.pewresearch.org/social-trends/2020/01/09/trends-in-income-and-wealth-inequality/
https://www.pewresearch.org/fact-tank/2018/07/12/key-findings-on-the-rise-in-income-inequality-within-americas-racial-and-ethnic-groups/
https://www.pewresearch.org/fact-tank/2018/07/12/key-findings-on-the-rise-in-income-inequality-within-americas-racial-and-ethnic-groups/
https://www.mckinsey.com/industries/public-and-social-sector/our-insights/the-economic-impact-of-closing-the-racial-wealth-gap
https://www.mckinsey.com/industries/public-and-social-sector/our-insights/the-economic-impact-of-closing-the-racial-wealth-gap
https://www.pewresearch.org/social-trends/2020/01/09/trends-in-income-and-wealth-inequality/
https://www.pewresearch.org/social-trends/2020/01/09/trends-in-income-and-wealth-inequality/
https://www.census.gov/programs-surveys/acs
https://www.census.gov/programs-surveys/acs
https://nationalequityatlas.org/
https://www.weforum.org/agenda/2015/05/whats-caused-the-rise-in-income-inequality-in-the-us/
https://www.weforum.org/agenda/2015/05/whats-caused-the-rise-in-income-inequality-in-the-us/
https://rooseveltinstitute.org/wp-content/uploads/2020/07/RI_Racial-Rules-of-Corporate-Power_Issue-brief_201911-1.pdf
https://rooseveltinstitute.org/wp-content/uploads/2020/07/RI_Racial-Rules-of-Corporate-Power_Issue-brief_201911-1.pdf
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/Race-in-the-workplace-The-Black-experience-in-the-US-private-sector
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/Race-in-the-workplace-The-Black-experience-in-the-US-private-sector
https://ir.citi.com/NvIUklHPilz14Hwd3oxqZBLMn1_XPqo5FrxsZD0x6hhil84ZxaxEuJUWmak51UHvYk75VKeHCMI%3D
https://ir.citi.com/NvIUklHPilz14Hwd3oxqZBLMn1_XPqo5FrxsZD0x6hhil84ZxaxEuJUWmak51UHvYk75VKeHCMI%3D
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/Race-in-the-workplace-The-Black-experience-in-the-US-private-sector


Black-experience-in-the-US-private-sector.
192 James Manyika et al, “A New Look at How Corporations Impact the Economy and Households,” McKinsey & Company, 

May 31, 2021, https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/a-new-look-
at-how-corporations-impact-the-economy-and-households.

193 Bill Snyder, “The Self-Destructive Downside to Corporate Political Spending,” Stanford Graduate School of Business, 
February 2, 2021, https://www.gsb.stanford.edu/insights/self-destructive-downside-corporate-political-spending; 
Lee Drutman, “How Corporate Lobbyists Conquered American Democracy,” The Atlantic, April 20, 2015, https://www.
theatlantic.com/business/archive/2015/04/how-corporate-lobbyists-conquered-american-democracy/390822; Erin 
Duffin, “Total Lobbying Spending in the United States from 1998 to 2020,” Statista, March 4, 2021, https://www.statista.
com/statistics/257337/total-lobbying-spending-in-the-us/.

194 Tax Justice, “The State of Tax Justice 2021,” November 16, 2021, https://taxjustice.net/reports/the-state-of-tax-
justice-2021/. 

195 “Inequality and Poverty: the Hidden Costs of Tax Dodging,” Oxfam International, n.d., accessed December 9, 2021, 
https://www.oxfam.org/en/inequality-and-poverty-hidden-costs-tax-dodging. 

196 Klaus Schwab, “The Fourth Industrial Revolution: What It Means, How to Respond,” World Economic Forum, January 
14, 2016, https://www.weforum.org/agenda/2016/01/the-fourth-industrial-revolution-what-it-means-and-how-to-
respond/. 

197 A. Guttman, “Advertising Spending in North America from 2000 to 2023,” Statista, September 2, 2021, https://www.
statista.com/statistics/429036/advertising-expenditure-in-north-america/; Statista, “Average Daily Time Spent on 
Social Networks by Users in the United States from 2018 to 2022,” December 10, 2021, https://www.statista.com/
statistics/1018324/us-users-daily-social-media-minutes/. 

198 Statista, “Share of Consumers Whose Purchasing Decisions were Influenced by Social Media Advertising in the United 
States as of June 2021, by Age Group,” accessed August 4, 2021, updated January 22, 2022, https://www.statista.com/
statistics/308217/us-generations-social-media-purchasing-influence/.

199 Michael Chui et al, “A $300 Billion Opportunity: Serving the Emerging Black American Consumer,” McKinsey & Company, 
August 6, 2021, https://www.mckinsey.com/featured-insights/diversity-and-inclusion/a-300-billion-dollar-opportunity-
serving-the-emerging-black-american-consumer. 

200 Stef W. Kight, “America’s Majority Minority Future,” Axios, April 29, 2019, https://www.axios.com/when-american-
minorities-become-the-majority-d8b3ee00-e4f3-4993-8481-93a290fdb057.html; Mark Zandi et al, “The 
Macroeconomic Benefits of Racial Integration,” Moody’s Analytics, October 6, 2021, https://www.moodysanalytics.
com/-/media/article/2021/macro-consequences-of-racial-integration.pdf. 

201 Society for Human Resource Management (SHRM), “Absenteeism, Productivity Loss, and Turnover: The Cost of Racial 
Injustice,” n.d., accessed January 2022, https://shrm.org/ResourcesAndTools/tools-and-amples/toolkits/Documents/
TFAW21_CostOfInjustice.pdf?_ga=2.193098724.813584543.1634249065-665394266.1632764603. 

202 Ibid; Johnny C. Taylor, Jr., “From the CEO: Racial Injustice at Work Costs Us Billions,” SHRM, May 26, 2021, 
https://shrm.org/ResourcesAndTools/tools-and-samples/toolkits/Documents/TFAW21_CostOfInjustice.pdf?_
ga=2.1449657.965762126.1634889777-1425343609.1634889775. 

203 Johnny C. Taylor, Jr., “From the CEO: Racial Injustice at Work Costs Us Billions,” SHRM, May 26, 2021, https://www.shrm.
org/hr-today/news/hr-magazine/summer2021/pages/racial-injustice-at-work-costs-us-billions.aspx. 

204 Kim Parker and Juliana Menasce Horowitz, “Majority of workers who quit a job in 2021 cite low pay, no opportunities 
for advancement, feeling disrespected,” March 9, 2022, accessed March 2022, https://www.pewresearch.org/fact-
tank/2022/03/09/majority-of-workers-who-quit-a-job-in-2021-cite-low-pay-no-opportunities-for-advancement-
feeling-disrespected; Anthony Barr, Makada Henry-Nickie, and Kristen Broady, “The November jobs report shows Black 
women are leaving the labor force,” December 8, 2021, accessed on March 2022, https://www.brookings.edu/blog/
the-avenue/2021/12/08/the-november-jobs-report-shows-black-women-are-leaving-the-labor-force; PwC, “PwC Pulse 
Survey: Next in Work,” n.d., https://www.pwc.com/us/en/library/pulse-survey/future-of-work.html.

93Corporate Racial Equity Alliance • Exposure Draft • Developmental Approach and Methodology 

https://www.mckinsey.com/featured-insights/diversity-and-inclusion/Race-in-the-workplace-The-Black-experience-in-the-US-private-sector
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/a-new-look-at-how-corporations-impact-the-economy-and-households
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/a-new-look-at-how-corporations-impact-the-economy-and-households
https://www.gsb.stanford.edu/insights/self-destructive-downside-corporate-political-spending
https://www.theatlantic.com/business/archive/2015/04/how-corporate-lobbyists-conquered-american-democracy/390822
https://www.theatlantic.com/business/archive/2015/04/how-corporate-lobbyists-conquered-american-democracy/390822
https://www.statista.com/statistics/257337/total-lobbying-spending-in-the-us/
https://www.statista.com/statistics/257337/total-lobbying-spending-in-the-us/
https://taxjustice.net/reports/the-state-of-tax-justice-2021/
https://taxjustice.net/reports/the-state-of-tax-justice-2021/
https://www.oxfam.org/en/inequality-and-poverty-hidden-costs-tax-dodging
https://www.weforum.org/agenda/2016/01/the-fourth-industrial-revolution-what-it-means-and-how-to-respond/
https://www.weforum.org/agenda/2016/01/the-fourth-industrial-revolution-what-it-means-and-how-to-respond/
https://www.statista.com/statistics/429036/advertising-expenditure-in-north-america/
https://www.statista.com/statistics/429036/advertising-expenditure-in-north-america/
https://www.statista.com/statistics/1018324/us-users-daily-social-media-minutes/
https://www.statista.com/statistics/1018324/us-users-daily-social-media-minutes/
https://www.statista.com/statistics/308217/us-generations-social-media-purchasing-influence/
https://www.statista.com/statistics/308217/us-generations-social-media-purchasing-influence/
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/a-300-billion-dollar-opportunity-serving-the-emerging-black-american-consumer
https://www.mckinsey.com/featured-insights/diversity-and-inclusion/a-300-billion-dollar-opportunity-serving-the-emerging-black-american-consumer
https://www.axios.com/when-american-minorities-become-the-majority-d8b3ee00-e4f3-4993-8481-93a290fdb057.html
https://www.axios.com/when-american-minorities-become-the-majority-d8b3ee00-e4f3-4993-8481-93a290fdb057.html
https://www.moodysanalytics.com/-/media/article/2021/macro-consequences-of-racial-integration.pdf
https://www.moodysanalytics.com/-/media/article/2021/macro-consequences-of-racial-integration.pdf
https://shrm.org/ResourcesAndTools/tools-and-samples/toolkits/Documents/TFAW21_CostOfInjustice.pdf?_ga=2.1449657.965762126.1634889777-1425343609.1634889775
https://shrm.org/ResourcesAndTools/tools-and-samples/toolkits/Documents/TFAW21_CostOfInjustice.pdf?_ga=2.1449657.965762126.1634889777-1425343609.1634889775
https://shrm.org/ResourcesAndTools/tools-and-samples/toolkits/Documents/TFAW21_CostOfInjustice.pdf?_ga=2.1449657.965762126.1634889777-1425343609.1634889775
https://shrm.org/ResourcesAndTools/tools-and-samples/toolkits/Documents/TFAW21_CostOfInjustice.pdf?_ga=2.1449657.965762126.1634889777-1425343609.1634889775
https://www.shrm.org/hr-today/news/hr-magazine/summer2021/pages/racial-injustice-at-work-costs-us-billions.aspx
https://www.shrm.org/hr-today/news/hr-magazine/summer2021/pages/racial-injustice-at-work-costs-us-billions.aspx
https://www.pewresearch.org/fact-tank/2022/03/09/majority-of-workers-who-quit-a-job-in-2021-cite-low-pay-no-opportunities-for-advancement-feeling-disrespected
https://www.pewresearch.org/fact-tank/2022/03/09/majority-of-workers-who-quit-a-job-in-2021-cite-low-pay-no-opportunities-for-advancement-feeling-disrespected
https://www.pewresearch.org/fact-tank/2022/03/09/majority-of-workers-who-quit-a-job-in-2021-cite-low-pay-no-opportunities-for-advancement-feeling-disrespected
https://www.brookings.edu/blog/the-avenue/2021/12/08/the-november-jobs-report-shows-black-women-are-leaving-the-labor-force
https://www.brookings.edu/blog/the-avenue/2021/12/08/the-november-jobs-report-shows-black-women-are-leaving-the-labor-force
https://www.pwc.com/us/en/library/pulse-survey/future-of-work.html


The Corporate  
Racial Equity Alliance 


